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COMPANY DESCRIPTION
 

IN CONNECTION WITH THE APPLICATION FOR ADMISSION 
TO TRADING OF SMART VALOR AG ON NASDAQ FIRST 
NORTH GROWTH MARKET SWEDEN

IMPORTANT INFORMATION ABOUT NASDAQ FIRST NORTH GROWTH MARKET
Nasdaq First North Growth Market is a registered growth market for small- and medium-sized companies, in accordance with the Markets 
in Financial Instruments Directive (EU 2014/65) implemented in the national legislation of Denmark, Finland and Sweden, and is operated 
by an exchange within the Nasdaq Group. Companies on Nasdaq First North Growth Market are not subject to the same rules as companies 
on the regulated market, as defined in EU law and implemented in national law. Instead, they are subject to a less extensive set of rules and 
regulations tailored to small growth companies. The risk attributable to investing in a company on the Nasdaq First North Growth Market 
may therefore be higher than investing in a company on a regulated market. All companies with shares or depositary receipts traded on the 
Nasdaq First North Growth Market have a Certified Adviser who monitors that the rules are followed. The respective Nasdaq exchanges 
approve the application for admission to trading. 
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IMPORTANT INFORMATION 
GENERAL
This company description (the ”Company Description”) has been prepared in 
connection with the Company’s application for admission to trading of the 
Company’s Swedish depositary receipts (the ”Depositary Receipts”) on the 
Nasdaq First North Growth Market (the ”Listing”), which is a so-called trad-
ing platform or MTF that does not have the same legal status as a regulated 
market. In connection with the Listing, the Company is conducting a distribu-
tion issue of 378,000 Depositary Receipts to the general public in Sweden 
and institutional investors in Sweden and abroad (the ”Offering”). To cover a 
possible over-allotment in connection with the Offering, SMART VALOR has 
undertaken to issue up to 56,700 additional Depositary Receipts, corre-
sponding to 15 percent of the total number of Depositary Receipts in the Of-
fering (the “Over-allotment Option”). In connection with the Offering, the 
Company conducts two private placements, one of which is for not more than 
643 397* Depositary Receipts in payment of outstanding loans (the ”Offset-
ting Issue”) and the other is for not more than 1,280,000 Depositary Receipts 
to a selection of qualified investors in Sweden and internationally (the ”New 
Issue”).

Unless otherwise specified, the following definitions apply in the Company 
Description: the ”Company” or ”SMART VALOR” means SMART VALOR AG (a 
Swiss public limited company), registration number CHF-306.481.585, and 
together with its subsidiaries the ”Group”, and each subsidiary within the 
Group a ”Group Company” and several companies within the Group ”the 
Group Companies”. ”Mangold” means Mangold Fondkommission AB, org.nr. 
556585-1267, the Company’s certified adviser (”Certified Adviser”) and finan-
cial adviser (”Financial Adviser”) to the Company in connection with the List-
ing, and holders, directly or indirectly through sub-managers, of all the Com-
pany’s shares. ”Nasdaq First North” means Nasdaq First North Growth 
Market. For a summary of additional definitions, see the Glossary section in 
the Company Description.

EXEMPTION FROM PROSPECTUS REQUIREMENT 
The Company Description has not been prepared in accordance with Regula-
tion (EU) 2017/1129 (the ”Regulation”) or Commission Delegated Regulation 
(EU) 2019/980 and therefore does not constitute a prospectus. Accordingly, 
the Company Description has not been approved by or registered with the 
FSA in its capacity as competent authority under Regulation (EU) 2017/1129 
of the European Parliament and of the Counsel. The reason is that the rules 
on prospectuses do not require that a prospectus is prepared for the Listing 
of Depositary Receipts to which the Company Description refers. The Compa-
ny is responsible for the content of the Company Description, which has been 
reviewed by Nasdaq Stockholm AB. 

The Company Description is governed by Swedish law. Disputes arising out of 
the Company Description and related legal relationships shall be settled ex-
clusively by the Swedish courts. The Company Description has been prepared 
in connection with an application for admission to trading of the Depositary 
Receipts in SMART VALOR on Nasdaq First North and a distribution issue in 
connection with the listing. The Company Description, or any other material 
relating to the Company Description, may not be distributed or published in 
any jurisdiction other than in accordance with applicable laws and regula-
tions. The recipient of the Company Description is obliged to inform itself of 
and comply with these restrictions and may not publish or distribute the 
Company Description in violation of applicable laws and regulations. Actions 
in violation of these restrictions may constitute violations of applicable secu-
rities laws. 

The Depositary Receipts or the underlying shares of SMART VALOR have not 
been, and will not be, registered under the United States Securities Act of 
1933, as amended (”U.S. Securities Act”) or the securities laws of any state or 
other jurisdiction of the United States and may not be offered, sold or other-
wise transferred, directly or indirectly, in or into the United States, except 
pursuant to an applicable exemption from, or in a transaction not subject to, 
the registration requirements of the U.S. Securities Act and in accordance 
with the securities laws of the relevant state or other jurisdiction of the Unit-
ed States. 

FORWARD-LOOKING STATEMENTS
The corporate statement contains certain forward-looking statements and 
opinions. Forward-looking statements are statements that do not relate to 
historical facts and events and statements and opinions that relate to the 
future and that, for example, contain words such as ”assumes”, ”believes”, 
”intends”, ”estimates”, ”projects”, ”should”, ”estimates”, ”estimates”, ”antici-
pates”, ”predicts”, ”expects”, ”holds the view”, ”may”, ”will”, ”plans”, ”plans”, ”po-
tential”, ”forecasts”, ”could”, ”as far as known”, ”believes”, or similar 

expressions, where the intention is to identify a statement as forward-look-
ing. This applies, in particular, to statements and opinions in the Company’s 
Company Description that address future financial performance, plans and 
expectations for the Company’s operations and management, future growth 
and profitability, and the general economic and legal environment and other 
matters affecting the Company. Forward-looking statements are based on 
current estimates and assumptions based on the Company’s knowledge. 
Such forward-looking statements are subject to risks, uncertainties and 
other factors that could cause actual results, including the Company’s cash 
flow, financial condition and results of operations, to differ materially from, 
or not meet the expectations expressed or implied by, such statements, or to 
be less favourable than the results expressed or implied by such statements. 
Similarly, potential investors should not place undue reliance on these for-
ward-looking statements and are strongly advised to read the Company’s 
Company Description. Neither the Company nor Mangold can give any assur-
ance as to the future accuracy of the opinions presented, or whether the an-
ticipated developments will actually occur. Due to the risks, uncertainties, 
and assumptions inherent in forward-looking statements, it is possible that 
the future events mentioned in the Company Description will not occur. The 
forward-looking estimates and projections derived from third-party studies 
and referred to in the Company’s Company Description may prove to be inac-
curate. Actual results, performance or events could differ materially from 
those indicated by such statements as a result of, without limitation: chang-
es in general economic conditions, particularly economic conditions in the 
markets in which the Company operates, changes in interest rates, changes 
in currency exchange rates, changes in the level of competition, changes in 
laws and regulations and the occurrence of accidents or injuries. Subse-
quent to the release of the Company Company Description, neither the Com-
pany nor Mangold undertakes, except as required by law or the Nasdaq First 
North’s rules for issuers, to update any forward-looking statements or to 
conform any such forward-looking statements to actual events or 
developments. 

SECTOR AND MARKET INFORMATION
The Company Description contains industry and market information relating 
to the Company’s business and the market in which the Company operates. 
Unless otherwise indicated, such information is based on the Company’s 
analysis of multiple sources. Industry publications or reports generally state 
that information reproduced therein has been obtained from sources be-
lieved to be reliable, but that the accuracy and completeness of such infor-
mation cannot be guaranteed. SMART VALOR has not verified the informa-
tion, and therefore cannot guarantee the accuracy, of the industry and 
market information reproduced in the Company Description that has been 
obtained, or is derived, from industry publications or reports. Such informa-
tion is based on market research, which by its nature is based on sampling 
and subjective judgments, including judgments as to the type of products 
and transactions that should be included in the relevant market, both by 
those conducting the research and those surveyed. The Company Descrip-
tion also contains estimates of market data and information derived there-
from that cannot be obtained from publications of market research institu-
tions or any other independent sources. Such information has been prepared 
by SMART VALOR based on third-party sources and the Company’s own inter-
nal estimates. In many cases, there is no publicly available information and 
such market data from, for example, industry associations, government 
agencies or other organizations or institutions. SMART VALOR believes that 
its estimates of market data and information derived therefrom are useful in 
providing investors with a better understanding of both the industry in which 
the Company operates and the Company’s position within that industry. The 
third-party information has been accurately reported and, to the best of 
SMART VALOR’s knowledge and belief, no facts have been omitted that would 
make the reported information inaccurate or misleading. The contents of the 
Company’s website, any of the Group companies’ websites or any third party 
mentioned herein do not form part of the Company’s description.

PRESENTATION OF FINANCIAL INFORMATION
Financial and other information presented in the Company Description has 
been rounded off to make the information more accessible to the reader. 
Unless otherwise expressly stated, no financial information in the Company’s 
Description has been audited or reviewed by the Company’s auditor. ”SEK” 
stands for Swedish kronor, ”MSEK” stands for millions of Swedish kronor and 
”TSEK” stands for thousands of Swedish kronor. ”USD” stands for US dollars, 
”MUSD” stands for millions of US dollars and ”TUSD” stands for thousands of 
US dollars. ”EUR” stands for euro, ”MEUR” stands for millions of euro and 
”TEUR” stands for thousands of euro. ”CHF” stands for Swiss francs. ”MCHF” 
stands for millions of Swiss francs and ”TCHF” stands for thousands of Swiss 
francs. 

* The maximum number of Depositary Receipts in the Offsetting Issue is calculated based on the CHF/SEK exchange rate as of January 17, 2022, and is subject to change depending on 
the applicable exchange rate on the date of issue.
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RISK FACTORS
An investment in securities is associated with risk. When 
investing in SMART VALOR, it is important to consider the 
risk factors associated with the Company and the Depositary 
Receipts. These include risks attributable to SMART VALOR’s 
operations and industry, legal risks, financial risks and risks 
related to the Depositary Receipts and the Offering. The risk 
factors that are deemed to be of significant importance for 
the Company’s future development are described below. 
The Company has assessed the risks on the basis of the 
probability of the risks occurring and the expected extent of 
their negative effects if they were to materialize and the 
Company has, in cases where a risk could not be quantified, 
graded the expected extent of the negative effect according 
to the qualitative scale (i) low, (ii) medium high and (iii) high. 
The risk factors are presented in a limited number of 
categories, in which the most significant risk in accordance 
with the Company’s assessment as, according to above, is 
stated first. The description below is based on information 
that is available per day for the Company Description.

RISKS RELATED TO THE OPERATIONAL ACTIVITIES OF THE 
GROUP
Dependence on key personnel
As a result of its early stage, relatively small organization 
and reliance on crypto-specific knowledge, the Company 
relies on several key personnel across the Company’s 
various departments. The Company relies on employees 
with adequate and industry-specific backgrounds and who 
have multidisciplinary experience and knowledge in 
cryptocurrencies, advanced technologies and risks related 
to money laundering and terrorist financing, in particular 
with respect to cryptocurrencies. Thus, SMART VALOR’s 
success depends to a large extent on the skills of its key 
personnel. SMART VALOR’s failure to retain and/or recruit 
employees with the required skills could also lead to 
reduced internal efficiency and poorer customer relations, 
which would negatively impact the Company’s expansion 
plans and revenue growth.

The Company considers the risks associated with 
dependence on key personnel to be high. If the risks are 
realized, the magnitude of the negative impact on the 
Company’s business is estimated to be medium.

IT security issues and cybercrime
SMART VALOR works with digital transactions and is 
therefore exposed to risks related to IT security breaches, 
cybercrimes, targeted hacker attacks and various types of 
online crimes such as fraud.

The cryptocurrency sector is constantly exposed to the 
above-mentioned threats, which are becoming more 
sophisticated with time. There is a risk that even advanced 
systems and security protocols will not be sufficient to 
counter new or unknown threats. SMART VALOR processes 
a large number of cryptocurrencies and fiat currencies, and 
there is a risk that the Company or its clients’ assets may be 

lost or stolen. Access to the Company’s cryptocurrencies 
may also be limited due to cybercrime, such as denial-of-
service attacks. Cybersecurity and cybercrime have 
historically been prevalent in the cryptocurrency market, 
including among larger companies such as Bitstamp, 
Bitfinex and Shapeshift. A significant disruption to the 
Company’s cybersecurity could result in the loss of the 
Company’s cash, customer funds and could adversely affect 
the Company’s brand and reputation as well as the 
Company’s business.

The Company assesses the likelihood of the risks associated 
with IT security issues and cybercrimes to be medium. If the 
risks are realized, the magnitude of the negative impact on 
the Company’s business is estimated to be high.

Short history as an operating company
The Group started its operations in 2019. The Group’s limited 
operating history and the volatile nature of the Group’s 
business make it difficult to evaluate the Group’s current 
operations and future business prospects. The Group has 
encountered and will continue to encounter the risks and 
difficulties described in this section. If the Company fails to 
manage these risks, the Company’s business may be 
adversely affected. If the Company’s growth rate were to 
decline significantly or become negative, the Company’s 
operating results and financial position could be adversely 
affected. If the Company is unable to achieve and maintain 
positive operating cash flow, the Company’s business may 
be adversely affected and the Company may also require 
additional financing, which may be time consuming and 
costly to obtain.

The Company considers the probability of occurrence of the 
risks associated with the Group’s short history as an 
operating company to be medium. If the risks are realized, 
the magnitude of the negative impact on the Company’s 
business is expected to be high.

Risks related to dependence on market interest in crypto 
assets and the Company’s products and services
One of the Company’s sources of revenue are the fees on 
crypto asset transactions made on the Company’s online 
brokerage and trading platform. The Company’s fee income 
is dependent on the number of transactions as well as the 
volume of transactions executed, which means that larger 
transactions are more profitable for the Company than 
smaller transactions. There is a risk that market interest in 
crypto trading may grow more slowly than expected or 
decline in growth, resulting in fewer transactions as well as 
lower volumes of executed transactions and negatively 
impacting the Company’s revenues and profitability. There 
is also a risk that the Company’s products and services (i.e., 
the provision of the Company’s crypto exchange, staking 
and return products, custodial services and asset 
management and OTC) may not meet market expectations 
or that market interest in such products may not be 
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consistent with the Company’s expectations. For example, 
the Company will launch a beta version of the VALOR Prime 
market, which will allow clients to buy and sell NFT products 
using ETH or VALOR. There is a risk that market interest in 
NFT products may grow more slowly than expected. In 
addition, there is a risk that VALOR Prime will not meet 
market expectations. If these risks are realized, it would 
make the Company’s investments in VALOR Prime less 
profitable than expected, negatively affecting the Company’s 
revenues and profitability.

The Company believes that the probability of the risks 
associated with reliance on market interest in crypto-
assets and the Company’s products and services occurring 
is medium. If the risks are realized, the magnitude of the 
negative impact on the Company’s business is expected to 
be medium to high depending on the realized growth rate in 
this segment.

Risks related to the industry in which the Company 
operates
The growth of the blockchain industry in general is subject 
to a high degree of uncertainty, which also applies to such 
blockchain platforms as the Company’s platform relies on 
and interacts with. The factors affecting the development of 
the cryptocurrency industry include, but are not limited to: 
worldwide growth in the adoption and use of ETH and other 
blockchain technologies; regulation of ETH and other 
blockchain assets and their use, as well as restrictions or 
regulation on access to and operation of blockchain 
platforms; maintenance and development of relevant open 
source software; changes in consumer demographics and 
public tastes and preferences; the availability and 
popularity of other forms or methods of buying and selling 
goods and services or trading assets, including new ways of 
using fiat currencies or current platforms; and general 
economic conditions and crypto-related regulation. The 
uncertainty associated with the growth of the cryptocurrency 
industry may cause the Company to grow more slowly than 
expected and may also result in increased expenses and 
lower margins.

The Company assesses the probability of occurrence of the 
risks related to the industry in which the Company operates 
to be medium. If the risks materialize, the magnitude of the 
negative impact on the Company’s business is estimated to 
be medium.

Risks related to reliance on third-party services
The Company relies on third parties in connection with 
certain aspects of its business, including payment 
processors, banks, providers of custodial hardware and 
payment portals to process transactions, cloud services and 
data centers that provide facilities, infrastructure, website 
functionality and access, components and services, as well 
as third parties that provide outsourced customer service, 
compliance support and product development functions, 
that are critical to the Company’s business. Because the 
Company relies on third parties to provide these services and 
to provide certain business services, the Company faces 
increased operational risks. The Company does not control 

the operations of any of these third parties. These third 
parties may be subject to financial, legal, regulatory and 
employment litigation, cybersecurity incidents, intrusions, 
data viruses, denial-of-service attacks, sabotage, vandalism, 
privacy breaches, service interruptions, disruptions, outages, 
and other mismanagement. They are also vulnerable to 
damage or disruption due to human error, power outages, 
telecommunications failures, fires, floods, earthquakes, 
hurricanes, tornadoes, pandemics (including the Covid-19 
pandemic), and similar events. If any third party fails to 
provide its services or perform its obligations to the 
Company’s customers on its behalf in an adequate or timely 
manner, such as if third-party vendors close their data center 
facilities without adequate notice, fail to perform as expected 
or experience other unforeseen problems, the Company may 
not be able to find alternatives in a timely and efficient 
manner and on acceptable terms, or at all, and may therefore 
be subject to business disruption, losses or remediation 
costs, lack of customer satisfaction, reputational damage, 
legal or regulatory proceedings or other adverse 
consequences that could harm the Company’s business.

The Company considers that the likelihood of the risks 
associated with reliance on third party service providers 
that are not related to custody occurring is low. If the risks 
are realized, the magnitude of the negative impact on the 
Company’s business is estimated to be medium.

The Company considers that the likelihood of the risks 
associated with reliance on third party service providers 
related to custody occurring is low. If the risks are realized, 
the magnitude of the negative impact on the Company’s 
business is expected to be high.

Risks associated with the Company’s cryptocurrency 
VALOR
The Company has its own token, the VALOR token, which 
has the advantage that the user can save on trading fees 
when the currency is used for trading cryptocurrencies on 
the Company’s platform. The VALOR token fulfils an 
important strategic function for the Company in terms of 
driving engagement, loyalty and community. As the Company 
holds a significant share of the total supply of VALOR tokens, 
and due to the strategic function this token fulfils in terms 
of user engagement, the Company must be cautious about 
releasing new tokens as this may have a significant impact 
on the value of existing tokens and thus also on the 
Company’s platform users.

Furthermore, there is a risk that the Company’s platform 
may be subject to attacks aimed at identifying and exploiting 
flaws in the software or the platform, which may lead to the 
loss or theft of VALOR tokens. For example, if the Platform 
becomes subject to unknown or known security attacks, 
such as attacks that cause crypto assets to be used more 
than once or 51 percent attacks where an attacker takes 
over and controls the majority of a cryptocurrency’s network, 
this could have a material adverse impact on the platform.

The Company considers that the probability of the risks 
related to the Company’s cryptocurrency VALOR occurring is 
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low. If the risks are realized, the magnitude of the negative 
impact on the Company’s business is estimated to be 
medium.

Risks related to competition
The cryptoeconomy is highly innovative, rapidly evolving and 
characterized by healthy competition, an experimental 
environment, changing customer needs, frequent 
introductions of new products and services, and is subject 
to uncertain and evolving industry and regulatory 
compliance requirements. The Company expects that 
competition will intensify further in the future as existing 
and new competitors introduce new products or enhance 
existing products. The Company competes with several 
companies operating both in the EU and abroad, and both 
those focused on traditional financial services and those 
focused on crypto-based services, including crypto-
investment platforms similar to the Company’s. If the 
Company is unable to compete successfully with these and/
or other competitors, or if successful competition requires 
the Company to take costly measures to counter actions 
taken by competitors, the Company’s operating results may 
be adversely affected.

The Company considers that the probability of the risks 
related to competition occurring is low. If the risks are 
realized, the magnitude of the negative impact on the 
Company’s business is estimated to be medium.

Technical and platform-related risks
The Company’s business depends on its technical platform 
and is therefore exposed to possible disruptions in its 
systems and networks, such as implementation of new 
systems, computer viruses, security breaches, IT attacks, 
facility problems, telecommunication failures or power 
outages. In addition, SMART VALOR partially relies on the 
blockchain infrastructure, which may be hindered by, for 
example, branching of the protocol and changes in the 
difficulty of mining the cryptocurrency, resulting in high 
costs and delayed confirmations in the network. There is 
also a risk of temporary disruption to any of the various 
external service providers necessary for SMART VALOR to 
provide uninterrupted services. These third-party providers 
have access to certain parts of the Group’s IT systems. 
Failure or negligence on the part of the service providers 
may cause significant disruptions to the Company’s 
operations, which may adversely affect SMART VALOR’s 
operating results. For example, SMART VALOR relies on 
third party services to enable users to create accounts in 
order to consequently deposit cash and start using the 
Company’s services. Typically, such disruptions are 
temporary in nature, but have an immediate impact on 
operations and support functions. 

The Company considers the probability of the technical and 
platform-related risks occurring to be low. If the risks 
materialize, the magnitude of the negative impact on the 
Company’s business is estimated to be medium.

Operational risks related to internal procedures or due to 
the human factor

Operational risks related to internal procedures or due to 
the human factor
Onboarding staff, especially new hires, to SMART VALOR’s 
comprehensive policies and internal procedures may result 
in them initially not following the internal processes 
correctly. For example, inadvertent negligence on the part of 
a SMART VALOR employee may result in inaccurate 
information due to clerical errors, technical errors or 
incorrect risk assessments. SMART VALOR’s day-to-day 
operations rely in part on technical measures that are 
handled manually by individuals (i.e. are not automated), 
and thus there is a risk of human error in these areas. There 
is also a risk of technical errors, such as errors in 
programming, incorrect prices, or double payments. There 
is also a risk of deficiencies in the internal control system 
designed to prevent the aforementioned malfunctions. 
Human error, technical errors and deficiencies in the 
internal control system may result in customers’ 
transactions being handled incorrectly, which may damage 
SMART VALOR’s reputation and lead to claims for damages 
that negatively affect the Company’s results.

The Company considers that the probability of occurrence 
of operational risks related to internal procedures or due to 
human factors is low. If the risks are realized, the magnitude 
of the negative impact on the Company’s operations is 
estimated to be medium.

Cryptocurrency firms denied banking services
It is generally difficult for companies providing 
cryptocurrency-related services to find banks that are 
willing to provide them with bank accounts and other 
banking services. Even if banks provide bank accounts and 
banking services, banks may at a later stage choose to 
terminate the services for various reasons, such as 
perceived risks and compliance costs. This difficulty may 
reduce the possibility of using cryptocurrencies as a 
payment system, both now and in the future, and harm the 
public perception of cryptocurrencies. The same outcome 
could occur if banks were to terminate services for a large 
number of companies or a select few key companies that 
provide services related to Bitcoin or other cryptocurrencies. 
SMART VALOR’s business depends on the legitimacy of 
cryptocurrencies, which is why the aforementioned factors 
risk negatively affecting the Company’s revenue 
opportunities.

The Company believes that the likelihood of the risks 
associated with the denial of banking services to companies 
in the cryptocurrency industry is low. If the risks are realized, 
the magnitude of the negative impact on the Company’s 
business is expected to be low.

FINANCIAL RISKS
Volatility in the crypto economy and crypto asset prices 
affects the Company’s results from quarter to quarter
Sudden price changes in cryptocurrencies can have a 
negative impact on the market behavior of customers and 
investors. The volatile nature of cryptocurrencies and other 
digital assets means that the Company’s revenues 
generated through trading and market making have and will 
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continue to fluctuate significantly from quarter to quarter 
in accordance with market sentiment and movements in 
the broader cryptoeconomy. As a result, it is difficult for the 
Company to predict growth trends and the Company’s 
business and future prospects are difficult to evaluate, 
particularly in the short term. Given the rapid evolution of 
the Company’s business and the cryptoeconomy, 
comparisons of the Company’s operating results from 
quarter to quarter may be of limited use and investors 
should not rely on them as indications of the Company’s 
future performance. The Company’s operating results in one 
or more future quarters may fall below the expectations of 
analysts and even the Company’s own forecasts.

The Company believes that the likelihood of the risks 
associated with volatility in the crypto economy and the 
price of crypto assets occurring is high. If the risks are 
realized, the magnitude of the negative impact on the 
Company’s business is estimated to be medium.

Risks associated with reliance on few and large 
cryptocurrencies
The company supports a diversified portfolio of different 
crypto assets that can be traded or held in custody and 
plans to gradually expand the offering to more 
cryptocurrencies. However, for the year ended December 31, 
2020, most of the Company’s net revenues were derived 
from transaction fees generated in connection with the 
purchase, sale and trading of Bitcoin and Ethereum. 
Accordingly, the Company’s business could be adversely 
affected if the markets for Bitcoin and Ethereum deteriorate 
or if their market prices decline. The same is true if the 
market prefers currencies that are not yet available on the 
Company’s trading platform. 

The Company believes that the likelihood of the risks 
associated with reliance on a few and large cryptocurrencies 
is high. If the risks are realized, the magnitude of the 
negative impact on the Company’s business is estimated to 
be medium.

Volatility in cryptocurrency pricing affects the Company’s 
liquid assets
Cryptocurrencies may account for a significant portion of 
the Company’s liquid assets at any given time. As of 
September 30, 2021, 83 percent of Smart Valor’s inventory 
consisted of fiat currencies, 2 percent in stable coins and 15 
percent in non-stable coins. Rapid changes in the price of 
cryptocurrencies may have a negative impact on the 
Company’s liquid assets. As a result, the Company may 
need to make significant changes to its budget and strategic 
objectives at very short notice.

The Company believes that the likelihood of the risks 
associated with volatility in the pricing of cryptocurrencies 
and the impact of digital currencies on the Company’s liquid 
assets is high. If the risks are realized, the magnitude of the 
negative impact on the Company’s liquid assets is estimated 
to be medium.

 

LEGAL AND REGULATORY RISKS
Risks associated with regulation in the digital asset 
market
SMART VALOR is authorized to act as a financial intermediary 
based on its membership of the VQF, the Swiss self-
regulatory organization for financial services supervised by 
FINMA (Financial Market Authority of Switzerland). In 
addition, the Company holds an authorization from FMA 
(Financial Market Authority of Liechtenstein) to operate its 
crypto exchange and provide custody services to its clients 
in Liechtenstein in accordance with the new regulatory 
framework in Liechtenstein “Blockchain Act” (TVTG). The 
Company is heavily dependent on the license and 
membership respectively and changes to rules and 
regulations in Liechtenstein and Switzerland could 
therefore have a material adverse effect on the Company. 
Furthermore, the Company has applied for registration as 
an asset manager directly to FINMA and is currently in the 
process of obtaining additional licenses under the TVTG, for 
example a license that gives the Company the right to 
validate the physical asset behind a token and a license 
that enables the issuance of tokens backed by physical 
assets. If the application for registration is not approved by 
FINMA and/or the Company fails in obtaining additional 
licenses, it would significantly limit the Company’s growth 
opportunities.

Furthermore, changes in laws and regulations may affect 
the market for digital assets and thus also affect the 
Company’s customers. The regulation of digital assets, 
offerings of tokens such as cryptocurrencies, blockchain 
technology and cryptocurrency exchanges is in its early 
stages and is likely to evolve rapidly. In addition, the 
regulation of digital assets varies significantly among 
international, federal and local jurisdictions and is subject 
to significant uncertainty. Various legislative and executive 
bodies may in the future adopt laws, regulations, guidelines 
or other provisions that could seriously affect the 
development and growth of digital asset markets. Failure by 
SMART VALOR or its clients to comply with laws, rules and 
regulations, some of which may still exist or be subject to 
interpretation or change, could result in a range of adverse 
consequences, including civil penalties and fines. Digital 
asset trading venues such as the Company’s platform face 
an uncertain regulatory landscape in many jurisdictions 
such as Russia, South Korea, China and others. Several 
jurisdictions may adopt laws, regulations or directives in 
the near future that affect the Company’s business. 
Authorities may prohibit the ability to trade or redeem 
digital assets. Changes in applicable laws may also result in 
the need for various permits that are not currently required.

The effect of a future regulatory change is impossible to 
predict, but such a change could be significant and materially 
adverse to the Company’s development and growth. New or 
amended laws and regulations or interpretations of existing 
laws and regulations could have a material adverse effect on 
the value of digital assets as well as on the rights of the 
holders of such assets. Furthermore, compliance with such 
laws, rules and regulations may be costly to the Company 
and thus have a negative impact on its results.
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The legal status of digital assets is uncertain in many 
jurisdictions. The Company’s customers are responsible for 
knowing and understanding how digital assets and tokens 
will be handled, regulated and taxed under applicable law. 
Uncertainty about the legal status of digital assets may 
affect interest in and demand for the Company’s products 
and services.

The Company considers the likelihood of regulatory risk in 
the digital asset market to be medium. If the risks 
materialize, the magnitude of the negative impact on the 
Company’s business is estimated to be medium.

Risks associated with money laundering and terrorist 
financing laws and regulations
The Company faces the risk of its services being used for 
money laundering or terrorist financing, which is why the 
Company is required to take specific measures, as required 
by laws and regulations, to prevent such activities. For 
example, there is a risk of improper transactions from 
cryptocurrency accounts, including receipt of compromised 
coins and transactions to blacklisted addresses, which are 
IP addresses to which someone considers, based on more 
or less clear criteria, that all traffic should be blocked. This 
requires the Company to monitor transactions in accordance 
with the Company’s internal monitoring policy and 
applicable law. Non-compliance, which includes that the 
Company’s assessment of laws and regulations may be 
incorrect, may result in regulatory investigations and other 
enforcement actions by the FSA. Lack of adequate 
compliance may also result in criminal activity not being 
stopped in a timely manner and the Company being 
prosecuted for violations. If these risks materialize, it will 
adversely affect the Company’s results.

The Company assesses the likelihood of the risks associated 
with money laundering and terrorist financing laws and 
regulations to be medium. If the risks are realized, the 
magnitude of the negative impact on the Company’s 
business is estimated to be medium.

Risks associated with data protection and privacy laws 
and regulations
The use of SMART VALOR’s services requires the collection 
and processing of personal data, including KYC-related 
data. As SMART VALOR’s main customer base consists of 
private individuals, it is subject to strict data protection and 
data privacy laws and regulations, including Regulation (EU) 
2016/679 of the European Parliament and of the Counsel 
(”GDPR”), which entails the risk of substantial penalties for 
non-compliance. Such penalty may amount to the greater 
of four percent of the Company’s global annual turnover in 
the previous financial year and €20 million.

The Company assesses that the likelihood of the risks to 
data protection and privacy laws and regulations occurring 
is low. If the risks are realized, the magnitude of the negative 
impact on the Company’s business is assessed to be 
medium.

RISKS RELATED TO THE SECURITIES AS WELL AS THE 
OFFERING, THE OFFSETTING ISSUE AND THE NEW ISSUE
Dilution in connection with future issues
The Company is in an expansion phase and SMART VALOR 
may therefore need to raise additional capital both from 
existing shareholders and from new investors in order to 
finance its growth plans and to accelerate or facilitate 
specific transactions, such as M&A activity, product 
development or international expansion. Issuances to 
investors other than existing holders of Depositary Receipts 
will reduce the holders’ proportionate ownership and voting 
power in the Company and also their earnings per Depositary 
Receipt. If the issues are carried out at a low subscription 
price, for example due to unfavorable market conditions, or 
amount to large sums, such dilution may be significant. 
New issues may also be carried out at a discount to the 
market price of the Company’s Depositary Receipts, which 
may have a negative impact on the performance of the 
market price.

The Company considers the risk of dilution through future 
issues to be high. If the risk is realized, the magnitude of the 
negative impact on the Company’s securities would be low, 
although it would affect its investors.

Risk of illiquid markets and price volatility
The market price of the Company’s Depositary Receipts may 
be highly volatile. The Company’s Depositary Receipts have 
not previously been traded on a marketplace. It is therefore 
difficult to predict the level of trading or the interest that 
stock market participants will show in the Depositary 
Receipts. The price at which the Depositary Receipts trade 
and the price at which investors may complete their 
investment will be affected by several factors, some of 
which are specific to the Company and its business while 
others are general to listed companies and are beyond the 
Company’s control. 

Potential investors should be aware that the value of an 
investment in the Group and any income derived from it may 
go down as well as up. The listing and admission to trading 
of the Company’s Depositary Shares on the Nasdaq First 
North should not be construed as implying that there will be 
a liquid market for the Depositary Receipts. There is a risk 
that the price of the Depositary Receipts will be highly 
volatile in connection with the admission to trading on the 
Nasdaq First North. If active and liquid trading does not 
develop or does not prove sustainable, this may make it 
difficult for owners to dispose of their Depositary Receipts 
and the market price may differ significantly from the price 
of the new Depositary Receipts. 

The Company considers the risk of an illiquid market to be 
medium. If the risk is realized, the magnitude of the adverse 
effect on the Company’s securities would be low, although it 
would affect its investors.

Subscription commitments are not secured
The Company has entered into written subscription 
undertakings in the context of the New Issue (see the 
section “The Depository Receipts and the underlying shares” 
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- Private Placements”). The Subscription Commitments are 
not secured by bank guarantees or similar arrangements. 
Failure by the parties who have agreed to the Subscription 
Commitments to meet their obligations may adversely 
affect the Company’s ability to successfully complete the 
New Issue, which in turn may require the Company to revise 
its growth strategy and thus may not be able to continue to 
develop its business at the planned pace.

The Company considers that the probability of non-
fulfilment of the subscription obligations is low. If the risk is 
realized, the magnitude of the negative impact on the 
Company’s securities would be medium, although it would 
affect its investors.

Significant disposals of depositary receipts
After completion of the Offering, the Offsetting Issue and 
the New Issue and assuming full subscription, a few major 
shareholders will control a large proportion of the capital 
and votes of the Company. These owners have entered so-
called lock-up undertakings under which they have agreed 
not to sell their respective holdings of Depositary Receipts 
for a certain period after the first trading day on the Nasdaq 
First North. Once the lock-up commitments have expired, 
the major shareholders are free to dispose of their holdings. 
Future sales of major blocks of shares and disposals by 
major shareholders, directors and/or officers, or the 
perception that such sales may occur, may adversely affect 
the market price of the Company’s Depositary Receipts. 

The Company believes that the likelihood of significant 
disposals of Depositary Receipts is low. If the risk is realized, 
the magnitude of the adverse effect on the Company’s 
securities is expected to be low, although it would affect its 
investors.

Risks associated with the concentration of ownership in 
the Company
SMART VALOR has some major shareholders, two of which 
are co-founders of the Company and which together, as of 
the date of the Company Description, control approximately 
83 percent of the votes in the Company. Assuming the 
Offering, the Offsetting Issue and the New Issues is 
completed and fully subscribed, these major shareholders 
will continue to hold a high proportion of the voting rights in 
the Company. Consequently, the majority shareholders of 
the Company will continue to exercise significant influence 
over the decisions taken at Annual General Meetings, 
including, for example, the election of directors, increases in 
share capital or decisions on issuance authorizations and 
amendments to the articles of association. In addition to 
the protection of minority shareholders provided by Swiss 
company law and the transparency rules applicable to 
companies whose securities are admitted to trading on a 
trading platform, the Company has not taken any specific 
measures to ensure that major shareholders do not abuse 
their control over the Company. The interests of major 
shareholders may differ in whole or in part from the interests 
of the Company and other shareholders, and conflicts of 
interest may affect the Company’s ability to raise capital or 
decide on other matters of importance to its business.

The Company considers the likelihood of the risks 
associated with ownership concentration to be low. If the 
risk is realized, the magnitude of the adverse effect on the 
Company’s securities is expected to be low, although it 
would affect its investors.
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BACKGROUND AND MOTIVE
Since the inception of the crypto industry, the founders of 
SMART VALOR recognized a lack of investor trust in the new 
digital asset class which is still not broadly served by 
traditional financial institutions. The Company estimates 
that most companies on the market operate out of 
jurisdictions without regulatory authorization and/or 
compliance with AML regulations. To meet the investor 
demand for a trusted local partner, SMART VALOR was 
founded in 2017 with focus on fulfilling regulatory approvals 
while building the core technology for an exchange and 
custody solution for digital assets. 

Initially, SMART VALOR chose to target customers primarily 
in German-speaking markets as it is the single language 
group controlling the largest amount of financial assets in 
Europe.1 SMART VALOR’s strategy is to stand out as the 
trusted partner building on its strong brand and regulatory 
authorizations, speaking the language of its customers and 
being locally present and reachable. To date, Switzerland 
makes up 46 percent of the customer base. SMART VALOR 
is now extending its reach in the European market to other 
German-speaking countries such as Germany and Austria, 
as well as to Nordic countries such as Sweden.

During the last three years, SMART VALOR has built a robust 
and scalable infrastructure for exchange and custody of 
digital assets, capable of settling 1 million orders per 
second. Furthermore, SMART VALOR provides its trading 
platform as a whitelabel solution to banks and fintech 
companies that are facing a growing demand to offer digital 
assets to their customers. Such a solution means that 
banks and fintech companies can use SMART VALOR’s 
digital asset infrastructure and offer their customers 
trading on the trading platform as if they had set it up 
themselves.

The Company will also grow its recently launched 
discretionary asset management business targeting High 
Net Worth Individuals (HNW) in core markets. The Company 
will further expand the product portfolio with emphasis on 
DeFi (Decentralized Finance) and Yield products. Having 
launched the beta version of its NFT (non-fungible tokens) 
marketplace, VALOR Prime, the Company plans to pilot 
certain types of tokens backed by physical assets, building 
on the key innovation that blockchain technology brings 
with it – the tokenization of real assets.

The Company believes that the Offering and the listing of 
the Company’s shares on Nasdaq First North will, among 
other things:

•  Improve customers’ trust 
Through significant investment in regulatory 
authorizations and secure technology, the Company has 

1. https://data.oecd.org/hha/household-financial-assets.htm
* The maximum number of Depositary Receipts in the Offsetting Issue is calculated based on the CHF/SEK exchange rate as of January 17, 2022, and is subject to change 
depending on the applicable exchange rate on the date of issue.

built a strong brand of a trusted investment platform for 
digital assets. In contrast, due to the early business stage 
of the digital asset industry, most comparable businesses 
are operating out of questionable jurisdictions without 
any regulatory authorizations. The Company’s status 
change to a listed company, and the scrutiny and 
transparency that this entails, is yet another step to 
fortify the trust of its customers. 

•  Facilitate business relations 
The listing will make it easier for financial institutions to 
engage with SMART VALOR since publicly listed 
companies have more funding options beyond typically 
Venture Capital investments, which are currently of a 
limited size in the blockchain sector.

•  Increase the Company’s balance sheet and fund the 
growth 
The digital asset industry is at an early stage, with limited 
competition and a fast-growing user base. The proceeds 
from this Offering will enable the Company to fund its 
growth. Equally, the liquidity management connected to 
the exchange, proprietary trading and market making 
activities, are central to the Company’s operations. The 
trading activities carried out by the Company will benefit 
from having a larger pool of capital to draw from in order 
to take advantage of further opportunities within the 
market. In addition to organic growth, SMART VALOR 
seeks to grow through acquisitions. The Company 
believes that its status as a public company provides 
better opportunities for faster growth through 
acquisitions, particularly outside Europe with a focus on 
the US and Asian markets. 

Assuming the Offering is fully subscribed, the Offering will 
provide the Company with approximately SEK 21.7 million 
before costs related to the Offering. In connection with the 
Offering, the Company carries out two private placements, 
one of which is as set-off of prepayment loans (the 
“Offsetting Issue”), which including interest amounts to 
approximately SEK 37.0 million, corresponding to 
approximately 643,392* Depositary Receipts. The second 
amounts to approximately SEK 73.6 million, corresponding 
to approximately 1,280,000 Depositary Receipts, and is 
aimed at a selection of qualified investors in Sweden and 
internationally. The issue costs for the Offering, the 
Offsetting Issue and the New Issue are expected to amount 
to approximately SEK 7 million. The Company will receive a 
net payment of approximately SEK 103.7 million after the 
Offsetting Issue, New Issue and the Offering, given that the 
Over-allotment option is fully subscribed.
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The net proceeds from the New Issue and the Offering is 
expected to be used, inter alia, for the following activities, in 
order of priority:

- Scale-up of B2C business (35 percent of the Offering)

- Scale-up of B2B business (20 percent of the Offering)

- Investment in product expansion (20 percent of the 
Offering)

-  Strengthening of the balance sheet and its trading 
capacity (25 percent of the Offering)

DECLARATION OF THE BOARD OF DIRECTORS 
We declare, to the best of our knowledge, that the 
information provided in the Company Description is fair and 
accurate and that, to the best of our knowledge, the 
Company is not subject to any material omissions that may 
serve to distort the image of the Company Description, and 
that all relevant information in protocols from board 
meetings, auditor’s protocols and other internal documents 
are included in the Company Description.

Zug, Switzerland, on January 20, 2022
SMART VALOR AG
Board of Directors
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MARKET OVERVIEW
The Company Description contains information about the Company’s activities and the markets in which the 
Company operates. Information on market growth, market size and SMART VALOR’s market position relative to 
competitors listed in this Company Description relates to SMART VALOR’s overall assessment based on both 
internal and external sources. Unless otherwise stated, the information in this section is based on the Compa-
ny’s analyses and internal market information. The sources which are the basis for SMART VALOR’s assess-
ment include a multitude of third-party market information. The Company has accurately reproduced such 
third-party information and, as far as the Company is aware and is able to ascertain from information pub-
lished by the third-party from which the information was obtained, no facts have been omitted which would 
make the reproduced information inaccurate or misleading. The Company has, however, not independently 
verified the correctness or completeness of any third-party information and the Company can therefore not 
guarantee its correctness or completeness. 

Market and industry information contains estimates regarding future market development and other so-called 
forward-looking information. Forward-looking information is not a guarantee of future results or develop-
ments, and actual results may differ materially from those in the forward-looking information.

A glossary of terms can be found in the section ”Glossary” in the Company Description.

2. https://www.investopedia.com/tech/what-happens-bitcoin-after-21-million-mined/
3. https://coinjournal.net/bitcoin-cash/#:~:text=Bitcoin%20Cash%20(BCH)%20is%20another,long%20delays%20and%20high%20fees.
4. https://medium.com/the-capital/layer-1-vs-layer-2-what-you-need-to-know-about-different-blockchain-layer-solutions-69f91904ce40
5. https://bitcoinnews.ch/19765/native-token-how-crypto-exchanges-use-their-own-tokens/
6. CoinMarketCap
7. https://mohittater.com/bitcoin-vs-traditional-assets/
8. https://www.investopedia.com/bitcoin-halving-4843769

INTRODUCTION
Cryptocurrency is a collective term aggregating many 
different types of digital assets. There are three primary 
categories of cryptocurrencies. The first category, to which, 
among other things, Bitcoin belongs, has a limited supply 
and is therefore often called ”digital gold” and acts as a 
store of value.2 The second category of digital assets are 
cryptocurrencies that act as a medium of exchange and are 
used for fast and cost-effective global payments (such as 
Bitcoin Cash, Dash, Litecoin).3 The third category is 
decentralized database networks (blockchains) for smart 
contracts such as Ethereum, Cardano, Tezos and Polkadot. 
These are also called Layer 1 protocols and enable other 
companies to run their own applications and services, such 
as issuing other digital currencies on the Ethereum 
blockchain platform, Peer to Peer lending (”P2P”) and P2P 
trading (Layer 2 protocol). These blockchains have their own 
native tokens that act as payment for the usage of the 
network. It can be compared to the infrastructure of, for 
example, banks, with the difference that the Ethereum 
infrastructure is not operated as a centralized database but 
as a decentralized network supported by several operators.4

There are a rapidly growing number of companies, including 
crypto exchanges, which offer their own, domestic 
cryptocurrencies. In many cases, they are used to crowdfund 
their launch and later facilitate customer loyalty programs 
by offering more attractive terms of trade through the 
domestic currency.5

Bitcoin
The cryptocurrency market is largely driven by Bitcoin, the 
first cryptocurrency which emerged in 2009. Due to its 
deflationary nature and limited supply, the purpose of 
Bitcoin evolved from being a means of payment to also 
becoming a store of value. As of January 12, 2022, Bitcoin, 
the largest cryptocurrency in terms of market value, had a 
value of $ 819 billion.6 In recent years, Bitcoin has surpassed 
most other assets in terms of annual returns, which has 
attracted investors to focus on alternative assets.7

Historically, the price of Bitcoin developed alongside the 
cycles of its issuance. The Bitcoin Protocol is such that the 
issuance rate of new Bitcoins halves every four years. These 
so-called ”halving events” mark the four-year cycles and 
Bitcoin is currently in its fourth halving cycle.8 In the three 
previous price cycles, the Bitcoin price has declined after 
each peak and later settled higher than the previous peak. 
These cycles are particularly visible on a logarithmic scale.
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MARKET CAPITALIZATION AND TRADING VOLUMES OF 
THE CRYPTOCURRENCIES
As of December 31, 2022, there were over 8,000 
cryptocurrencies.10 The total market value of 
cryptocurrencies was around USD 2,481 billion as of 
October 18, 2021. This corresponds to a 137-fold increase 
from USD 18 billion in early 2017.10 However, there is a new 
and growing category of asset-backed tokens backed by 
physical assets.11 The advantage of such tokenized assets 
is that they are fast and efficient - all types of values, digital 
or tokenized, can be transferred globally and securely via 
P2P (over blockchain) in just a few seconds for a fraction of 
the cost compared to the banking system.

Crypto exchanges around the world have experienced 
strong growth in market capitalization and in trading 
volumes compared to traditional exchanges. The average 
monthly trading volume in September 2021 amounted to 
approximately USD 2,500 billion,12 which corresponds to an 

10. https://coinmarketcap.com
11. https://coinmarketcap.com/charts/
12. https://micobo.medium.com/what-is-an-asset-backed-token-security-tokens-for-beginners-b77adf3a9710
12. https://www.livemint.com/market/cryptocurrency/crypto-spot-trading-volume-hit-2-5-tn-in-sept-despite-fall-in-bitcoin-ether-11633942963194.html
13. CryptoCompare
14. CryptoCompare, Exchange Review March 2021
15. https://www.gartner.com/en/newsroom/press-releases/2019-09-12-gartner-2019-hype-cycle-for-blockchain-business-shows
16. Coinmarketcap.com
17. https://finbold.com/bitcoin-accounts-for-40-of-golds-average-daily-trading-volume-in-2021/
18. gold.org
19. https://www.investopedia.com/terms/d/decentralized-dark-pool-trading-platforms.asp

increase of approximately 2,300 percent compared to the 
beginning of 2017.13 There is also strong growth in the 
European market where the Company operates. The 
monthly trading volume of the Bitcoin-Euro trading pair 
increased by 1,172 percent, from USD 1.1 billion in 
September 2020 to USD 14 billion in September 2021.14

Furthermore, digital asset exchanges are considered to be 
the most mature business model in the blockchain market.15

Data indicates that Bitcoin’s average daily trading volume 
between January 1, 2021, and March 15, 2021, stood at USD 
70.18 billion16 based on the asset’s daily trading volume 
which accounts for 39.41 percent of gold’s $178.97 billion 
average daily trading volume for 2021.17 The gold average 
daily trading volume data include over-the-counter 
transactions, exchanges, and gold ETFs002E.18 Although 
the measurement of this volume is controversial due to a 
large volume in dark pools which are not visible to the public, 
market growth is undisputed.19
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9. Eureka Hedge Fund Index, Macrotrends, Yahoo Finance, Statista
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RELEVANT INDUSTRY TRENDS
The Company has identified three key drivers of the crypto 
market for the coming years: 

1.  Mass adoption of cryptocurrencies and growing trading 
volumes 

2.  Tokenization of real assets and fiat currencies 

3.  Shift of traditional financial services to the decentralized 
P2P networks (DeFi) 

Mass adoption of cyrpto currencies and growing trading 
volumes
According to the Company, the industry’s development is 
driven by a more widespread adoption of blockchain 
technology in both existing and new areas, as well as greater 
acceptance and increased use of cryptocurrencies as a 
store of value and as a means of payment.

Digital assets experienced a wider adoption in 2020, partly 
due to greater institutional interest in Bitcoin as well as 
other digital assets. For example, during the last quarter of 

20. https://www.coindesk.com/paypal-will-let-customers-withdraw-crypto-exec-says
21.https://www.bloomberg.com/news/articles/2021-02-08/tesla-trails-only-microstrategy-in-treasury-bitcoin-allocation
22. Cambridge University study, Credit Suisse Wealth Report, ING study, SMART VALOR research
23.https://news.bitcoin.com/cambridge-universitys-third-crypto-study-records-101-million-cryptocurrency-users-worldwide/

2020, PayPal allowed its customers to buy and sell Bitcoin 
and other digital currencies with their PayPal accounts in 
addition to offering Bitcoin as a payment option to over 26 
million merchants.20 Institutional adoption of digital assets 
is increasing and companies such as Tesla and Microstrategy 
are examples of companies that have added crypto to their 
corporate reserves.21 

In addition to the growth in the market value of 
cryptocurrencies, the estimated number of users increased 
from 2 million in 2013 to 110 million in 2020. Over the next 
four years, approximately 900 million people are expected 
to buy crypto for the first time. According to the Company, 
this forecast is considered conservative as the annual 
growth rate is estimated to decrease from 250 percent to 
150 percent.22 Europe is estimated to account for about 25 
percent of the expected market growth.23

Tokenization of real assets and fiat currencies
The World Economic Forum (”WEF”) estimates that by 2025, 
around 10 percent of global GDP could be tokenized on the 
blockchain, which, according to the Company, could enable 
global P2P marketplaces (also known as the ”Internet of 
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Value”).24 One of the first cases of tokenization currently 
getting traction are NFTs (non-fungible tokens) which 
represent unique digital assets. The token acts as digital 
certificate of authenticity and ownership. The advantages 
of NFTs are that they can be transferred immediately via 
blockchain and that they are unique and impossible to 
replicate. Assets tokenized as NFTs can be art, digital goods, 
domain names, various types of intellectual property, or 
even financial contracts, such as insurance or derivatives. 
The market for NFTs accelerated at the beginning of 2021, 
growing 1,785 percent to USD 434 million in total assets 
traded as of March 31, 2021, compared to USD 23 million on 
January 1, 2021.25 Furthermore, sales of NFTs reached a 
volume of USD 2.1 billion at the end of the second quarter of 
2021.26

The tokenization of fiat currencies began with the creation 
of Tether, a tokenized version of the US dollar. Tether’s 24-
hour trading volume grew from USD 2 million in early 2017 
to USD 66 billion as of October 18, 2021.27 In 2017, Facebook 
launched Diem, a project focusing on issuing 
cryptocurrencies backed by fiat currencies, which received 
a lot of attention and regulatory push-back. Since 2020, the 
Central Banks Digital Currency (CBDC) have become the 
center of attention as China and several other countries 
launched digital currency pilots. At the current stage, many 
central banks around the world are exploring the launch of 
their own digital central bank currencies, including 
Sweden’s central bank, Riksbanken.28

24. https://www.mckinsey.com/business-functions/mckinsey-digital/our-insights/blockchain-beyond-the-hype-what-is-the-strategic-business-value#
25. https://www.forbes.com/sites/youngjoseph/2021/03/29/nft-market-rages-on-nfts-market-cap-grow-1785-in-2021-as-demand-explodes/?sh=7a61ae7a7fdc
26. https://www.reuters.com/technology/nft-sales-volume-surges-25-bln-2021-first-half-2021-07-05/
27. https://finance.yahoo.com/quote/USDT-USD/
28. https://www.investopedia.com/terms/c/central-bank-digital-currency-cbdc.asp
29. https://defipulse.com/

Shift of traditional financial services to the decentralized 
P2P networks (DeFi)
With DeFi applications, users can trade directly with each 
other (P2P) instead of using a centralized intermediary in 
the process. The exchange of assets, where for example 
Bitcoin is exchanged for Ether, is made possible by a 
software or a transaction protocol called smart contracts 
and the exchange is carried out directly on a blockchain 
platform, such as Ethereum. Users store their digital assets 
in their wallets (see section ”Glossary” for a more detailed 
explanation of cryptocurrencies) and can exchange the 
assets directly between each other. Users can also use their 
digital assets to provide liquidity to pools that then 
automatically complete the switch. These smart contracts, 
also known as DApps (”Decentralized Applications”), enable 
borrowing and lending via P2P networks.

The DeFi market is at an early stage with the potential to 
disrupt traditional financial services by automating P2P 
trading and lending to a degree where no intermediary and 
very limited human interaction is needed. The DeFi market 
has seen significant growth over the past year. The total 
assets that are being staked as of October 18, 2021, 
amounts to USD 95 billion, an increase of approximately 
350 percent from approximately USD 21 billion a year 
earlier. Shift of traditional financial services to the 
decentralized P2P networks (DeFi).29

The total assets that are being staked as of 
October 18, 2021, amount to USD 95 billion, an 
increase of approximately 350 percent from 
approximately USD 21 billion a year earlier.
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MARKET STRUCTURE AND PLAYERS
The global market for cryptocurrencies has undergone a 
significant growth phase. The Company estimates that the 
market is still early in the development stage and that even 
higher growth linked to the public’s adoption of 
cryptocurrencies can be expected. The emerging technology 
behind digital assets - blockchain - has the potential to 
enable versatile business applications in several different 
industries in which companies target end customers, 
ranging from financial services to logistics.

Initially, most crypto companies focused on stock exchange 
and brokerage operations. Since then, the range of assets 
and services has expanded and more specialized players, 
such as certificate providers or players operating lending 
platforms, have entered the market over time. Since then, 
more and more players have become more specialized, both 
in terms of the types of products and services they offer and 
the type of customers they target in specific geographical 
markets. The companies can be categorized as follows:

•  Order book exchange - users deposit funds on the 
exchange and trade with other users in an order book with 
the ability to set limit orders. 

•  Brokers - users buy and sell crypto from the broker which 
in turn buys it on other exchanges/OTC desks (brokers do 
not have an open order book). 

•  Custodians – users store their crypto assets with them. 

•  Asset manager - like traditional asset management, users’ 
capital can also be managed and invested in digital assets 
with different strategies.

•  Payment service provider - companies that provide a 
check-out service and enable payments in crypto or 
conversion to crypto to facilitate payments. 

•  Wallet provider – companies which enable storing of 
cryptocurrency, payments and simple buy and sell.

30. https://www.cnbc.com/2021/05/05/bitcoin-is-coming-to-hundreds-of-us-banks-says-crypto-firm-nydig-.html

•  Lending institutions - companies that provide 
cryptocurrency or fiat loans with cryptocurrency as 
collateral. 

•  Over-the-counter desk (OTC desk) - companies that 
provide brokerage services for large transactions (blocks) 
mostly for institutional clients and HNW. 

•  Infrastructure platform - companies that provide 
technical infrastructure to exchanges and other 
companies to run their business. 

•  Liquidity provider and market maker - companies that 
provide liquidity in cryptocurrency and fiat money to 
exchanges and brokers to run their operations. 

•  Certificate Providers - companies that have created a 
financial instrument that follow a cryptocurrency price 
and can be purchased through existing traditional 
financial platforms such as exchanges and banks. 

•  Decentralized exchanges and lending platforms – 
software that operates directly at the protocol level to 
perform functions such as P2P lending and trading. 

Outside of the crypto native companies, more and more 
traditional financial institutions are launching digital asset 
services for their customers. Some of these include New 
York Mellon Bank, State Bank, JP Morgan Chase, Goldman 
Sachs, Fidelity, BBVA and Wells Fargo. However, these 
institutions do not offer trading platforms but rather focus 
on offering wealth management to clients seeking 
cryptocurrency exposure.30 In the fintech market, first 
movers such as Square, Paypal, Revolut, eToro and 
Robinhood have added brokerage and trading functions to 
their offerings. 

Outside of the crypto native companies, 
more and more traditional financial 
institutions are launching digital asset 
services for their customers. Some of these 
include New York Mellon Bank, State Bank, 
JP Morgan Chase, Goldman Sachs, Fidelity, 
BBVA and Wells Fargo.. 
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COMPETITIVE LANDSCAPE
SMART VALOR offers a wide range of products and services, 
which means that the Company meets different competitors 
in different segments. The Company divides its competitors 
into the crypto exchange, brokers and asset manager 
segments.

According to SMART VALOR, most companies in the digital 
assets industry position themselves as either financial 
service companies or technology providers. SMART VALOR 
positions itself as an integrated player that offers services 
on both sides, partly by operating its investment platform to 
private individuals, and partly by offering Software-as-a-
Service through B2B. According to the Company, financial 
institutions today require a complete solution that not only 
includes the provision of software, but also government 
permits, liquidity supply and outsourcing of services such 
as customer support. In this respect, the business model is 
more precisely described as B2B2C (Business to Business 
to Consumer). According to the Company, such partnerships 
between financial institutions and regulated suppliers of 
digital assets have begun to take place. A well-known 
example of such a partnership is the one between Paypal 
and Paxos in the United States. Paxos acted as a technology 
supplier for rolling out digital assets for Paypal users and, in 
the view of the Company, this is where SMART VALOR has a 
competitive advantage as the Company conducts its own 
retail business and offers a complete solution for fintech 
companies and banks in a B2B2C business model.

In terms of geographical position, SMART VALOR focuses on 
Europe, especially the German-speaking markets and, in 
the future, Sweden as well.

Looking at the peer group, the only comparable companies 
in terms of the business model are the US-based Paxos and 
Hong Kong-based OSL. Both companies see themselves as 
integrated financial services and technology providers.

In Sweden there are currently, according to the Company, no 
direct competitors with the same type of business model. 
Swedish brokers such as Goobit and Safello are neither 
crypto exchanges nor technology providers. Arcane Crypto 
is an asset manager and an investment company that itself 
invests in other companies. Coinshares is a fund provider 
and proprietary trading company, not a technology provider.

Another way to analyze the competition is to look at different 
segments of SMART VALOR’s operations and compare the 
Company’s position with different groups of companies 
such as crypto exchanges, brokers and asset managers.

Exchanges
The Company has identified three specific categories in the 
cryptocurrency exchange segment: global regulated 
exchanges, global non-regulated exchanges and local 
exchanges. In the Company’s view, global regulated 
cryptocurrencies, such as US-based Coinbase and Kraken, 
have recently targeted the European market. SMART 
VALOR’s offering is comparable to these exchanges in terms 
of features and services. According to the Company, global 
stock exchanges compete for customers who do not need 
localization in terms of customer support in the local 
language, local presence or approval from local authorities. 
Additionally, as far as the Company knows, they do not offer 
any advice, asset management or personal guided 
investment process. Therefore, the Company considers this 
group to be a limited competitive threat.

The second category is the global unregulated crypto 
exchanges and crypto exchanges that are subject to certain 
regulations, such as Chinese Binance, OkEx and Huobi. The 
Company does not consider these crypto exchanges as 
direct competitors as the Company believes that their 
customers choose SMART VALOR for its reputation, 
regulated status and trusted brand as a Europe-based 
company.

THE COMPETITION

EXCHANGE AND SAAS EUROPE

EXCHANGE AND SAAS ASIA PUBL

EXCHANGE AND SAAS US PRIV

HARD WARE CUSTODY GLOBAL PRIV

EXCHANGE TECHNOLOGY GLOBAL PRIV

EXCHANGE GLOBAL PUBL

KAPITALFÖRVALTARE EUROPE PUBL

FUND PROVIDER EUROPE PUBL

ASSET MANAGER / VC EUROPE PUBL

TRADING APP EUROPE PUBL

EXCHANGE EUROPE PRIV

BROKER SWEDEN PUBL

BROKER SWEDEN PUBL

PAYMENTS SWEDEN PUBL

BROKER SWITZERL PRIV

COMPETITIVE LANDSCAPE

TECHNOLOGY AND 
FINANCIAL SERVICES

TECHNOLOGY 
PROVIDERS ONLY

FINANCIAL SERVICES 
ONLY

LOCAL REGIONAL GLOBAL
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The third category is local crypto exchanges. Due to the 
early stage of the crypto industry, the Company identifies 
only a limited number of local companies that directly 
compete with each other. In the domestic geographic 
markets Switzerland and Liechtenstein, SMART VALOR was, 
according to the Company, the first crypto exchange to be 
established. In the Company’s view, SMART VALOR is the 
only cryptocurrency exchange that has a local presence and 
authorized by Financial Market Authority of Liechtenstein. 
The only player that, as far as the Company knows, positions 
itself as a local crypto exchange in Switzerland is the crypto 
company Bity, which offers a few digital assets and limited 
trading functions.

Furthermore, the Company estimates that the largest 
crypto exchange on the German market is Bitpanda with a 
similar offering as SMART VALOR, except for staking and 
return products. Bitpanda also offers no discretionary asset 
management. The Company has not identified any other 
competitors in the German market or listed competitors in 
the Swedish market.

Brokers
Unlike crypto exchanges, brokers have limited functions 
and are mostly useful for less active customers who are not 
familiar with trading and only buy or sell cryptocurrencies 
periodically. SMART VALOR’s only competitor in this segment 
in Switzerland is Bitcoin Suisse, the broker that has been 

focused on the local market since 2013. There is also a 
traditional trading platform, SwissQuote, which offers a 
limited number of cryptocurrencies. However, SwissQuote 
does not offer storage or physical delivery of the 
cryptocurrencies to users’ wallets, nor does it offer users 
transfer of cryptocurrencies outside the platform. Brokerage 
companies in Sweden include players such as Safello and 
Goobit. These brokerage companies only offer simpler 
buying and selling functions with Bitcoin and Ether without 
functions for stock exchange and order book/limit orders.

Asset management
In the Company’s view, few banks have begun to offer digital 
assets in their asset management operations. Additionally, 
the Company estimates that the players who are at the 
forefront are mainly based in the USA, such as BNY Mellon, 
Fidelity, State Bank and Goldman Sachs. In Switzerland, 
there are several smaller private banks, such as Märki 
Baumann, which offers digital asset management, and two 
new banks, Seba and Sygnum, which focus on digital assets.

Being approved by local regulators, speaking the customers’ 
language and being locally present and contactable is, 
according to the Company, what creates trust and 
distinguishes SMART VALOR from global competition. While 
competition between global suppliers is increasing, 
competition is still low at the local level.

Being approved by local regulators, speaking the 
customers’ language and being locally present 
and contactable is, according to the Company, 
what creates trust and distinguishes SMART 
VALOR from global competition. 
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BUSINESS OVERVIEW
SMART VALOR IN SHORT
SMART VALOR is a European regulated digital asset 
investment platform and blockchain infrastructure provider. 
Its core technology is the trading and custody for digital 
assets such as cryptocurrencies, blockchain protocols and 
even tokenized assets. The Company targets two groups of 
customers: private investors (B2C) and financial institutions 
(B2B). Private investors use SMART VALOR’s crypto exchange 
for the purpose of buying and selling digital assets but also 
to trade and store them securely. In the B2B segment, 
SMART VALOR offers its platform to banks and fintech 
companies as a whitelabel or Software-as-a-Service (SaaS) 
solution. In this way, banks and fintech companies, by using 
SMART VALOR’s product as if it were their own, can offer 
their customers digital assets.

In the B2C segment, SMART VALOR has been operating a 
publicly available investment platform for digital assets 
since August 2019. The Company, which was founded in 
2017 and is headquartered in Switzerland, operates today a 
regulated cryptocurrency exchange and asset management 
business. SMART VALOR’s platform for investing in digital 
assets offers a wide range of services, including crypto-to-
crypto and crypto-to-fiat trading, brokerage services, 
custody and discretionary asset management. The 
Company also offers additional technical services and yield 
products such as staking and DeFi products (Decentralized 
Finance). As of December 2021, the SMART VALOR platform 
had 45,484 registered users in 130 countries. The platform’s 
trading volumes reached an annual growth of 1,000 percent 
from December 2020 to December 2021.

Regulatory Status
Since SMART VALOR was founded, the Company’s highest 
priority has been compliance with regulations. In 2018, 
SMART VALOR became one of the first Swiss crypto 
companies to receive authorization in Switzerland to act as 
a financial intermediary. Furthermore, the Company became 
one of the first crypto companies to become a member of 
VQF, the self-regulatory Swiss organization for financial 
services supervised by FINMA (the Financial Markets 
Authority in Switzerland). The customers of the management 
service are served under this authorization by the Swiss 
parent company.

In 2020, the FMA (Liechtenstein Financial Markets 
Authority) granted the Company’s subsidiary in 
Liechtenstein, SMART VALOR AG, authorization to operate 
its digital asset exchange and provide custodian services to 
its Liechtenstein customers. As part of this process, the 
Company underwent a technical and organizational review, 
compliance audits and “fit-and-proper” checks by FMA. As 
a result, SMART VALOR became the first Swiss trading 
venue to receive this type of authorization under the new 
regulatory framework “Blockchain Act” (TVTG) and became 
the first exchange to be launched in Liechtenstein in 2019. 
The Company is currently in the process of obtaining 
additional licenses in accordance with TVTG, for example a 
license that gives the Company the right to validate the 
physical asset behind a token and a license that enables 
the issuance of tokens backed by physical assets. 
Customers in the retail segment are served under the FMA 
permit.

VERIFIED USERS: 78% YEARLY GROWTH

TRANSACTION VOLUME: 1083% YEARLY GROWTH

ASSETS UNDER CUSTODY: 457% YEARLY GROWTH
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Over the years, SMART VALOR has accumulated significant 
regulatory knowledge and sees its current regulatory status 
as a competitive advantage. Being authorized is, according 
to the Company, particularly important in the digital asset 
industry where most players are not yet regulated or are 
active in jurisdictions with limited regulation. Furthermore, 
according to the Company, regulation also plays a role in the 
trust it creates for consumers and business partners, while 
at the same time contributing to the development of the 
business.

BUSINESS OPERATIONS
Today, the platform’s range of cryptocurrencies has 
increased to 22 different cryptocurrencies that can give rise 
to 175 trading pairs. In addition, the range also includes 
stable coins and tokenized physical gold that can be 
purchased with four different fiat currencies, either by bank 
transfer or by credit card. In October 2019, SMART VALOR 
became the first European crypto exchange to launch the 
new subscription product ”staking-as-a-service”. During its 
first year of operation, the Company focused on expanding 
the technical capabilities of the platform, which resulted in 
the launch of an advanced trading module in early 2020. The 
beta version of the Company’s NFT marketplace, (non-
fungible tokens) VALOR Prime, was launched later in 
December 2020.

In March 2020, SMART VALOR launched the first tokenized 
real asset, the tokenized physical gold PAXG, on the 
platform. Later, in the summer of 2020, the Company listed 
its first DeFi assets and in August 2020, due to a growing 
demand for individual major orders, the Company launched 
an OTC service (over-the-counter).

In October 2020, the Company launched its asset 
management service, which offers discretionary asset 
management aimed primarily at individuals with large net 
worth, so-called high-net-worth individuals (HNW) and 
Family office companies that invest an average of CHF 0.5-3 
million in crypto assets. The discretionary mandates include 
both passive and active management and focus on the 
largest cryptocurrencies and DeFi assets.

In 2021, the Company launched the first version of its NFT 
(Non-Fungible Tokens) marketplace VALOR Prime. NFTs are 
used to represent non-tangible as well as tangible assets 
such as art and collectibles. At the beginning of 2021, the 
Company framed, and began the implementation of, the 
B2B Software-as-a-Service offer for banks and fintech 
companies.

THE BUSINESS MODEL
The business model and the so-called “go-to-market” 
strategy are based on two pillars: an investment platform 
for private investors (B2C Business-to-Consumer) and a 
SaaS solution for banks and fintech companies (B2B 
companies). On the B2C side, SMART VALOR offers exchange 
and investment platform for retail customers and Wealth 
Management for HNW and family offices. 

The B2B service offers the same range as the range offered 
to customers on the SMART VALOR platform (eg brokerage 
services, trading and custody) but under the brand of the 
financial institution offering it or through the API integration 
on the accounts side. This go-to-market strategy enables 
SMART VALOR to fully utilize its technical capabilities and 
benefit from the substantial synergies  between itself and 
the banks and fintech companies that SMART VALOR offers 
the service to.
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1. Brokerage
SMART VALOR’s customers can use the platform to buy 
and sell cryptocurrencies for fiat money. The fiat funds 
can be transferred to the platform via credit card payment 
or bank transfer. As part of the brokerage service, the 
customer buys or sells cryptocurrency with SMART 
VALOR as the transaction counterparty.

This product is primarily directed at customers who are 
unfamiliar with trading and want a simple and user-
friendly interface to buy or sell digital assets at the 
current market price. The Company charges a service fee 
of 1.29 percent for transactions over CHF 300.

Product functionality: 
Simple way for customers to buy or sell digital assets with fiat 
currencies at the current market price.

Buy options:
a) Instant buy - pay with your credit card (Master/Visa)
b) Buy via bank wire (SEPA) – settlement upon credit
c) Instant buy for previously deposited fiat currency

Customers can sell their digital asset from their SV wallet, 
receive selected fiat currency into your wallet on the platform 
for holding there or withdrawal.

Revenue model:
For simple buy or sell with fiat currencies we charge service fee 
of 1.29 percent for transactions above 300 CHF.

The following sections provides a detailed overview of these 
four product verticals:
I. Retail Exchange and Investment Platform (Page 21) 
II. Wealth Management (Page 25) 
III. Crypto-as-a-Service (Page 26) 
IV. NFT Marketplace (Page 28) 

EXCHANGE PRODUCTS AND SERVICES
The Company’s crypto exchange constitutes the largest part 
of the SMART VALOR platform and consists of three different 
service models:
1.  Buy and sell (brokerage) – simple interface for beginners 
2.  Exchange – a simple exchange functionality for beginner 

traders
3.  Advanced trading – an order-book based exchange 

module for professional traders 

The Company offers a wide range of digital assets on its platform, including the largest cryptocurrencies such 
as Bitcoin, Bitcoin cash, Dash and Litecoin. The Company also offers larger blockchain protocols such as 
Ethereum, Cardano, XRP, Litecoin, Stellar and several different DeFi tokens. Lastly, tokenized assets are also 
available on the platform, such as physical gold called PAXG. All these digital assets can be traded in four 
different fiat currencies (EUR, CHF, GBP, USD) as well as in stable coins such as USDC and USDT, resulting in 105 
different currency pairs available on the platform.

I. Retail Exchange and  
Investment Platform
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3. Advanced trading
With advanced trading, users can view the live order 
book and analyze liquidity and price development for 
individual digital assets. The advanced trading system 
also enables advanced charting functionality with 53 
different indicators and seven chart types that customers 
can use to better create their own trading strategies.

In contrast to brokerage services, trading is carried out 
via an order book and matching engine, which also 
includes orders from other customers. To provide better 
liquidity, SMART VALOR supports pricing and liquidity by 
placing orders in the order book itself. This is done 
automatically through an API connection with different 
large exchanges. The company charges a service fee of 
0.29 percent of the transaction volume.

Product functionality: 
Order book view: Traders can see the live order 
book to analyze the liquidity and price develop- 
ment of an asset.
Avanced charting functionality: 53 indicators 
available and 7 chart types.
API integration: Advanced traders can connect 
their SV trading account via API.

Revenue model:
Fees are the same as on the exchange module. For 
trade orders, the Company charge the service fee 
of 0.29 percent of the transaction volume.

2. Exchange
To trade digital assets and stable coins, users first 
transfer cryptocurrencies to a blockchain address 
assigned to them personally, or they select ”Buy/Sell” to 
deposit fiat currencies. Through a simple buy or sell 
order, users can set limits that specify the price at which 
they want to buy a certain amount of a cryptocurrency.

This product is aimed at customers who are familiar with 
basic concepts regarding trading in cryptocurrencies and 
want a simple and user-friendly interface for their trading. 
With the limit order, users can set a price at which the 
order will automatically be executed when the digital 
asset reaches the specified price. The Company charges a 
service fee of 0.29 percent of the transaction volume. This 
option is used by customers who have a certain price 
expectation and want to time their buy or sell decision.

Product functionality: 
Simple way for customers to trade digital assets.
Order types: limit order and market order. 
Available trading pairs: crypto-to-crypto and 
crypto-to-stable coin (USDT), 15 trading pairs.

Revenue model:
For traders, the Company charge the service fee of 
0.29 percent of the transaction volume. The 
Company seperates between taker and maker fees, 
which are currently set on the same level.

Customers receive 30 percent discount of fees due if 
they choose to pay fees in VALOR (native platform 
currency). In this case, fees are deducted from the 
VALOR balance in their wallet.
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CUSTODY SERVICE
Like players in the traditional financial market for digital 
assets, SMART VALOR operates in a similar way, where its 
main role is to be responsible for, and safekeeping of, 
customers’ digital assets. This is achieved by providing 
secure custodial services for cryptocurrencies and other 
digital assets. The custody process consists of securing the 
cryptographic private key to the blocking addresses holding 
customers’ funds. Securing the keys is of utmost importance 
because transactions on the blockchain are irreversible. 
This means that if a key is lost or stolen, recovery of a digital 
asset by its rightful owner is not possible.

The private keys on the SMART VALOR platform are secured 
through the infrastructure, which consists of three different 
layers: SMART VALOR’s patent-protected deposit solution, 
integrated hardware infrastructure with several signatures 
provided by BitGo and a key backup and recovery process 
carried out by CoinCover. A cryptographic private key is 

produced, encrypted and maintained on BitGo’s security 
modules. The spare keys are secured by CoinCover, holding 
an insurance backed guarantee scheme underwritten by 
Lloyd’s of London.

SMART VALOR has been holding various types of crypto 
assets in custody since its inception in 2017. Prior to the 
launch of the crypto exchange, the Company has been 
holding different digital assets on its own balance sheet 
and in its own treasury, using its integrated custody 
infrastructure. During all its history, the security of SMART 
VALOR’s custody has never been compromised and neither 
customers’ nor the Company’s funds have been lost or 
compromised in any way. SMART VALOR believes that the 
multi-party architecture in the Company’s custody solutions 
is an example of best practice in the industry. The Company 
continues to dedicate significant resources to maintain its 
high standard of security at the technical and operational 
level.

The Company also offers individual deposit solutions 
with multi-signature solutions to its asset management 
customers. Multi-signature solutions (also called 
”multisig”) refers to requiring multiple keys to approve a 
crypto transaction instead of just one signature from 
one key. For example, by using this technology, a family 
office client can have different authorizations to 
different members, such as “transaction initiation”, 
“transaction approval” or “view only”.

Users can view any custodied assets as well as any fiat 
balances in their SMART VALOR wallet. A user can 

withdraw the cryptocurrency from the SMART VALOR 
platform at any time and transfer it to a personal wallet 
outside the platform or make deposits from external 
addresses. The Company charges a set-up fee of 2,000 
CHF and thereafter an annual management fee of 1 
percent of the assets under management.

As of the end of September 2021, SMART VALOR was 
holding CHF 17 million in its custody. During this period, 
the assets stored in the depot increased by 391 percent.

Retail custody solution:
For retail users of the exchange, the custody is provided free of 
charge. The custody fees are charged indirectly in the form of 
crypto withdrawal fee. The fee is the fixed amount of respecti-
ve crypto currency such as 0.0005 BTC (25 CHF) for Bitcoin 
withdrawals or fiat currency such as 0.125 percent.

Individual multisig custody solution:
SMART VALOR provides individual multisig custody solution to 
its asset management customers (HNW, family offices).

Key functionality:
Individual wallets: customer’s individual wallet is seperated 
from the exchange wallets (stand alone).
Multisig administration: the customer can appoint individual 
authorizations such as view-only, transaction initiation, 
multisig approvals (n out of m).
Additional feature: whitelisted access to SMART VALOR 
exchange.

Revenue model: 
Set-up fee: 2,000 CHF.
Custody fee: 1 percent per year on assets in custody.
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STAKING AND YIELD PRODUCTS
Staking
In October 2019, SMART VALOR launched a service that 
offers staking (or ”staking-as-a-service”). This made SMART 
VALOR the first European exchange to provide an integrated, 
compliant and secure staking-as-a-service, according to 
the Company’s estimates. Staking means locking up your 
digital assets (or sending to an address)  to act as a validator 
in a network. In return, a pay-off is earned which is 
proportional to the amount of assets which is locked as a 
stake. By using SMART VALOR’s staking service, the user 
allows SMART VALOR to use their coins to earn staking 
rewards. As compensation for this service, SMART VALOR 
retains up to 15 percent of the staking rewards generated 
and pays the remainder to the user.

Staking as a yield product is important for SMART VALOR for 
several reasons. Above all, it allows the Company to further 
utilize its infrastructure. The exchange operations are 
delivered 24 hours a day, seven days a week, with close to 
100 percent operating time, which is also one of the most 
important requirements for obtaining maximum staking 
rewards when running nodes on the blockchain protocols.

Staking is also important as it is a subscription product, 
generating ongoing revenue. According to the Company, the 
fees for the product are not dependent on market cycles or 
trading volumes. In the long run, the recurring income will 
reduce the Company’s dependence on market conditions. 
The Company also sees large potential revenues from 
Staking as the value of assets under Staking on the market 
has already reached USD 170 billion and is expected to 
continue to grow rapidly.

What is staking 
Staking is the process of holding a Proof-of-stake (PoS) crypto-
currency in a wallet to support the operation of a blockchain 
network. The staker runs the protocol node on his own servers 
and secures the blockchain validating transactions in the dist-
ributed network. In return, a reward is earned which is propor-
tional to the amount of the assets locked as a stake.

For example, customers can earn up to 6.9 percent per year by 
staking their tokens on the SMART VALOR platform.

Why customers use staking on SMART VALOR
Staking enables customers to generate passive income through 
locking their tokens on the SMART VALOR platform. The advan-
tages for customers:
• No need to buy hardware, install protocols, run nodes and 

validate transactions maintaining 100 percent up-time.
• No hacking risk incurred in transfer between the custo-

mers’ wallets and staking platform. SMART VALOR is the 
same place where the customers buy a coin and stake it.

• The customers receive 85-100 percent rewards that the 
Company generates with the customers’ stakes.

Revenue pool
As Proof-of-Stake protocols continue to gain traction, the total 
staked asset pool experience expansive growth. In the top 25 
assets, the total value of staked coins is USD 170 billion*.  
Assuming 5 percent average revenue margin, this represents 
USD 8.5 billion revenue pool today.
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In Q3 2020, the Company launched an asset management 
service. This offering includes discretionary asset 
management focused exclusively on digital assets. Digital 
assets are a relatively new category of alternative 
investments and require a deeper understanding of the 
underlying blockchain technology. Research on digital 
assets lags far behind research on traditional financial 
assets. In addition, according to the Company, the knowledge 
of how to develop an active investment strategy is something 
that only a limited number of people feel qualified to do. 
Thus, the Company experiences that individual asset 
management offerings currently represent a highly sought-
after service as financial institutions generally do not yet 
offer this service to their customers. Recently, however, 
there are several examples of banks that have begun to 
enter this segment, such as New York Mellon Bank, Wells 
Fargo and Goldman Sachs.

The asset management service is offered through the Swiss 
parent company SMART VALOR AG Switzerland. This entity 
is authorized to act as a financial intermediary based on its 
membership of the VQF (Verein zur Qualitätssicherung von 
Finanzdiesstleistungen), the self-regulatory Swiss financial 
services organization supervised by FINMA. 

The Company currently offers two types of discretionary 
services:

–  Passive investment strategy – Building up of a portfolio 
of one (bitcoin focused) or multiple cryptocurrencies with 
a limited number of transactions. 

–  Active investment strategy – Systemic build-up and 
active management of the portfolio, utilizing price trends. 

SMART VALOR’s asset management is aimed at high net 
worth individuals who want to delegate the build-up and 
management of their crypto assets in the range of CHF 0.5 
to 3 million. The Company charges an annual management 
fee for the digital portfolio of 1.5 to 3 percent and a 
performance fee of 15 to 20 percent of the value of the 
portfolio’s maximum value (high-water mark). Since the 
Company’s launch of the asset management service, it has 
generated a 125 percent return on invested assets. The 
gross income margin for the same period was 24 percent 
per year of invested net assets, while the total assets under 
management amounted to CHF 7 million. The Company 
currently covers this segment with its existing workforce 
but plans to hire client advisors and enable more clients to 
join after the initial public offering. 

Additionally, SMART VALOR offers an OTC brokerage service 
for individual clients and asset managers. SMART VALOR as 
an advisor is in direct contact with the client to facilitate 
larger buy and/or sell orders of cryptocurrency. The Company 
ensures a successful implementation of OTC trading from 
start to finish, which enables the investor to minimize the 
price decline caused by large orders or insufficient liquidity.

ASSET MANAGEMENT AND OTC 

II. Wealth management
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Today, SMART VALOR largely consists of its scalable 
cryptocurrency exchange infrastructure with the capacity to 
execute one million orders per second. To leverage the 
platform capacity, the Company has developed a Software-
as-a-Service offering aimed at fintech companies and 
banks that wish to offer cryptocurrencies to their customers 
in a compatible manner in order to meet their customers’ 
demand for digital assets. The product consists of the same 
services that customers use on the SMART VALOR platform 
today (for example, brokerage services, trading and 
custodian services) but under the brand of the bank or 
fintech company that offers the service. As an API-based 
solution, the SMART VALOR platform can be integrated into 
the bank’s or fintech company’s digital infrastructure.

Currently, a growing number of financial institutions are 
starting to offer digital assets to their customers. Companies 
such as Square, Paypal, Revolut and Robinhood have 
generated significant revenue with their crypto offering. 
Many of them have succeeded through partnering with 
crypto native companies leveraging their technology (such 
as PayPal with Paxos). According to the Company, this is a 
trend expected to gain traction in the next few years.

SMART VALOR’s SaaS solution can significantly reduce 
”time-to-market” (the time it takes for a product to become 
available for sale) for banks and fintech companies that 
want to launch a digital asset offering. The Company 
estimates that it takes about an average of 18-24 months, in 
addition to a significant legal budget, to obtain the license 

Bank’s Frontend User Experience

Crypto Asset Custody 
Store your clients’ crypto assets in a 
secure enterprise-grade custody.

Brokerage and trading module
Give your customers way to buy, sell or 
trade crypotcurrencies, access the 
network of liquidity providers to ensure 
best-price execution.

Regulatory Coverage
Get regulatory coverage sourcing from 
FL/EU athorized exchange and 
custodian, covering all aspects of digital 
asset compliance.

Operational Support 
Use SMART VALORs specially trained 
staff for 1st and 2nd level customer 
support.

SMART VALOR INFRASTRUCTURE BANK’S APPLICATION CUSTOMER

III. Crypto-as-a-Service 
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and the authority to operate a crypto exchange and to 
integrate all the necessary components. With SMART 
VALOR’s SaaS solution, this process can be shortened to 
three months while reducing investment costs by two thirds. 
The reason for this is that a fixed investment cost is 
converted into a variable cost through transaction fees that 
are paid to SMART VALOR.

To the best of the Company’s knowledge, SMART VALOR is 
the only company rolling out an integrated API-based 
infrastructure providing secure and compatible crypto 

services, including access to liquid markets and customer 
support. Most players today only cover part of the value 
chain, which is why the Company plans to further invest in 
business development and technical opportunities in its 
SaaS solution.

SMART VALOR addresses the market by directly approaching 
banks and fintech companies, but also by working with 
multipliers such as core banks, trading system suppliers 
and marketplaces for financial and banking software. 

B2B SCALING

SMART VALOR SaaS enables banks and fintechs to reduce  
time-to-market and upfront investment by 80 procent

REDUCE 
TIME-TO-MARKET

Time needed to  
build: 18-24 months

Market-ready  
in 60 days

SAVE DEVELOPMENT 
COSTS 

Minimal cost:  
10 million USD

Significantly reduced 
up-front cost, revenue 

share

LEVERAGE OUR LICEN-
SING AND COMPLIANCE

12-18 months to  
get licensed

No need to apply for 
authorization/license in EU

OUTSOURCE 
OPERATIONS

Hiring specialized team 
long time and expensive

Use our staff for  
operations and 

end-customer support

WITH SMART VALOR
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WHAT ARE NFTS
Non-fungible tokens represents 
unique digital or digitized assets. The 
token acts as digital certificate of 
authenticity and ownership.

Advantages: Instant transferability 
via blockchain, unfakable authenticity 
proof.

These assets can be art, digital goods, 
domain names, different types of 
intellectual property or even financial 
contracts, like insurance or 
derivatives.

The infrastructure extension: NFT market place 
As an extension of its platform infrastructure, SMART VALOR 
has created an NFT marketplace, which was launched in a 
Beta version at the end of 2020 under the name VALOR 
Prime, available on www.valorprime.com. The launch 
enabled users to purchase NFTs with the Ethereum and 
VALOR cryptocurrencies, which require a connection to the 
user’s MetaMask wallet (WEB3 wallet). Since then, the 
Company has launched an updated version of VALOR Prime 
which is integrated into SMART VALOR’s exchange 
infrastructure. After a successful purchase, the access is 
transferred to the user’s VALOR Prime custodial wallet.

Also, the integration with the crypto exchange allows users 
to buy NFTs with fiat currencies deposited through the 
SMART VALOR platform. According to the Company, most 
NFT marketplaces, unlike VALOR Prime, cannot offer 
customers the opportunity to buy NFTs with fiat currencies 
due to their unregulated status and lack of KYC and AML 
compliance.

In upcoming development phase of VALOR Prime, the 
Company is looking into further features such as auction 
functions and the issuance of NFT on other blockchains.

The Company has applied for approval to become a licensed 
physical validator as part of its regulatory strategy. The license 
was introduced in Liechtenstein 2020 as part of the new 
blockchain law (TVTG) and the purpose of this authorization is 
to ensure that asset-based tokens are backed by the physical 
asset it is supposed represent. A licensed physical validator 
works to ensure that property rights are maintained. As a 
licensed physical validator, SMART VALOR would specifically 
be responsible for:

–  Making sure that the company initiating the token 
generation is the actual owner of the object at the time of 
the token generation 

–  A collision of rights concerning the same object is avoided 

IV. NFT Marketplace 
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GROWTH STRATEGY
To date, the Company has directed almost all available 
financial resources to technology development and 
regulatory approvals without any significant marketing 
budget. Despite this, the annual growth of the platform’s 
trading volumes reached 1,000 percent in December 2021 
and the Company believes that, with its current offering, it 
has achieved market adaptation and is ready to scale up. 
The scaling strategy consists of two parts: an organic 
scaling of the stock market in the core markets (B2C) and 
providing its infrastructure to fintech companies and banks 
(B2B). The addition of DeFi assets, yield products and NFTs 
in the product portfolio will provide additional competitive 
advantages and support the platform’s scaling. The 
Company also plans to invest in the continued development 
of asset management operations with the goal of becoming 
a primary account for retail users to manage their 
investments in digital assets, encompassing every aspect 
of the investment process.

Scaling of existing B2C business
The European crypto market has grown strongly in recent 
years and the Company believes that it is positioned as the 
European premium platform for investments in digital 
assets and cryptocurrencies. The volumes of EUR-BTC on 
the stock exchanges increased on average by 100 percent 
per year during 2018–2020.31

The Company believes that it is essential to be a local player 
in order to embrace the market opportunity in the industry’s 
current development stage. This requires approval from 
local regulators, customer support and translation of the 

31. CryptoCompare Exchange Report 2021
32. BCG – Global wealth report, https://image-src.bcg.com/Images/BCG-Reigniting-Radical-Growth-June-2019_tcm9-222638.pdf
33. https://data.oecd.org/hha/household-financial-assets.htm
34. https://www.weforum.org/agenda/2021/02/how-common-is-cryptocurrency/

platform into local languages, local digital marketing 
campaigns and content marketing. These components 
create trust which, according to the Company, will be the 
key to engagement among the next wave of customers who 
will invest in cryptocurrencies for the first time. By striving 
for localization as a strategy from the inception, the 
Company initially chose to focus on Switzerland, the world’s 
largest offshore asset management center.32 By paving the 
way for regulatory compliance in Switzerland and 
Liechtenstein, having a local presence with its own 
conference series and customer support in German, the 
SMART VALOR has, according to the Company, experienced 
high brand awareness and is among the top three players in 
the retail segment today. Approximately 55 percent of the 
Company’s customers are from Switzerland, followed by 
Germany and the United Kingdom. The fourth largest 
customer group is Russia, Italy, Spain and Turkey. The 
largest customer group outside Europe is South Korea.

The Company plans to continue to focus on the Swiss 
market and the expansion to other markets, including the 
German-speaking market as it belongs to the same 
language group as Switzerland. In Europe, the German-
speaking market, ie. Germany, Switzerland and Austria, 
hold the largest amount of financial assets compared to 
other European language groups. Their financial assets 
represent accumulatively USD 12.5 trillion, compared to the 
United Kingdom and France, which represent USD 10.5 
trillion and USD 7.7 trillion, respectively.33 Germany still has 
a relatively low use of cryptocurrencies - only 5 percent of 
Germans currently own cryptocurrencies.34

 

CH LI DE AT GB RU/UA KR SW IT SP JP

PLATTFORM FRONT-END 

CUSTOMER SUPPORT 

CONTENT & CAMPAIGNS

SMART VALOR CONFERENCE

CURRENT USER GROUPS AND LOCALIZATION STRATEGY

AVAILABLE TODAY PLANNED NOT AVAILABLE
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SMART VALOR in Sweden
SMART VALOR is planning the launch of its services in 
Sweden. The Company aims to become the first full-fledged 
digital assets and technology provider in Sweden.

The Company has recognized Sweden as the second largest 
cryptocurrency opportunity market in Europe after the 
German-speaking region at present. 2020 was a record year 
for private customers who invested in the Swedish capital 
market, which grew three times as much as in 2019. This 
resulted in a total of 20.3 percent of the population owning 
stocks at the end of 2020. Among these, the proportion of 
young private investors (21– 30 years) increased the most.35 
In this context, Sweden’s largest trading platforms, Avanza 
and Nordnet, experienced a growth of crypto owners 
(through Bitcoin certificates) of 130 percent and 68 percent, 
respectively.36 The Company expects that the limited local 
competition in Sweden will facilitate the process of 
establishing itself.

SMART VALOR therefore plans to allocate up to 35 percent 
of the proceeds from the Offering to grow in these target 
markets. To succeed, the Company plans to invest in sales 
and marketing channels such as digital advertising, content 
marketing, affiliate programs and conduct its own 
conference series, Crypto Summit (the largest Swiss 
blockchain conference since 2017). The Company’s goal is 
to establish itself in growing European markets as a market 
leader and a trusted specialist for all things crypto.

Scaling of existing B2B business
SMART VALOR has developed a SaaS product for banks and 
fintech companies. Through the API, the exchange can be 

35. https://www.euroclear.com/sweden/sv/nyheter-och-insikter/pressmeddelanden/aktieagandet-2020.html
36. https://www.svt.se/nyheter/ekonomi/svenskars-investeringar-i-bitcoin-okar

connected to the bank or fintech company’s backend and 
thus give the bank or fintech company’s customers access 
to trading, custody and brokerage services for 
cryptocurrencies and other digital assets. The services on 
the crypto exchange include easy trading for private 
investors, advanced trading for professional investors, and 
asset management for wealthy investors. The bank or 
fintech company can choose a full-scale trading platform 
solution or simply place an interface on its own website for 
an easy buy and sell function. According to the Company, 
thanks to SMART VALOR’s offer, banks and fintech 
companies can establish a platform for digital assets at a 
lower cost and for a significantly shorter period than if the 
companies themselves had established it.

The management and board of SMART VALOR are convinced 
that the fastest and most capital efficient way for upscaling 
is through a B2B2C go-to-market strategy. Through 
partnerships with banks, trading platforms, neobanks (a 
type of direct banking conducted exclusively online without 
physical branch networks), robotadvisors and other fintech 
companies, the Company gains access to a much greater 
exposure to potential customers. This contributes, 
according to the Company, to an increased efficiency in 
customer acquisition for SMART VALOR as there are no 
additional costs for customer acquisition at the banks and 
fintech companies the Company offers its SaaS product to.

Other fintech companies that have launched crypto 
offerings for their customers, such as eToro (trading 
platform), Revolut (neobank), Robinhood (robotadvisor) as 
well as Square and PayPal (which offers payment solutions), 
have managed to convert a large part of existing users into 
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crypto investors in a free way. These companies have 
thereby generated significant revenues and thus proved, 
that there is potential with such a business model. For 
example, US-based Square generated USD 6.23 million in 
revenue and USD 130 million in profit through its crypto 
offering in the first half of 2021 and eToro generated USD 97 
million from its crypto service in 2020.

The Company estimates that most financial institutions 
that start offering digital assets to their customers will in 
the future do so through partnerships with domestic crypto 
companies, such as SMART VALOR. The benefits of such a 
partnership are a reduced time-to-market, reduced costs in 
terms of technology development and the use of regulatory 
authorisations. In addition, such an approach also provides 
a risk mitigation strategy for banks that reduces uncertainty 
about capital requirements associated with crypto-assets 
in the future.

In terms of the Company’s addressable market in Europe, 
there are currently around 6,000 banks and over 4,000 
fintech companies. SMART VALOR estimates that over the 
next four years, up to 10 percent of banks and 20 percent of 
fintech companies can adopt blockchain technology and 
thus start offering digital assets to their customers. For 
SMART VALOR, this could result in up to 600 banks and 870 
fintech companies as potential partners in Europe. 

Investment in product portfolio development
Regarding the products offered on the SMART VALOR 
platform, the Company plans to expand the range of Staking 
services, DeFi return strategies and NFT’s. The fundamental 

37. www.DefiPulse.com

innovation, distributed ledger (DLT or blockchain), has 
begun to compete with financial services in all areas. The 
main areas of application are tokenization of real assets as 
well as P2P lending and P2P trading. The total value of 
locked in DeFi protocols has grown by 680 percent p.a. over 
the past two years and amounted to USD 82 billion at the 
end of September 2021.37 The return on investments in the 
DeFi sector also exceeded major cryptocurrencies such as 
Bitcoin and Ethereum. The Company believes that this 
momentum is an early indication of a major change that 
occurs when financial services transition from a centralized 
to decentralized infrastructure. Therefore, the Company 
plans to invest in developing its DeFi product range, 
removing the complexity and creating a trust bridge for 
traditional investors interested in this new investment area.
On the technical side, the Company launched a beta version 
of the NFT market under the VALOR Prime brand to support 
the offering of NFT’s. VALOR Prime is integrated into SMART 
VALOR’s stock market infrastructure. Running an NFT 
marketplace beyond the exchange provides an advantage in 
terms of access to the fiat-on ramp with reduced transaction 
fees (such as gas fees for Ethereum). On the regulatory side, 
SMART VALOR has applied for authorisation to act as a 
physical validator and issuer of tokens and thus be 
regulated under the Blockchain Act (TVTG Act) in 
Liechtenstein. This authorization can enable SMART VALOR 
to offer digitization (tokenization) of fixed assets such as 
art, collectibles, real estate and other digital assets.

DEFI YIELD PRODUCT – TAKING OUT THE COMPLEXITY 
FROM DEFI STAKING

What is DeFi Yield?

DeFi Yield is generated through the support of one or several  
lending protocols or liquidity mining. In the lending protocol such 
as DAI or Compound, the user earns yield for staking their tokens 
into the pool of assets in the smart contract. In the liquidity mining, 
the user is rewarded for providing liquidity on decentralized  
exchanges (DEXs) such as Uniwrap or Bancor.

The advantages of DeFi over traditional financial applications: fas-
ter, more cost-efficient, fully transparent (on-chain). This leads to 
instant, openly verifiable transaction settlement where the coun-
terparty risks can be significantly mitigated.

The amount of assets that are currently staked with DeFi protocols 
has grown to USD 83 billion.
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Strengthening of the balance sheet and its trading 
capability 
The liquidity management connected to exchange 
operations, the Company’s proprietary trading and market 
making activities contributed significantly to the bottom 
line in previous years. The trading activities carried out by 
the Company will benefit from having a larger pool of capital 
to draw from in order to take advantage of further 
opportunities within the market. At present, most of the 
free cash flow is diverted towards these activities to 
generate revenue and support the operational expenses. An 
increased balance sheet will allow the trading activities to 
scale, increasing both growth and revenue. 

In addition to organic growth, SMART VALOR strives to grow 
through acquisitions. The company believes that status as a 
public company opens up better opportunities for faster 
growth through acquisitions and raising its brand to a global 
level. Outside the European market, the Company sees 
significant growth potential in the American market.
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Selected audited historical financial information for the 
Group for the financial years 2020 and 2019 and interim 
information for the period 1 January - 30 June 2021 with 
comparative figures for the corresponding period 1 January 
– 30 June 2020 are presented below. The financial 
information relating to the financial years 2020 and 2019 
has been extracted from the Company’s audited 
consolidated financial statements, which have been 
prepared in accordance with the local accounting standards 
in each of the countries where SMART VALOR operates. In 
Switzerland, this is the Swiss Law on Accounting and 
Financial Reporting (32nd paragraph of the “Swiss Code of 
Obligation”, in particular Articles 957 to 962). In Liechtenstein, 
the accounting is prepared according to PGR (Personen und 
Gesellschaftsrecht). In Germany, it is prepared according to 
HGB (Handelsgesetzbuch). The Consolidated Financial 
statements for the SMART VALOR Group have been prepared 
using the Swiss Law on Accounting and Financial Reporting 
(32nd paragraph of the “Swiss Code of Obligation”, Articles 
963 and 964) and have been audited by the Company’s 
auditor in accordance with the “Swiss Audit Standard 700”. 
The unaudited interim financial information for the period 1 
January - 30 June 2021, with comparative financial figures 
for the corresponding period in 2020, have also been 
prepared as per the accounting standards outlined. The 
unaudited interim financial information for the period 1 
January - 30 June 2021, with comparative figures for the 
corresponding period in 2020, has been prepared in 
accordance with Swiss accounting principles (32nd 

paragraph of the “Swiss Code of Obligation”, articles 963 
and 964). The Group’s report on cash flow has been prepared 
by the Company based on the audited consolidated financial 
statements for 2019 and 2020 and from the unaudited 
interim financial information for the period 1 January - 30 
June 2021, with comparative figures for the corresponding 
period 2020. The report on cash flow has not been audited 
by the Company auditor.

The information in this section should be read in conjunction 
with the sections “Operating and Financial Review”, 
“Capitalization, Indebtedness and Other Financial 
Information” and the Company’s complete historical 
financial information as of and for the two years ended 
December 31, 2020 and 2019 and the unaudited interim 
financial information for the period January 1 - June 30, 
2021 with comparative figures as of and for the 
corresponding period in 2020 contained in the section 
“Historical Financial Information”.

Amounts given in the tables below have been rounded off, 
while calculations have been made to a larger number of 
decimal places. Rounding effects may result in apparently 
incorrect totals in some tables. Except as set forth above, no 
other information in the Company’s Description has been 
audited by the Company’s auditors unless otherwise 
expressly stated.

SUMMARY FINANCIAL INFORMATION
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SMART VALOR AG

CHF
1 January – 

30 June
Unaudited 2021

1 January – 
30 June

Uaudited 2020

1 January – 
31 December  
Audited 2020

1 January – 
31 December  
Audited 2019

Net sales  5 370 492 647 996 2 736 000 3 496 341

Service and development -1 814 596 -382 484 -1 306 668 -783 921 
Commission costs -245 586 -4 071 -32 122 -48 559
Gross profit 1  3 310 310  261 441 1 397 219 2 663 862
 
Personnel costs incl. social security contributions -326 508 -387 314 -775 782 -655 932
VALOR token incentive -540 508 -54 024 -337 036 -349 317
Gross profit 2  2 443 294 -179 897 284 401 1 658 612

Rental costs -23 220 -56 340 -66 929 -122 754
Insurance premiums -362 -3 197 -27 009 -17 923
Consultancy and audit costs -96 514  4 940 -110 655 -47 430
Legal advice -5 816 -8 317 -25 629 -17 132
Administration, IT costs and other consultancy fees -39 253 -8 762 -71 917 -91 562
Campaigns and marketing -118 614 -80 309 -222 446 -154 446
Travel costs and customer service -807 -9 855 -12 925 -93 444
Other costs -154 364 -28 155 -47 546 -44 484
Capitalised contributions from staff 149 306 - 562 165 -
Total operating expenses -289 644 -189 995 -22 892 -589 177

Operating result  2 153 650 -369 892 261 508 1 069 436

Amortisation and impairment of intangible assets -322 560 -205 353 -471 114 -381 954
Financial expenses -1 137 482  - -1 021 850 -466 872
Extraordinary items 2 487 -483 342 -204 445 -
Profit before tax  696 095 -1 058 587 -1 435 900 220 608

Tax  - -5 115 -7 218 -54 326
Profit after tax  696 095 -1 063 702 -1 443 118 166 281
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SMART VALOR AG
CHF

1 January – 
30 June

Unaudited 2021

1 January – 
30 June

Unaudited 2020

1 January – 
31 December  
Audited 2020

1 January – 
31 December  
Audited 2019

ASSETS  
Cash and cash equivalents  1 011 870  725 962 725 571 1 124 142
Inventory 1 502 566  1 074 291 1 320 719 3 425 696
Other current assets  2 501 680  111 931 249 180 81 362
Prepaid expenses and accrued income  2 228  1 860 8 034 9 863
Total current assets  5 018 344  1 914 044 2 303 505 4 641 065
Intangible fixed assets  2 209 558  1 651 166 2 020 854 1 258 104
Investments  25 254  - 25 254 -
Investments in subsidiaries  -  - - -
Other fixed assets  172 841  8 018 4 538 49 187
Subscribed capital  50 000  50 000 50 000 50 000
Total fixed assets  2 457 653  1 709 184 2 100 647 1 357 290
Total assets  7 475 997  3 623 228 4 404 152 5 998 355

EQUITY AND LIABILITIES
Trade payables  2 617 679 271 183 388 963 374 504
Other current liabilities  115 160  369 828 500 824 105 086
Loans from shareholders  1 778 006  799 011 1 471 676 636 691
Accrued income and deferred charges 294 988  65 609 277 475 312 065
Total current liabilities 4 805 843  1 505 630 2 638 939 1 428 347
Other long-term liabilities - 1 533 0 1 360 835
Total long-term liabilities - 1 533 0 1 360 835
Total liabilities  4 805 843  1 507 163 2 638 939 2 789 182
Equity capital  121 170  121 170 121 170 121 170
Capital reserve  2 976 080  2 976 080 2 976 080 2 976 080
Balanced profits
      Deferred profit/loss -881 223  171 637 171 637 -45 276
      Profit/loss for the period  616 950 -1 003 360 -1 062 411 216 914
Foreign currency adjustments are translated -2 865  - - -
Currency translation adjustments for the quarter  435 -1 995 -2 865 -
Unrealised currency exchange for VALOR token  - - - -
Capital shift -160 394 -147 468 -438 398 -59 714
Total Equity  2 670 154  2 116 065 1 765 213 3 209 173

TOTAL EQUITY AND LIABILITIES  7 475 997  3 623 228 4 404 152 5 998 355
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

SMART VALOR AG
CHF

1 January – 
30 June

Unaudited 2021

1 January – 
30 June

Unaudited 2020

1 January – 
31 December  
Audited 2020

1 January – 
31 December  
Audited 2019

+/- Proft/Loss for the period 594 463 -1 003 360 -1 062 411 216 914
+/- Depreciation, impairments and profit on fixed assets 322 560 205 353 471 114 381 954
+/- Change in inventory -159 360 2 351 406 2 104 978 -3 302 566
+/- Changes in other current assets -2 252 500 -30 568 -167 817 -76 911
+/- Change in prepaid expenses and accrued income 5 806 8 003 1 829 -2 045
+/- Changed in fixed assets -168 303 41 169 44 649 -143
+/- Change in accounts payable 2 228 715 -103 322 14 459 -65 275
+/- Change in other current liabilities -385 664 264 742 395 738 -1 216
+/- Change in accrued expenses and prepaid income 17 523 -246 457 -34 590 -109 650
+/- Change in long-term liabilities 0 -1 359 302 -1 360 835 1 360 702
+/- Profit from divestment of assets 0 0 0 0
+/- Other non-cash related costs/income 287 816 142 826 858 773 -889
+/- Change in capital settlement difference 344 584 -80 889 -371 819 -52 849
+/- Differences from transaction corrections -56 494 20 908 0 0
+/- Currency differences from transaction corrections 0 -1 935 -2 037 0
= Cash flow from operating activities 779 147 208 575 892 030 -1 651 973
- Investments in intangible assets -511 362 -595 797 -1 209 388 -606 734
+ Disposal of intangible assets 0 0 0 0
- Purchase of investments 0 0 -25 254 0
+ Divestment of investments 0 0 0 0
= Cash flow from investing activities -511 362 -595 797 -1 234 642 -606 734
+/- Increase/decrease in other financial liabilities 0 0 0 0
+/- Increase/decrease in loans from shareholders 19 036 -9 955 -54 956 95 411
- Dividends 0 0 0 0
+/- Change in unpaid capital 0 0 0 0
+/- Capital increase/decrease 0 0 0 2 922 384
+/- Purchase/sale of own shares 0 0 0 0
= Cash flow from financing activities 19 036 -9 955 -54 956 3 017 795
Change in cash and cash equivalents 286 821 -397 177 -397 567 759 088
The beginning of the period (01.01) 725 572 1 124 143 1 124 143 364 166
Currency differences in cash and cash equivalents 522 1 003 1 003 -889
End of period (31.12) 1 011 870 725 962 725 572 1 124 143
= Change in cash and cash equivalents 286 821 -397 177 -397 567 759 088
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GROUP KEY FIGURES
Below are SMART VALOR’s definitions of a number of alter-
native ratios used in the Company Description that have not 
been defined or specified in accordance with BFNAR (”Al-
ternative Ratios”). SMART VALOR believes that these Alter-
native Key Figures are used by certain investors, securities 
analysts and other stakeholders as supplemental meas-
ures of performance and financial position. Unless other-
wise indicated, these Alternative Key Figures have not been 

audited and should not be considered in isolation or as an 
alternative to ratios prepared in accordance with the BF-
NAR. In addition, such Alternative Key Figures, as defined by 
SMART VALOR, should not be compared to other similarly 
titled ratios used by other companies. This is because these 
Alternative Key Figures are not always defined in the same 
way and other companies may have calculated them in a 
different way than SMART VALOR.

Key figures Definition Purpose
EBITDA Operating profit (EBIT) before depreciation and 

amortization. 
This measure is used to measure the profit from 
operating activities before depreciation and 
amortization. 

Gross profit Net turnover minus cost of goods sold. The measure is used to gauge the Company's 
efficiency in using resources to produce goods and 
services. 

Net debt Long-term liabilities minus cash and cash 
equivalents. 

Used to monitor debt, financial flexibility and capital 
structure. 

Balance sheet total Summary of the Company's assets at the end of the 
period.

Shows an overview of the Company's assets and 
liabilities and what they amount to.

SMART VALOR AG
CHF

1 January – 
30 June

Unaudited 2021

1 January – 
30 June

Unaudited 2020

1 January – 
31 December  
Audited 2020

1 January – 
31 December  
Audited 2019

EBITDA  2 153 650 -369 892 261 509 1 069 436
Gross profit  3 310 310  261 441 1 397 219 2 663 861
Net debt -1 011 870 -724 429 -725 571  236 693
Balance sheet total  7 475 997  3 623 228 4 404 152 5 998 355
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COMMENTS ON FINANCIAL DEVELOPMENTS
The following comment on the financial development refers 
to the period January 1, 2020, to June 30, 2020, January 1, 
2021, to June 30, 2021, January 1, 2020, to December 31, 
2020, and January 1, 2019, to December 31, 2019. The 
section shall read together with the sections “Financial 
information” and the Company’s consolidated accounts and 
quarterly report.

COMPARISON BETWEEN THE PERIODS 1 JANUARY TO 30 
JUNE 2020 AND 2021
Operating income
Operating income increased by KCHF 4,722, from KCHF 648 
in the period January to June 2020 to KCHF 5,370 in the 
corresponding period in 2021. The increase can be attributed 
to strong business and revenue growth associated with the 
recovery from the Corona pandemic and its impact on the 
market. 

Gross profit
The Company’s gross profit (gross profit II) increased by 
KCHF 2,623, from KCHF -180 in the period January to June 
2020 to KCHF 2,443 in the corresponding period in 2021.

Operating result
The Company’s gross profit (gross profit II) increased by 
KCHF 2,524, from KCHF -370 in the period January to June 
2020 to KCHF 2,154 in the corresponding period in 2021. The 
increase can be attributed to strong business growth and 
strong crypto markets.

Profit before and after tax
Profit before tax increased by KCHF 1,755, from KCHF -1,059 
in the period January to June 2020 to KCHF 696 in the 
corresponding period of 2021. Profit after tax increased by 
KCHF 1,760, from KCHF -1,064 in the period January to June 
2020 to KCHF 696 in the corresponding period of 2021. 

Various factors contributed to the increase in non-operating 
expenses: depreciation increased from KCHF 205 in the 
period January to June 2020 to KCHF 323 in the 
corresponding period 2021 as a result of new platform 
developments. Financial expenses increased from 
KCHF 483 in the period January to June 2020 to KCHF 1,137 
in the corresponding period 2021, mainly driven by an 
increase in unrealized losses on crypto assets.

Cash flow from operating activities
Cash flow from operating activities amounted to KCHF 779 
in the period January to June 2021, an increase of KCHF 571, 
while cash flow from operating activities in the 
corresponding period 2020 amounted to KCHF 209. The 
increase for the period is mainly attributable to non-cash 
surcharges of KCHF 323 from depreciation of the platform 
asset and 288 KCHF from loans from shareholders. 

Cash flow from investing activities
Cash flow from investing activities amounted to KCHF 511 
in the period January to June 2021, a decrease of KCHF 84 
compared to the corresponding period in 2020, when cash 
flow from investing activities amounted to KCHF 596. The 
decrease in cash flow from investing activities is attributable 
to continued development of the Company’s platform. 

Cash flow from financing activities
Cash flow from financing activities amounted to KCHF 19 in 
the period January to June 2021, a increase of KCHF 29 
compared to 2020, when cash flow from financing activities 
amounted to KCHF 10. The increase in cash flow from 
financing activities is mainly attributable to an increase in 
shareholder loans. 

Liquidity and financial position
The Company’s equity increased from KCHF 2,116 in the 
period January to June 2020 to KCHF 2,670 in the 
corresponding period 2021.

The Company’s current liabilities increased from 
KCHF 1,506 in the period January to June 2020 to 
KCHF 4,806 in the corresponding period 2021. A large part 
of this increase is related to a loan from shareholders. The 
Company’s total liabilities increased from KCHF 1,507 at 
31 December 2019 to KCHF 4,806 at 30 June 2021.

The Company’s current assets increased from KCHF 1,914 
on 30 June 2020 to KCHF 5,018 on 30 June 2021.

COMPARISON BETWEEN FINANCIAL YEARS 2020 AND 
2019
Operating income
Operating income decreased by KCHF 760, from KCHF 3,496 
in 2019 to KCHF 2,736 in 2020. The decrease is attributable 
to a reduction in revenue in the first half of 2020 related to 
the impact of the Covid-19 outbreak on the market.

Gross profit
The Company’s gross profit (gross profit II) decreased by 
KCHF 1,374 from KCHF 1,659 in 2019 to KCHF 284 in 2020.

Operating result
The Company’s operating profit decreased by KCHF 808, 
from KCHF 1,069 in 2019 to KCHF 262 in 2020. The decrease 
in operating profit was mainly related to the impact of the 
Covid-19 outbreak on the market in the first half of 2020, as 
well as continued investments in the development of the 
platform and costs related to the receipt of regulatory 
approvals.

Profit before and after tax
Profit before tax amounted to KCHF 221 in 2019 and a loss 
before tax amounted to KCHF 1,436 in 2020. Profit after tax 
amounted to KCHF 166 in 2019 and the loss after tax in 
2020 amounted to KCHF -1,436.
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The loss was driven by non-operating costs, with various 
factors contributing to the increase: depreciation increased 
from KCHF 381 in 2019 to KCHF 471 in 2020 following the 
roll-out of new platform developments. Financial expenses 
increased from KCHF 467 in 2019 to KCHF 1,022 in 2020, 
mainly driven by an increase in unrealised losses on crypto 
assets.

In addition, an extraordinary fee of 204 KCHF was booked in 
the Liechtenstein entity. This is in line with the accounting 
principle of prudence and the Company is expected to 
receive a partial compensation in 2021.

Cash flow from operating activities
Cash flow from operating activities amounted to KCHF 892 
for 2020, an increase of KCHF 2,544, when cash flow from 
operating activities amounted to KCHF -1,652. The increase 
for the period is mainly attributable to a reduction in the 
inventory of the digital assets held by the Company to an 
amount of KCHF 2,104 because the users’ digital assets no 
longer had to be shown in the balance sheet of the 
Liechtenstein entity. In addition, certain digital assets were 
sold. 

Cash flow from investing activities
Cash flow from investing activities amounted to KCHF 1,235 
for 2020, a decrease of KCHF 607 compared to 2019, when 
cash flow from investing activities amounted to KCHF 1,842. 
The decrease in cash flow from investing activities is 
attributable to major investments in the Company’s 
platform.

Cash flow from financing activities
Cash flow from financing activities amounted to KCHF 55 
for 2020, a decrease of KCHF 3,073 compared to 2019, when 
cash flow from financing activities amounted to KCHF 
3,018. The decrease in cash flow from financing activities is 

mainly attributable to the fact that the Company had a 
capital raising in 2019 but not in 2020.

Liquidity and financial position
The Company’s equity decreased from KCHF 3,209 on 31 
December 2019 to KCHF 1,765 on 31 December 2020.

The Company’s current liabilities increased from KCHF 
1,428 at 31 December 2019 to KCHF 2,639 at 31 December 
2020. A large part of this increase is related to a loan from 
shareholders. In 2019, the Company required additional 
liquidity for its crypto exchange business. The main 
shareholders provided an interest-free loan totalling 42.64 
Bitcoin. Due to appreciation of the value of Bitcoins, the 
notional value of the loan increased in 2020.

Total liabilities decreased from KCHF 2,789 at 31 December 
2019 to KCHF 2,639 at 31 December 2020. Following revised 
guidance from the auditors in 2020, the Company has 
changed its accounting policy for the recognition of its 
customers’ holdings. According to the revised guidance, the 
assets should not be represented in the Company’s balance 
sheet as the Company does not have the disposal of the 
assets. The change in accounting policy affected both non-
current liabilities and current assets. As at 31 December 
2019, trade receivables and other non-current liabilities 
amounted to KCHF 1,361 and there were no other non-
current liabilities as at 31 December 2020. The Company’s 
current assets decreased from KCHF 4,641 as at 31 
December 2019 to KCHF 2,304 as at 31 December 2020. 
Changes in accounting policies for the management of 
trade receivables accounted for a large part of the 
impairment loss. This is reflected in the decrease in digital 
assets held from KCHF 3,426 in 2019 to KCHF 1,321 in 2020. 
The Company’s liquidity position decreased from KCHF 
1,124 in 2019 to KCHF 726 in 2020.
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CAPITALISATION, INDEBTEDNESS AND 
OTHER FINANCIAL INFORMATION
The tables in this section show the Group’s capitalisation and net indebtedness as at November 30, 2021. 
The information in the tables is unaudited. The information in this section should be read in conjunction 
with the section entitled ”Comments on Financial Performance” and SMART VALOR’s unaudited interim 
financial statements for the period ended June 30, 2021. See also the section entitled ”The Depository 
Receipts and the underlying shares” for additional information on the Company’s Depositary Receipts, 
shares and share capital.

CAPITAL STRUCTURE
As of November 30, 2021, the Company’s equity amounted 
to CHF 2,670 thousand, of which the Company’s share 
capital amounted to KCHF 121. As of November 30, 2021, 
the Company’s net debt amounted to CHF 2,978. The 
Company had no pledged assets or contingent liabilities as 
of November 30, 2021. 

The tables below show the Company’s capital structure and 
net indebtedness as follows:

•  The column ”November 30, 2021” is provided on a factual 
basis as from November 30, 2021.

EQUITY AND DEBT
The table below shows the Group’s capital structure as of 
November 30, 2021. “Current liabilities” refers to liabilities 
that are expected to be settled within twelve months of the 
balance sheet date. All liabilities in the Group’s balance 
sheet have been included.

Amount in CHF
As of November 

30, 2021
Current liabilities
Interest-bearing convertible loans 2,919,677
Non-interest-bearing shareholder loans 2,438,171
Other short-term liabilities 3,043,671
Total current liabilities 8,401,518

Non-current liabilities
On bail -
Towards security -
Blank credit -
Total long-term liabilities -

Equity capital
Share capital 121,170
Other paid-in capital 2,976,080
Other reserves -
Retained earnings -427,097
Total equity 2,670,154

NET DEBT 
The table below shows the Group’s net debt as of November 
30, 2021. At the balance sheet date, there are no indirect 
liabilities and contingent liabilities to third parties. ”Current” 
refers to assets or liabilities that are expected to be 
recovered or settled within twelve months of the balance 
sheet date. Only interest-bearing liabilities have been 
included.

Amount in CHF
As of November 

30, 2021

A. Cash 1,904,758
B. Other cash equivalents 1,014,517
C. Readily realisable securities -
D. Total liquidity (A+B+C) 2,919,275

E. Short-term receivables 2,503,908

F. Current bank liabilities -
G. Current portion of long-term debt -
H. Other current liabilities 8,401,518
I. Total short-term debt (F+G+H) 8,401,518

J. Net short-term debt (I - E - D) 2,978,336

K. Long-term bank loans -
L. Bonds/convertible loans issued -
M. Other long-term loans -
N. Long-term debt (K + L + M) -

O. Net indebtedness (Y + N) 2,978,336

WORKING CAPITAL STATEMENT 
The Board of Directors considers that the existing working 
capital, as of the date of this Company Description, covers 
the Company’s working capital requirements for the next 
twelve months. 

ONGOING AND FUTURE INVESTMENTS
SMART VALOR will continue to invest in the development of 
the SMART VALOR platform and in addition to new products 
and services, the Company will also continue to invest in 
crypto asset inventory.
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TRENDS
The Company believes that, as of the date of the Company 
Description, there are no other known trends in sales, 
inventories, costs and selling prices for the period from the 
end of the last fiscal year to the date of the Company 
Description. The Company is not aware of any ¬changes in 
the financial performance of the Group during the period for 
which financial information has been published up to the 
date of the Company Description. The Company is also not 
aware of any governmental, economic, fiscal, monetary, or 
other political action that, directly or indirectly, has 
materially affected or could materially affect the operations 
and prospects of the Group during the current financial 
year. The Company’s financial performance is dependent on 
the development of the pandemic.

Significant changes in the Group’s financial position after 
November 30, 2021, up to the date of the Company 
Description
There are no other significant changes in the Group’s 
financial position after November 30, 2021, up to the date of 
the Company Description.
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BOARD OF DIRECTORS, SENIOR 
EXECUTIVES AND AUDITOR 
BOARD OF DIRECTORS AND MANAGEMENT
According to SMART VALOR’s Articles of Association, the Board of Directors shall consist of a minimum of three ordinary 
members. Currently, the Company’s Board of Directors consists of four members, including the Chairman of the Board, and 
no deputy. The members of the Board are elected until the next Annual General Meeting.

BOARD OF DIRECTORS
Independent In relation to:

Name Position Business and management Major shareholders
Olga Feldmeier Chairman of the Board No No
Markus Rinderer Board member Yes Yes
Jean-Baptiste Zufferey Board member Yes Yes
Jan Risberg Board member Yes Yes

OLGA FELDMEIER
Chairman of the Board, born 1977

Elected: April 2017

Education and experience: Olga Feldmeier is a crypto leader who has been nominated into 
the Top 10 digital shapers ranking in Switzerland four years in a row. Olga previously worked 
at UBS, where she held the position as Managing Director, between 2011 and 2014. Before 
founding SMART VALOR, Olga was Commercial Managing Partner at Xapo Bank, one of the 
first global Bitcoin depots, between 2015 and 2016. Here she facilitated the first Bitcoin li-
cense in Switzerland and advised the government on crypto regulation. Olga started her 
career at BCG in Germany and Carclays Capital in London. Olga holds two full University 
Degrees, one in Finance and Banking from Ludwig Maximillian University in Munich, and 
one in Finance from Vasyl Stefanyk State University in Ukraine.

Other ongoing assignments: None. 

Assignments completed in the last five years:
•  Commercial managing partner at Xapo Bank. Xapo’s institutional business was sold to 

Coinbase.
•  Managing Director, Head of Central and Eastern Europe Distribution, Wealth Management 

at UBS

Holdings: Olga Feldmeier owns 4,947,500 Depositary Receipts in the Company

MARKUS RINDERER
Board member, born 1975

Elected: June 2020

Education and experience: Markus Rinderer is a serial entrepreneur with experience of 
building and working with software companies in the financial services, mobile, banking 
and payment sectors. Markus is known for founding PAY.ON, the global market-leading mul-
ti-channel payment solution for PSP, ISO, Acquirers and Merchants. Markus is a Certified 
Engineer in Telecommunications.

Other ongoing assignments: 
•  Board member in AngeLink

Assignments completed in the last five years:
- Board member in KOIN

Holdings: Markus Rinderer owns 110,368 Depositary Receipts in the Company.
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JEAN-BAPTISTE ZUFFEREY
Board member, born 1960

Elected: June 2020

Education and experience: Jean-Baptiste Zufferey was a member of FINMA’s Board of Di-
rectors between 2009 and 2014. He was the Vice Chairman of the Swiss Federal Banking 
Commission between 2001 and 2008. Prior to that, between 1998 and 2000, he was one of 
the leading experts developing the modern regulation of financial market infrastructure as 
Chairman of the Expert Group ”Supervision of Financial Markets”. Jean-Baptiste hold a 
Master’s Degree from University of Michigan Law School. Today, Jean-Baptiste is a profes-
sor at the University of Friborg and teaches financial market regulation.

Other ongoing assignments: 
•  Chairman of the Foundation for Swiss and International Building Law
•  Chairman of Greenbrix Investment Foundation
•  Vice-Chairman of the Board of Directors and Chairman of the Audit Committee of Bruellan 

SA
•  Board member of ASR Arm Swiss Representative SA
•  Board member of Tekhne SA
•  Board member of Supervisory Commission of the Swiss Bankers Association for the Due 

Diligence Convention

Assignments completed in the last five years: None.

Holdings: Jean-Baptiste Zufferey holds 5,368 Depositary Receipts in the Company.

JAN RISBERG
Board member, born 1964

Elected: September 2021

Education and experience: With over 15 years of board experience, Jan Risberg has been 
part of the Advisory Board for Rhenman & Partners. Prior to that, Jan was chairman of Ova-
tion Sports between 2007 and 2009 and a board member of the public company Tethys Oil 
AB between 2004 and 2015. Between 2000 and 2002, Jan worked as Investment Manager at 
the London office in Ledstiernan AB. Jan has a MSc in Economics from University of 
Stockholm.

Other current assignments: None.

Assignments completed in the last five years: None.

Holding: Jan Risberg owns 0 Depositary Receipts in the Company.
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SENIOR EXECUTIVES
The Group’s management team, under the leadership of the CEO, is collectively responsible for ensuring that the Group’s 
strategy is implemented effectively. The individuals who make up the Group’s management team are:

Name Position Joined the Group
Oliver Feldmeier CEO April 2017
Thomas Felber CTO November 2017
Zsolt Finta Head of Finance February 2019
Adrian Faulkner General Councel April 2021

OLIVER FELDMEIER
CEO, born 1979 

Education and experience:  Oliver Feldmeier is an expert in technology and has strong ex-
perience of running large-scale technology projects in the financial sector. Oliver founded 
his first company, Verto Advisory, in 2010, through which he ran IT implementation projects 
for Swiss insurance companies. Oliver began his career at Capgemini Strategy in Germany. 
He holds a Master’s degree from Reutlingen University in Germany and from EGADE, Tec de 
Monterrey in Mexico.

Other current assignments: None.

Assignments completed in the last five years: None.

Holdings: Oliver Feldmeier owns 4,947,500 Depositary Receipts in the Company.

THOMAS FELBER
CTO, born 1980

Education and experience: With over 16 years of experience in creating custom software 
products and solutions for multiple industries, Thomas Felber is the co-founder and IT Di-
rector of BeeZero, The Linde Group’s hydrogen-powered car project in Germany. Prior to 
that, Thomas Felber was co-founder and Managing Partner of the software development 
company Tekaris and senior IT consultant for enterprise application integration. Thomas 
holds a Graduate Degree in Computer Science.

Other ongoing assignments: None

Assignments completed in the last five years: None.

                                                                   Holdings: Thomas Felber owns 550,098 Depositary Receipts in the Company.



45

BOARD OF DIRECTORS, SENIOR EXECUTIVES AND AUDITOR 

COMPANY DESCRIPTION SMART VALOR AG

ZSOLT FINTA
Head of Finance, born 1975

Education and experience: Zsolt Finta is an entrepreneur with a passion for cryptocurrenci-
es. Zsolt has over 10 years of experience as a finance and accounting manager, mostly at Intel 
Corp. Zsolt has advised a start-up acquired by Rollbar and founded an online marketplace 
managed by Founder’s Institute. He graduated with honors from both McGill University, Mon-
treal (bachelor’s degree) and CEU, Budapest (MBA). 

Other ongoing assignments: None.

Assignments completed in the last five years: None.

Holdings: Zsolt Finta owns 68,901 Depositary Receipts in the Company.

ADRIAN FAULKNER 
General Counsel, born 1976

Education and experience: With nearly 15 years of experience as an in-house lawyer, Adri-
an initially focused his practice in media with companies such as BBC Worldwide and VCCP 
(Chime Group). After that, he was one of the co-founders of Groofi (crowdfunding) and 40 
Partners (TV production). In 2017, Adrian started working as a General Counsel at TokenMar-
ket before taking a job as a General Counsel at SMART VALOR. Adrian has a PGDL and LPC 
in Law from BPP Law School.

Other ongoing assignments: None.

Assignments completed in the last five years: None.

             Holdings: Adrian Faulkner owns 12,373 Depositary Receipts in the Company.
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ADVISORY BOARD
The Company has established an Advisory Board which acts 
as an advisory function to the Group in various areas where 
specific expertise is required.

MANUEL EBNER- ADVISOR
Manuel Ebner grew up in Mexico City and studied engineer-
ing and economics at Stanford University. Manuel worked at 
Booz Allen and Hamilton in San Francisco and Sydney be-
fore returning to Stanford Graduate School of Business 
where he earned his MBA (Arjay Miller Scholar). After his 
MBA, Manuel joined The Boston Consulting Group (BCG) in 
Zurich where he specialized in technology and banking. Af-
ter nine years at BCG, Manuel joined Artificial Life Switzer-
land as CEO. He then joined Obtree, a software company in 
Basel, as CEO before being selected as a partner at McK-
insey where he joined the Business Technology Office in 
Zurich, serving clients in financial services and technology. 
After McKinsey, he was the CEO of BZ Bank for four years. In 
2010, Manuel joined Bank of America Merrill Lynch as 
Country Executive for Switzerland.

TIMO SOININEN- ADVISOR
Timo Soininen, one of Europe’s most successful serial en-
trepreneurs, is a digital marketing professional and an ac-
tive growth business investor. He is the co-founder and for-
mer CEO of Small Giant Games, one of the fastest growing 
mobile game companies in the world. Under Timo’s leader-
ship, Small Giant Games grew its revenues from zero to 328 
MEUR in three years. In December 2018, Zynga acquired 80 
percent of the Company at a valuation of USD 700 million.

DANIEL GUTENBERG- ADVISOR
Daniel Gutenberg is a Venture Partner for VI Partners, a 
Swiss venture capital firm, and has worked in the company 
since 2003. After selling Gutenberg Communication Sys-
tems AG to the Telindus Group in 2000, Daniel Gutenberg 
became a very active business angel and investor in many 
startups and his focus is on technology. Today, Daniel is a 
board member of various types of public and private com-
panies, including the Young Presidents’ Organization 
(“YPO”), a network of young global business leaders. He is 
also chairman of the board of the Technion Society and a 
member of the Circle of Investors of BrainsToVentures. Dan-
iel Gutenberg was awarded the Business Angel of the Year 
award in 2011 (SECA).

MARTIN GREN- ADVISOR
Martin Gren is a Swedish entrepreneur and inventor of the 
first network camera. He is a co-founder and Chairman of 
the board in Axis Communications, the global leader in net-
worked video. Martin Gren has had both executive and oper-
ational roles within Axis Communications, including as 

Chief Technolo-gy Officer of Axis Camera Division and Direc-
tor of New Projects. Martin has received numerous prizes 
including the “Lifetime Achievement Award” from the secu-
rity trade magazine Detektor in 2009. Today Martin is also a 
member of the Royal Swedish Academy of engineering 
sciences.

MATTHEW ROSZAK- ADVISOR
Matthew Roszak is a leading blockchain investor and entre-
preneur. He is chairman and co-founder of Bloq, a block-
chain technology company — and the creators of Vesper, 
Titan, Atmos and Metronome. Mr. Roszak is also founding 
partner of Tally Capital, a private investment firm focused 
on cryptocurrencies and blockchain-enabled technology. 
Mr. Roszak serves as chairman of the Chamber of Digital 
Commerce, the world’s first and largest trade association 
representing the blockchain industry.

OTHER INFORMATION CONCERNING THE BOARD OF 
DIRECTORS, SENIOR EXECUTIVES AND ADVISORY BOARD
Olga Feldmeier (chairman) and Oliver Feldmeier (CEO) are 
married and founded the Company together with Thomas 
Felber (CTO). None of the other board members, manage-
ment members or Advisory Board members of the Company 
have any private interests that may conflict with the inter-
ests of the Company. However, as noted above, several 
board members, management members and Advisory 
Board members have financial interests in the Company in 
terms of holding of Depositary Receipts in the Company. 
None of the board members, management members or Ad-
visory Board members has been elected or appointed as a 
result of a special agreement with major shareholders, cus-
tomers, suppliers or other parties.

None of the board members, management members or Ad-
visory Board members has, in the past five years, (i) been 
convicted in fraud-related court proceedings, (ii) represent-
ed a company that has been declared bankrupt or involun-
tarily placed into liquidation, (iii) been officially tied to and/
or sanctioned for violations by regulatory authorities (in-
cluding recognized professional organizations), or (iv) been 
prohibited by a governmental or judicial body from serving 
as a member of a company’s administrative, management 
or supervisory bodies or from executive or supervisory func-
tions within a company. 

AUDITOR
The auditor of SMART VALOR AG is Copartner Revision AG 
with the address St. Alban-Anlange 46, PO Box 201, 4052 
Basel, Switzerland. The formal approval date for the man-
date is July 5, 2021, and lasts until the next Annual General 
Meeting. The responsible auditor is Simon Rey.
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INVITATION TO SUBSCRIBE DEPOSITARY RECEIPTS IN 
SMART VALOR AG

The Board of Directors of SMART VALOR decided in the 
spring of 2021 to initiate a listing process for the admission 
of the Company’s Swedish Depositary Receipts to trading 
on Nasdaq First North. On December 22, 2021, Nasdaq 
decided to approve the Company’s application for admission 
to trading of the Company’s Depositary Receipts on Nasdaq 
First North, provided that the Company achieves the 
required Depositary Receipt holder distribution from the 
first trading day on Nasdaq First North and other customary 
listing terms. Provided that the Company fulfills the 
aforementioned conditions, the first day for trading is 
estimated to be 10 February, 2022.

In order to achieve the required owner distribution, the 
Company has decided to offer the public in Sweden and 
institutional investors the opportunity to subscribe for a 
total of 378,000 Depositary Receipts. To cover a possible 
over-allotment in connection with the Offering, SMART 
VALOR has undertaken to issue up to 56,700 additional 
Depositary Receipts, corresponding to 15 percent of the 
total number of Depositary Receipts in the Offering (the 
“Over-allotment Option”).

Subject to full subscription of the Offering, the share capital 
in the Company will increase by CHF 3,780, from CHF 
128,908.01 to CHF 132,688.01 and the number of Depositary 
Receipts will increase by 378,000 Depositary Receipts, from 
12,890,801Depositary Receipts to 13,268,801 Depositary 
Receipts.

In the event that the Over-allotment Option is fully exercised, 
the share capital may increase by an additional CHF 567.00, 
from CHF 128,908.01 to CHF 134,255.01and the number of 
Depositary Receipts may increase by 378,000 Depositary 
Receipts, from 12,890,801 Depositary Receipts to 
13,325,501 Depositary Receipts.

The Offering is expected to generate a net payment to 
SMART VALOR of approximately SEK 21.7 million. In the 

event that the Over-allotment option is fully exercised, 
SMART VALOR will receive, approximately, an additional SEK 
3.3 million.

In connection with the Offering, the Company also carries 
out the Offsetting Issue and the New Issue for a total of 
2,358,092* Depositary Receipts. In the event that the 
Offsetting Issue, the New Issue, the Offering are fully 
subscribed as well as the Over-allotment Option, the share 
capital in the Company will increase by CHF 23,580.92, from 
CHF 128,908.02 to approximately CHF 152,488.94 and the 
number of Depositary Receipts will increase by 2,358,092 
Depositary Receipts, from 12,890,802 Depositary Receipts 
to 15,248,894 Depositary Receipts.** The payment from the 
Offsetting Issue, the New Issue and the Offering amounts to 
a maximum of SEK 135,590,301 given that the Over-
allotment option is fully subscribed.

The issue costs related to the Offering, the Offsetting Issue 
and the New Issue will amount to a total of approximately 
SEK 7 million. These costs are attributable to financial and 
legal advisers as well as to issuing institutions in connection 
with the Listing.

The application period for subscription of Depositary 
Receipts in the Offering runs from 21 January 2022 until 
and including 3 February 2022. For more information about 
the Offering and dilution for existing Depositary Receipt 
holders, see the section “Terms and instructions”.

In light of the above, the public in Sweden and institutional 
investors are hereby invited to subscribe for Depositary 
Receipts in the Company.

Zug, Schweiz, on January 20, 2022
SMART VALOR AG

The Board of Directors

* The maximum number of Depositary Receipts in the Offsetting Issue is calculated based on the CHF/SEK exchange rate as of January 17, 2022, and is subject to change 
depending on the applicable exchange rate on the date of issue.
** The numbers are preliminary and subject to the applicable CHF/SEK exchange rate applied at the date of issue.
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TERMS AND INSTRUCTIONS
THE OFFERING AND THE OVER-ALLOTMENT OPTION
SMART VALOR has decided to offer institutional investors 
and the public in Sweden to subscribe Depositary Receipts 
prior to a listing of the Company’s Depositary Receipts on 
Nasdaq First North. The Offering includes a maximum of 
378,000 Depositary Receipts. Upon full subscription of the 
Offering, the Company will initially receive a maximum of 
SEK 21.7 million before issue costs.

In order to cover a possible over-allotment in connection 
with the Offering, SMART VALOR has undertaken to offer up 
to 56,700 additional Depository Receipts, corresponding to 
15 percent of the total number of Depository Receipts in the 
Offering. The additional Depository Receipts will be provided 
to the subscribers through a loan of existing Depository 
Receipts. The loan will be repaid with Depository Receipts 
which are (i) purchased on Nasdaq First North as 
stabilization measures (see below under “Stabilizing 
measures”) and/or (ii) issued by the Board of Directors of 
SMART VALOR with support of issuing authorization. If no 
stabilization measures are conducted the Company will be 
provided with an additional SEK 3.3 million through the 
issue of Depository Receipts. 

THE OFFSETTING ISSUE AND THE NEW ISSUE
In connection with the Offering, the Company carries out the 
Offsetting Issue of not more than 643,392* Depositary 
Receipts as payment for outstanding loans and the New 
Issue of not more than 1,280,000 Depositary Receipts to a 
selection of qualified investors in Sweden and internationally. 
Upon full subscription of the Offsetting Issue and the New 
Issue, the Company will receive a maximum of SEK 110.6 
million before issue costs. For further information about the 
Offsetting Issue and the New Issue, see below under the 
section “Depositary Receipts and the underlying shares - 
Private Placements”.

SUBSCRIPTION PRICE AND BASIS OF THE SUBSCRIPTION 
PRICE
The subscription price in the Offering amounts to SEK 57.50 
per Depositary Receipt. Brokerage is not paid.
The subscription price has been determined by the Board of 
Directors of the Company in consultation with Mangold 
Fondkommission. The subscription price has been 
determined through negotiations with several professional 
investors based on an assessment of the current market 
situation, the business’s historical development, the 
Company’s business prospects and a comparative valuation 
(so-called multiple valuation) where a comparison has been 
made with the market price of other comparable listed 
companies. In total, the Board of Directors makes the 
assessment that the price of SEK 57.50 per Depositary 
Receipt, which corresponds to a pre-money valuation of the 
Depositary Receipt value of approximately SEK 741,2 
million, constitutes a reasonable valuation of the Company.

MINIMUM SUBSCRIPTION ITEM
The minimum subscription item is 100 Depositary Receipt, 
corresponding to 5,750 SEK. There is no upper limit for 
registration.
REGISTRATION PERIOD
Notification of subscription of Depositary Receipts in the 
Offering shall take place during the period from 21 January 
2022 to and including 3 February 2022. The Board of 
Directors of the Company has the right to extend the 
application period. If a decision is made to extend the 
application period, the Company will inform the market by 
means of a press release. Allocation of Depositary Receipts 
is not dependent on when the application is submitted 
during the application period.

DILUTION
Existing Depositary Receipt holders in the Company who do 
not subscribe for Depositary Receipts in the Offering, 
Offsetting Issue and New Issue will be granted a dilution of 
their Depositary Receipt Holdings. Upon full subscription of 
the Offering, the Offsetting Issue and the New Issue, the 
number of Depositary Receipts in the Company will increase 
by 2,301,932 Depositary Receipts, from 12,890,802 
Depositary Receipts to 15,192,194 Depositary Receipts, 
corresponding to a dilution of approximately 15.15 percent.
In the event that the Over-allotment Option is fully exercised, 
the number of Depositary Receipts in the Offering will 
increase by a total of 2,358,092 Depositary Receipts, from 
12,890,802 Depositary Receipts to 15,248,894 Depositary 
Receipts, corresponding to a dilution of approximately 15.46 
percent (provided that the Offsetting Issue and the New 
Issue are also fully subscribed). The total maximum dilution 
for a Depositary Receipt holder who does not choose to 
participate in the Offering and does not participate in the 
Offsetting Issue and the New Issue thus amounts to 
approximately 15.15 percent if the Over-allotment Option is 
not exercised. If the Over-allotment option is exercised, the 
total maximum dilution amounts to approximately 15.46 
percent.

The above numbers are preliminary and subject to the 
applicable CHF/SEK exchange rate applied at the date of 
issue.
PROCEDURE ON REGISTRATION
Notification of the desire to subscribe for Depositary Receipt 
in the Offering shall be made by submitting a correctly 
completed and signed application form to Mangold 
Fondkommission during the application period through one 
of the following alternative procedures:

• Online at www.mangold.se
• Sent by e-mail to emissioner@mangold.se
• Sent by fax to 08-50 30 15 51

Only one application form per person will be considered. If 
more than one application form was submitted, only the last 
received will be considered. Incomplete or incorrectly 

* The maximum number of Depositary Receipts in the Offsetting Issue is calculated based on the CHF/SEK exchange rate as of January 17, 2022, and is subject to change 
depending on the applicable exchange rate on the date of issue.
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completed application form may be disregarded. No 
additions or changes may be made to the text printed on the 
application form.
Subscription can also be done electronically with BankID. 
Go to mangold.se/aktuella-emissioner/ and follow the 
instructions. When subscribing for Depositary Receipts and 
at other corporate events where participation is voluntary 
and where the subscriber has his or her own choice of 
participation, Mangold must collect information from you 
as a subscriber about citizenship and identification codes. 
This follows from the regulations for securities trading that 
came into force on January 3, 2018. For physical persons, 
national ID (NID) must be obtained if the person has 
citizenship other than Swedish or additional citizenship in 
addition to Swedish citizenship. NID differs from country to 
country and corresponds to a national identification code 
for the country. For legal entities (companies), Mangold 
must bring in a LEI (Legal Entity Identifier). Mangold may be 
prevented from carrying out the transaction if not all 
mandatory information is received.

REGISTRATION VIA NORDNET
Custodian customers at Nordnet can register for 
subscription of Depositary Receipts via Nordnet’s Internet 
service until 23:59 CET on February 3, 2022. In order not to 
risk losing the right to any allotment, custodian customers 
at Nordnet must have sufficient cash available at the 
depository from February 3, 2022 at 23:59 CET to the 
settlement date which is estimated to be February 9, 2022. 
More information about the registration procedure via 
Nordnet is available at www.nordnet.se.

REGISTRATION VIA AVANZA
Custodian customers at Avanza can register for subscription 
of Depositary Receipts via Avanza’s Internet Service until 
23:59 CET on February 3, 2022. In order not to risk losing the 
right to any allotment, Depositary customers at Avanza 
must have sufficient cash available at the depository from 
February 3, 2022 at 23:59 CET to the settlement date which 
is estimated to be February 9, 2022. More information about 
the registration procedure via Avanza is available at www.
avanza.se.

PLEASE NOTE THAT REGISTRATION IS BINDING
The application form and the Company Description are 
available on the Company’s website (www.smartvalor.com) 
and on Mangold’s website (www.mangold.se). The 
application form can also be filled in and sent electronically 
to Mangold via Mangold’s website. The completed 
application form must be received by Mangold 
Fondkommission no later than 15:00 CET on 3 February 
2022.

ACCOUNTS/DEPOSITS WITH SPECIFIC RULES
If you have a depository with specific rules for securities 
transactions, such as an IPS custodian, ISK custodian 
(investment savings account), or endowment insurance, you 
should check with your nominee if and how you can sign 
these Depositary Receipts through the Offering.

ALLOCATION PRINCIPLE
The allocation of Depositary Receipts in the Offering is 

decided by the Board of Directors of the Company in 
consultation with Mangold. Full allotment shall be made to 
the parties who have submitted written subscription 
commitments regarding the subscription of Depositary 
Receipts in the Company. Allocation shall also be made for 
the purpose of achieving the required ownership distribution 
in the Company in order to enable regular and liquid trading 
in the Depositary Receipts on Nasdaq First North. After the 
allotment has taken place in accordance with the foregoing, 
the allotment of Depositary Receipts shall be decided by 
the Board of Directors in consultation with Mangold 
Fondkommission AB, whereby customers of Mangold may 
be given priority in terms of allotment.
The allocation of Depositary Receipts is not dependent on 
when during the application period the application form is 
submitted. In the event of oversubscription, allocation may 
take place with a lower number of Depositary Receipts than 
the application form refers to or will not be available at all, 
whereby allocation may take place in whole or in part by 
random selection.

ALLOCATION NOTICE
Allocation is expected to take place on 7 february 2022, 
when a settlement note will be sent out to those who have 
received an allocation in the Offering. Those who have not 
been awarded a Depositary Receipt will not receive a 
notification.

PAYMENT OF DEPOSITARY RECEIPTS
Allocated Depositary Receipt must be paid in cash no later 
than two (2) banking days after the settlement note has 
been sent out in accordance with the instructions on the 
settlement note. If full payment is not made on time, the 
Depositary Receipt may be allocated to another or sold. 
Should the sales price in such a transfer be lower than the 
price in the Offering, the difference may be demanded by 
the person who originally received the allocation. Incorrectly 
paid amount will be refunded. No interest will be paid for 
the excess amount. The Board of Directors has the right to 
extend the time for payment.

REGISTRATION AND ACCOUNTING OF ALLOCATED AND 
PAID DEPOSITARY RECEIPTS
Registration of allocated and paid Depositary Receipts with 
Euroclear Sweden is estimated, for both institutional 
investors and the public in Sweden, to take place around 
February 9, 2022, after which Euroclear Sweden sends out a 
notice stating the number of Depositary Receipts in the 
Company that has been registered in the recipient’s 
account. Notice to shareholders whose holdings are 
registered with a nominee is made in accordance with the 
respective nominee’s routines.

ADMISSION TO TRADE
The Board of Directors of the Company has applied for 
admission to trading of the Company’s Depositary Receipts 
on Nasdaq First North in connection with the Offering. The 
Company has received a conditional approval for admission 
to trading on Nasdaq First North. The approval is conditional, 
among other things, on the distribution requirement for the 
Company’s Depositary Receipts being met. The first day for 
trading in the Company’s Depositary Receipts is estimated 
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at February 10, 2022.

PUBLICATION OF THE OUTCOME IN THE OFFERING
The outcome of the Offering will be published in a press 
release on February 7, 2022. The press release will be available 
on the Company’s website (www.smartvalor.com).

LOAN OF DEPOSITARY RECEIPTS
Mangold has received a loan of 2,414,413 Depositary Receipts 
in the Company from the Company’s Depositary Receipt 
holders for the purpose of speeding up the delivery of 
subscribed Depositary Receipts in connection with the 
Offering. The loan of Depositary Receipts will be repaid as 
soon as possible after the issue has been registered with the 
Swiss Companies Registration Office, which is expected to 
take place around week 7.

RIGHT TO DIVIDENDS
Depositary Receipts signed in the Offering entail the right to 
dividends for the first time on the record date for dividends 
that falls immediately after the new share issue has been 
registered at the Swedish Companies Registration Office and 
the Depositary Receipts have been entered in the register with 
Euroclear. Any dividend is paid after a decision by the Annual 
General Meeting. The payment is arranged by Euroclear or for 
nominee-registered holdings in accordance with the 
respective nominee’s routines. The right to a dividend accrues 
to the person who on the record date determined by Mangold, 
in consultation with the Company, is registered as a Depositary 
Receipt holder in the register kept by Euroclear.

APPLICABLE LEGISLATION
Underlying shares in SMART VALOR will be issued in 
accordance with Swiss company law. The Depositary Receipts 
are regulated by the general conditions for the Depositary 
Receipts which are subject to Swedish law. For further 
information about the general terms and conditions for the 
Depositary Receipts, see further below under the section “The 
Depositary Receipts and the underlying shares - Depositary 
Receipts”.

SHARE REGISTER AND CENTRAL SECURITIES DEPOSITORY
It is the Company’s responsibility to keep the Company’s share 
register. The underlying shares are registered in a securities 
depository in accordance with Article 6 of the FISA. This 
register is maintained by SIX SIS AG, Basletstrasse 100, 4600 
Olten, Switzerland. The ISIN code for the Company’s underlying 
shares is CH1147455088. The Company’s Depositary Receipts 
are registered in Swedbank AB as a custodian bank and 
Euroclear Sweden AB, the Swedish Central Securities 
Depository, will be responsible for maintaining a reconciliation 
register regarding the Credentials, in accordance with the Act 
(1998: 1479) on central securities depositories and accounting 
of financial instruments.

TERMS AND CONDITIONS FOR COMPLETION OF THE 
OFFERING
The Offering is conditional on the interest in the Offering, 
according to the Board of Director’s assessment, being 
sufficiently large to create the necessary conditions for 
appropriate trading in the Depositary Receipts in SMART 
VALOR, and that SMART VALOR’s dissemination requirements 

are met through the Offering. The Offering is further conditional 
on the occurrence of no events that are deemed to have such 
a material adverse effect on the Company, its operations and 
business prospects that the Offering is unsuitable for 
implementation. If the above conditions are not met, the 
Offering may be revoked. Any revocation of the Offering will be 
announced by a press release as soon as possible. If the 
Offering is revoked, neither delivery of, nor payment for, 
Depositary Receipts within the Offering will be carried out.

STABILIZATION MEASURES
In connection with the Offering, Mangold Fondkommission 
may carry out transactions in order to support the market 
price of the Depositary Receipts at a level higher than that 
which might otherwise have prevailed in the market. Such 
stabilization transactions may be executed on Nasdaq First 
North, the OTC Market or otherwise, and may be executed at 
any time during the period beginning on the first day of trading 
in the Depositary Receipts on Nasdaq First North and ending 
no later than 30 calendar days thereafter. However, Mangold 
Fondkommission has no obligation to implement any 
stabilization and there is no guarantee that stabilization will 
be implemented. Furthermore, stabilization, if initiated, may 
be interrupted at any time without notice. Under no 
circumstances will transactions be carried out to support the 
market price of the Depositary Receipts at a price that is 
higher than the price set in the Offering. At the latest at the 
end of the seventh trading day after stabilization transactions 
have been performed, if they have been performed, Mangold 
Fondkommission shall, through the Company, publish that 
stabilization measures have been performed, in accordance 
with Article 5 (4) of EU Market Abuse Regulation 596/2014. 
Within one week after the end of the stabilization period, 
Mangold Fondkommission will, through the Company, publish 
whether stabilization measures were carried out or not, the 
date when stabilization was initiated, the date when 
stabilization was last carried out, and within which price 
range the stabilization transactions were carried out for each 
of the stabilization transactions was implemented.

RESTRICTIONS TO THE OFFERING
Due to restrictions in securities legislation in Australia, Hong 
Kong, Japan, Canada, New Zealand, Singapore, South Africa, 
the USA or other countries where participation requires 
additional prospectuses, registration or other measures than 
those that comply with Swedish law, the Offering to Sign 
Depositary Receipts is not directed to persons or others with a 
registered address with any of these countries.

ISSUE INSTITUTE AND LEGAL ADVISORS
Mangold is an advisor and issuer to the Company in 
connection with the Offering. Eversheds Sutherlands 
Advokatbyrå is the legal advisor to the Company in connection 
with the Offering.
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CORPORATE GOVERNANCE
INTRODUCTION
SMART VALOR AG is a Swiss public limited company 
founded in Switzerland and registered with the official 
company register in the canton of Zug (Ty. Handelsregisteramt 
des Kantons Zug) on April 11, 2017, with corporate identity 
number CHE-306,481,585. The Company’s LEI code is 
506700G4R0R0Y2J00326 and its office is located at 
Baarerstrasse 10, 6302 Zug, Switzerland. The Company’s 
registered commercial name is SMART VALOR AG (FR: 
SMART VALOR SA / EN: SMART VALOR LTD). The Company 
has applied for listing of its Depositary Receipts on Nasdaq 
First North. In Switzerland, a public limited company is 
subject to the corporate governance rules of the Swiss Code 
of Obligations (“CO”) and, where applicable, the rules of the 
relevant Swiss or foreign marketplace. Following the listing 
of the Company’s Depositary Receipts on Nasdaq First 
North, the corporate governance of the Company will 
therefore be subject to both Swiss and Swedish laws, the 
Company’s Articles of Association as well as organizational 
regulations and other internal policies.

Holders of Depositary Receipts are not shareholders in the 
Company but may become shareholders after withdrawal of 
underlying shares in the Company. The rights that holders of 
Depositary Receipts have in the Company are set out in the 
general terms and conditions for Depositary Receipts (see 
further below under the heading “Custodian certificates”) 
and are also regulated by the Depositary agreement 
between the Company and Mangold (see further below 
under the heading “Depositary Agreement”).

SWEDISH CODE OF CORPORATE GOVERNANCE
The Swedish Corporate Governance Code (the ”Code”) shall 
be applied by companies whose shares are admitted to 
trading on a regulated market. The Code is currently not 
applicable to companies listed on Nasdaq First North and 
the Company has not voluntarily committed to comply with 
it. Responsibility for the governance, management and 
control of SMART VALOR is shared between the shareholders, 
the Board of Directors and the Chief Executive Officer, other 
members of the Company’s management and such special 
committees and control bodies as the Board of Directors 
may establish from time to time.

SWISS LAW AND THE COMPANY’S ARTICLES OF 
ASSOCIATION
Activities and financial year
According to Article 2 of the Company’s Articles of 
Association, the purpose of the Company is to provide 
services in connection with participation in and financing of 
domestic and foreign companies, including brokerage of 
shareholdings. These services and related online 
information and trading systems are provided through the 
use of advanced IT technologies such as Blockchain. The 
Company may also participate in any business transactions 
that are suitable to promote the Company’s purpose, 
including trading with alternative means of payment.

Annual General Meeting
According to Swiss law (and Article 7 of the Company’s 
Articles of Association), the Annual General Meeting is the 
Company’s highest body. The Annual General Meeting must 
be held within six months after the end of the Company’s 
previous financial year. For the Company, this meant that 
the Annual General Meeting must be held no later than 
June 30 each year after the respective financial year.

Notice of Annual General Meeting
According to Article 8 of the Company’s Articles of 
Association, the notice to the Annual General Meeting shall 
be issued by the Board of Directors or, if necessary, by the 
auditor or the liquidator. The Annual General Meeting is held 
at the registered office of the Company or at such other 
place determined by the corporate body issuing the notice 
to the meeting, which must be published not later than 20 
days before the meeting. The notice shall contain the items 
on the agenda as well as the proposals of the board and the 
proposals from such shareholders who have requested that 
a General Meeting be held or that an item be placed on the 
agenda. The annual report, the audit report and the 
remuneration report shall be available at the Company’s 
registered office at least 20 days prior the date of Annual 
General Meetings in order for the shareholders to have the 
opportunity to examine these documents. 

The notice to a General Meeting shall include information 
that these documents are available and that shareholders 
may request copies of them. No decisions may be taken 
regarding items on the agenda unless due notice has been 
given, except for proposals by shareholders to convene an 
Extraordinary Annual General Meeting or to initiate a 
special audit and to appoint auditors.

According to Article 9 of the Company’s Articles of 
Association, shareholders or their proxies representing the 
total issued share capital may, may, if no objections are 
raised, hold a so-called “simplified meeting” without 
observing formal requirements for the format of notices of 
such a meeting. As long as the owners of all the shares, or 
their proxies, are present, the meeting may resolve on all 
matters that may be dealt with at a General Meeting.

Right to attend General Meetings
Every shareholder is entitled to attend and represent his/
her shares at the General Meeting. In addition, every 
shareholder may be represented at the General Meeting by 
the independent proxy or another shareholder or by a third 
party holding a written proxy.

Shareholders’ rights
Under Swiss company law, shareholders have the following 
rights: (i) the right to information from the Board of Directors 
at the Annual General Meeting on the affairs of the Company 
and from the external auditors on the methods and results 
of their audit; (ii) to request the Annual General Meeting to 
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have specific matters clarified by means of a special audit, 
where this is necessary for the proper exercise of 
shareholders’ rights and the respective shareholder has 
already exercised his/her right to information and 
inspection, (iii) the right to question shareholder decisions, 
(iv) the right to a proportionate share of the disposable 
profit to the extent that the distribution of such profit 
between the shareholders is prescribed by law or the 
Articles of Association.

Shareholders’ right of initiative
In accordance with Swiss company law and Article 8 of the 
Company’s Articles of Association, the Board of Directors 
shall convene an Extraordinary General Meeting if one or 
more shareholders whose combined shareholdings 
represent at least ten (10) percent of the share capital, in 
writing, request an Extraordinary General Meeting from the 
Board of Directors, specifying the item to be placed on the 
agenda and the respective motions.

Compensation Committee
In accordance with Swiss company law, the Company is 
required to have a Remuneration Committee. The 
Remuneration Committee has the following fundamental 
duties and responsibilities (principles):

1.  Preparation and periodic review of the compensation 
policy and principles of remuneration and the 
performance criteria in the area of compensation, 
periodic review of their implementation, and submission 
of related proposals and recommendations to the Board 
of Directors;

2.  Preparation of all relevant decisions of the Board of 
Directors regarding compensation of board members and 
members of the management and submission of related 
proposals and recommendations to the Board of 
Directors.

The Company does not currently have a Remuneration 
Committee but will establish one. According to article 16.2 of 
the Company’s Articles of Association, the Committee shall 
consist of at least two members, all of whom shall be board 
members.

BOARD OF DIRECTORS
The Board of Directors is responsible for the overall direction 
of the Company and the supervision of its management. The 
Board of Directors represents the Company towards third 
parties and manages all matters not reserved to the Annual 
General Meeting by law or the Articles of Association. The 
board members and the chairman are appointed by the 
Annual General Meeting. Article 13 of the Company’s 
Articles of Association provides that the board shall consist 
of at least three board members, which do not have to be 
shareholders and are each selected for a term of one year, 
beginning with the day of their election.

In accordance with Articles 16 and 17 of the Articles of 
Association, the Board of Directors may, to the extent 
permitted by law, delegate, in whole or in part, the 

management to individual members of Board or third 
parties by means of organizational regulations. In addition, 
the Board of Directors can delegate the representation to 
one or several board members (delegates) or third parties 
(directors).

In particular, the Board of Directors has the following non-
delegable and mandatory duties:

•  Overall management and giving of appropriate instructions;

•  Establishing the organization;

•  Structuring the accounting system, financial control and 
financial planning to the extent necessary for managing 
the Company;

•  Appointment and dismissal of the management and its 
representatives;

•  Ultimate supervision of persons entrusted with the 
management, namely with regard to ensuring that 
statutory regulations, Articles of Association, regulations 
and instructions are met;

•  Preparation of the annual report, the Remuneration Report 
and the Annual General Meeting and execution of its 
resolutions;

•  Notifying the judge in case of over-indebtedness.

Conflicts of interest
When concluding legal transactions on behalf of the 
Company, a conflicted board member, for example, in the 
event of self-dealing, is obliged to disclose such conflicts of 
interests. 

Authorization raise loans
Neither Swiss law nor the Articles of Association limit the 
Company’s authority to acquire external credit facilities on 
market terms. Decisions to acquire such financing are made 
by the Board of Directors or in accordance with its 
instructions, without any requirement for a shareholder 
decision.

Auditor
Pursuant to article 18 of the Articles of Association, the 
auditor shall be elected by the Annual General Meeting 
each year. Under Swiss law, no members or persons who 
belong to the Board of Directors or who are employees of the 
Company can be elected as auditors. The auditor can be 
appointed for one year. The term expires on the date on 
which the auditors are obliged to present the final audit 
report to the Annual General Meeting. The auditors may be 
re-elected. It is the responsibility of the auditor to verify (1) 
that the annual accounts and, where applicable, the 
consolidated accounts, comply with the statutory 
provisions, the Articles of Association and the standard 
chosen for financial reporting, (2) the proposal of the Board 
of Directors to the Annual General Meeting on the 
distribution of the balance sheet complies with the law and 
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the Articles of Association (3) confirm that a system of 
internal control is in place. The auditors shall prepare a 
written report to the Annual General Meeting on the 
financial statements and the annual accounts. If the 
auditors, during their audit, discover that the law or the 
articles of association have been violated, they shall report 
this in writing to the Board of Directors and, if relevant, and 
if the Board of Directors fails to take appropriate action on 
the basis of a written notice from the auditor, to the Annual 
General Meeting. The auditor safeguards the business 
secrets of the Company in its assessments, unless it is 
required by law to disclose such information. In its reports, 
in submitting notices and in providing information to the 
Annual General Meeting, it safeguards the business secrets 
of the Company.

CEO 
According to Swiss company law and Article 17 of the 
Company’s Articles of Association, the Board of Directors 
may delegate management to individual board members or 
third parties. In addition, the Board of Directors may 
delegate the representation to one or more board members 
(delegates) or third parties (board members). In particular, 
the Board of Directors has a non-delegable and inalienable 
obligation to appoint and remove the CEO and other 
members of the management.

SUMMARY OF THE DIFFERENCES BETWEEN 
SHAREHOLDER RIGHTS IN SWITZERLAND AND SWEDEN 
Introduction
The purpose of the following information is to summarize 
the material differences between shareholder rights in 
Switzerland and Sweden.

Articles of Association
The Company’s Articles of Association sets out the basic 
provisions of the Company, such as the name of the 
Company, the share capital and the objectives and powers 
of the Company. The Swedish Companies Act requires that 
the Articles of Association include, among other things, 
provisions regarding matters to be dealt at the Annual 
General Meeting, the Company’s financial year, the limits 
regarding number of shares and share capital and, if 
applicable, restrictions on transfer of shares. The Company’s 
Articles of Association are more comprehensive and 
regulated in detail than the corresponding articles of 
association would have been under Swedish law.

Annual General Meeting
The Annual General Meeting is the highest body of the 
Company. The provisions of the Articles of Association 
govern the Annual General Meeting. Notice to the Annual 
General Meeting shall, in accordance with Article 8 of the 
Articles of Association, be sent to the shareholders by letter 
or e-mail at least 20 days before the date of the meeting. 
When the Company is listed on the Nasdaq First North, 
notice of the Annual General Meeting shall be given by 
publication on the Company’s website and by means of a 
press release sent out electronically.
Notice shall, concerning a Swedish company, be published 
on the Company’s website and advertised in the Official 

Swedish Gazette (sw. Post- och Inrikes Tidningar), and also 
be published in a daily newspaper. In Sweden, a record date 
for participation in an Annual General Meeting applies six 
days before the day of the Annual General Meeting.

Both Swiss Law and the Swedish Companies Act prescribes 
quorum provisions for certain resolutions. 

Article 12 of the Company’s Articles of Association stipulates 
that the Annual General Meeting shall make its decisions 
and conduct its elections by an absolute majority of the 
votes allotted to the represented shares at the Annual 
General Meeting (excluding abstentions, blank and invalid 
votes) unless otherwise provided by law or the Articles of 
Association.

Decisions on the election and removal of Directors and 
auditors shall, in accordance with the Swedish Companies 
Act, be taken by simple majority.

Shareholders’ rights and initiatives
In accordance with Swiss company law and Article 8 of the 
Company’s Articles of Association, the Board of Directors is 
obliged to convene an Extraordinary Annual General 
Meeting if one or more shareholders whose combined 
shareholding represent at least ten (10) percent of the 
share capital, request this in writing from the Board of 
Directors, specifying the item to be put on the agenda and 
the respective motion. The request for calling a meeting 
and/or for placing an item on the agenda must be submitted 
in writing at least 45 days ahead of the meeting by stating 
the item on the agenda and the motions to be introduced by 
the shareholders.

Right to attend Annual General Meetings
Every shareholder is entitled to attend and represent his/
her shares at the Annual General Meeting. In addition, every 
shareholder may be represented at the Annual General 
Meeting by the independent proxy, another shareholder or 
by a third party holding a written proxy. The proxy shall have 
the same right to intervene and ask questions at the Annual 
General Meeting as the represented shareholder.

Share issues, changes in share capital, etc.
The decision to issue shares may be taken by the Annual 
General Meeting or by the Board of Directors (in the cases 
contingent and authorized capital increases only). Neither 
Swiss law nor the Company’s Articles of Association limit the 
Company’s authority to raise financing. Decisions to raise 
debt are taken by the Board of Directors or in accordance 
with its instructions, without requiring a shareholder 
resolution. 

Dividends
Dividends are decided exclusively by the Annual General 
Meeting. Dividends are usually paid in the currency of the 
Company’s share capital. However, the Annual General 
Meeting can decide that the dividend is paid in a foreign 
currency. Dividends in kind, which generally only play a role 
in respect of non-listed companies, is only allowed if the 
shareholder’s resolution explicitly describes them as such. 
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The Annual General Meeting may not decide on a higher 
dividend than that recommended by the Board of Directors. 
For more information on dividend rights in the Company, see 
section “The Depositary Receipts and the underlying shares 
– Right to dividend”.

Share register and central securities depository
It is the responsibility of the Company to maintain the 
Company’s share register. The underlying shares are 
dematerialized and registered in a securities depository in 
accordance with Article 6 Federal Act on Intermediated 
Securities (FISA). This register is maintained by SIX SIS AG, 
Baslerstrasse 100, 4600 Olten, Switzerland. The ISIN code 
of the Company’s underlying shares is CH1147455088. The 
Company’s Depositary Receipts are registered with Mangold 
as custodian bank and Euroclear Sweden AB, the Swedish 
central securities depository, is responsible for maintaining 
a register of the Depositary Receipts, in accordance with the 
Financial Instruments Account Act (l 998:1479).

INTERNAL CONTROL
The Board of Directors is responsible for the overall 
supervision and control of the Group and its management. 

In particular, the Board of Directors monitors compliance 
with applicable laws and regulations. The CEO and the 
management are supervised by the Board of Directors and 
its committees in their respective areas. The CEO regularly 
informs the Board of Directors, as well as at each meeting, 
about the general development of the Group and about 
notable transactions and decisions he or she has taken.

REMUNERATION OF THE BOARD OF DIRECTORS, THE CEO 
AND OTHER MEMBERS OF THE MANAGEMENT
Remuneration of the Board of Directors and members of 
the management
Following completion of the Offering and the admission to 
trading of the Depositary Receipts, the Company will be 
subject to the Swiss Ordinance against Excessive 
Remuneration in Listed Companies (the ”Remuneration 
Ordinance”). 

The Remuneration Ordinance regarding board members 
and the management provides an approval-mechanism 
where the Annual General Meeting shall decide the 
maximum remuneration for the board members and the 
management on an annual basis. Accordingly, Article 16.7 of 
the Company’s Articles of Association provide that each 
year, the Annual General Meeting of the Company shall 
specifically consider Directors regarding the maximum 
amounts of the remuneration separately every year with 
binding effect as follows:

1.  for the compensation of the Board of Directors for the 
term of office until the next Annual General Meeting of 
Shareholders; and

2.  for the compensation of the management for the financial 
year beginning after the Annual General Meeting.

The Board of Directors may submit proposals to the Annual 

General Meeting on remuneration levels or components of 
remuneration for other periods, or proposals concerning 
additional remuneration components.

If the Annual General Meeting does not approve the 
proposals, the Board of Directors may submit new proposals 
for approval at the same Annual General Meeting or call for 
an Extraordinary Annual General Meeting. If a total amount of 
remuneration granted to the management is not sufficient to 
compensate members of the management appointed after 
the decision of the Annual General Meeting until the 
beginning of the following approval period, the Company may 
use an additional amount not exceeding 40 percent of the 
previously approved maximum total amount of the 
compensation of the management for the respective 
approval period. The Annual General Meeting does not vote 
on the used additional amount.

In addition, the Remuneration Ordinance requires the 
Company to set out in its Articles of Association the 
principles for determining the remuneration of board 
members and the management, which are set out in Article 
16(1) of the Articles of Association.

The Remuneration Ordinance also contain rules on 
information on remuneration. According to these rules, the 
Company shall for the first time prepare a remuneration 
report for the financial year ending 31 December 2021. The 
Company intends to incorporate the remuneration report in 
its annual report. The report on remuneration shall, among 
other things, disclose the remuneration of the Board of 
Directors, both for each director and in total, as well as the 
total remuneration of the management and the amount for 
the highest paid member of the management.

The Remuneration Ordinance normally prohibits certain 
types of remuneration for directors and the management, 
such as severance pay and parachute contracts. As part of 
the reform of Swiss company law (most likely to come into 
force not before January 2023), the list of prohibited 
remuneration will be extended to include any remuneration 
based on non-competition clauses that exceeds the average 
remuneration of the previous three financial years, or 
remuneration based on a non-competition clause that is 
not commercially justified. It will be prohibited to pay 
remuneration that is not in line with market conditions in 
relation to a previous directorship.

Guidelines for remuneration to the Board of Directors and 
the management
Board members and the members of the management are 
entitled to remuneration commensurate with their position. 
The remuneration may be paid by the Company or by a 
subsidiary if it is within the total maximum remuneration 
approved by the shareholders. Remuneration of directors 
and the management shall be reasonable, competitive, and 
results-oriented and shall be consistent with the Group’s 
strategic objectives and performance. Directors also receive 
a fixed remuneration and other applicable remuneration 
components that are not performance related. The Company 
may pay board members a performance-based 
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remuneration. The members of the management receive 
fixed remuneration which may be supplemented by a 
performance component.
The amount of the performance-based remuneration for 
the Board of Directors and the management is determined 
by the qualitative and quantitative targets and parameters 
set by the board. The Board of Directors determines and 
assesses the targets and whether they have been achieved 
or not, the Board of Directors have the possibility to delegate 
this task to the Remuneration Committee. The authority to 
set the qualitative and quantitative targets and parameters 
is set out in the Company’s organizational regulations.
Fixed remuneration and any performance-based 
remuneration may be paid in cash or through the allocation 
of equity instruments, conversion rights or option rights or 
other rights in equity instruments. Remuneration may also 
be in the form of digital assets, cryptocurrencies or 
remuneration in kind or services.
As part of the remuneration of directors and the 
management, the Company may also offer equity securities, 
conversion rights or other rights with underlying securities. 
In the event of allocation regarding equity securities, 
conversion rights, option rights or other rights with 
underlying security, the amount of compensation 
corresponds to the value of the securities or rights allocated 
at the time of the allocation according to generally accepted 

valuation methods. The Board of Directors may determine 
vesting periods for the securities or rights and may 
determine when and under what circumstances such 
persons acquire unconditional rights, under what conditions 
vesting periods expire and when such persons immediately 
acquire an unconditional right (for example, in the case of a 
change-of-control, a material restructuring or when 
employment contracts are terminated in certain ways). The 
details shall be determined by the Board of Directors.
Reimbursement of expenses is not considered as 
remuneration. The company may reimburse board members 
and persons entrusted by the Board of Directors with 
executive management assignments for expenses in the 
form of a lump sum that is reported for tax purposes.
If equity securities, conversion rights, option rights or other 
rights with underlying securities are granted to board 
members and the management in connection with their role 
as shareholders of the Company (e.g. subscription rights in 
case of a capital increase, or option rights in case of a 
capital reduction), this shall not be considered as 
remuneration and shall not be covered by this provision.
Remuneration to directors and the management may also 
be paid by other companies in the Group, for services 
rendered to them. The Board of Directors determines the 
remuneration based on market prices for such services.

REMUNERATION TO THE BOARD OF DIRECTORS AND THE MANAGEMENT IN 2021
Remuneration of the Board of Directors 2021
The table below shows the remuneration (including any bonus payments as well as payment in stock options and Valor 
tokens) for the financial year 2021 to the Board of Directors.

Name Position
Salary 
(CHF)

Bonus 
(CHF)

Vested 
stock 

options*
VALOR 
Tokens

Pension 
contributions 

(CHF)
Olga Feldmeier Chairman of the board 130 000 0 0 0 13,580
Jean-Baptiste Zufferey Board member 3,000 0 4,295 14,000 0
Markus Rinderer Board member 0 0 4,295 14,000 0
Jan Risberg Board member 0 0 0 0 0

The Company’s board members are not entitled to any benefits after they resign as Board of Directors.

Remuneration to the management 2021
The table below presents the remuneration (including any bonus payments as well as payment in stock options and Valor 
tokens) for the management for the financial year 2021.

Name Position
Salary 
(CHF)

Bonus 
(CHF)

Vested 
stock 

options*
VALOR 
tokens

Pension 
contributions 

(CHF)
Oliver Feldmeier CEO 120 000 0 0 0 11,290.80
Thomas Felber CTO 106,763 0 100,016 140,000 8,263
Zsolt Finta Head of Finance 81,343 0 44,452 92,000 8,380
Adrian Faulkner General Counsel 62,311.60 0 10,706 0 0

As management received remuneration in different currencies, the remuneration has been converted from EUR to CHF 
according to the annual average of the 2021 exchange rates. 1 CHF = 0.9589 EUR.

* All stock options in the Company have on January 18, 2022, been used for subscription of Depository Receipts in the Company.
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THE DEPOSITARY RECEIPTS AND 
THE UNDERLYING SHARES
GENERAL INFORMATION
One (1) Depositary Receipt represents one (1) underlying 
share in SMART VALOR and the Depositary Receipts are 
issued in SEK. SMART VALOR has one share class where 
each share carries equal rights. The Company’s share 
capital as of 30 September 2021 amounted to CHF 
121,170.28 divided into 12,117,028 registered shares with a 
nominal value of CHF 0.01, all fully paid. The underlying 
shares of the Company are governed by Swiss law and the 
Depositary Receipts will be issued in accordance with 
Swedish law. The expected issue date for the Depositary 
Receipts issued within the framework of the Offering, the 
Offsetting Issue and the New Issue is 7 February, 2022. All 
shares and SDRs are freely transferable.

No public offer has been made for the Company’s shares 
during the current or previous financial year. The ISIN code 
for the Depositary Receipts is: SE0017133820.

CERTAIN RIGHTS ATTACHED TO THE DEPOSITARY 
RECEIPTS AND THE UNDERLYING SHARES

Depositary Receipts
All existing underlying shares are held by Mangold, which 
has also been registered as the owner of the shares. For 
each (i) existing share held by Mangold and (ii) new shares in 
the Company, respectively, a Depositary Receipt shall be 
issued by Mangold. None of the underlying shares in the 
Company will thus be admitted to trading. The general 
terms and conditions for the Depositary Receipt follow the 
rights of the Depositary Receipt holders, which are also 
regulated by the Depositary agreement (see below under 
“Depositary agreement”). The general terms and conditions 
for the Depositary Receipts are available on the Company’s 
website www.smartvalor.com.

In accordance with the conditions that apply to the 
Depositary Receipt, the Company must inform Mangold no 
later than four weeks before and no earlier than six weeks 
before the Annual General Meeting. As soon as possible 
thereafter, the Company shall convene the Depositary 
Receipt holders at the Annual General Meeting. Such notice 
shall be published by advertising in at least one Swedish 
nationwide newspaper. The holders of Depositary Receipt 
are valid only in the event that (i) the Depositary Receipt 
holders are registered in the VPC register ten (10) calendar 
days before the Annual General Meeting and (ii) the 
Depositary Receipt holder has provided Mangold or its 
representative no later than five (5) calendar days with the 
requested documentation. to the Annual General Meeting. 
Mangold, in its capacity as registered owner of the 
underlying shares, shall vote in accordance with the voting 
instructions provided by the Depositary Receipt holder. The 
Company shall, at the request of a Depositary Receipt 
holder, send the material to the Annual General Meeting 
provided via the Company’s website.

In the case of new issues with preferential rights or other 
offers to shareholders, holders of Depositary Receipts 
receive the same rights as shareholders. This is done by 
Mangold in accordance with the terms of the Depositary 
Receipt being obliged, based on the information received 
from the Company, to notify the Depositary Receipt holders 
of the essential terms of the issue, subscribe for securities 
corresponding to the Custodian Certificate holder’s 
instructions and, after allotment, register the corresponding 
Depositary Receipt account.

Depository agreement
Pursuant to the Depository Agreement between the 
Company and Mangold (the “Deposit Agreement”), the 
deposit and withdrawal of the shares underlying the 
Depositary Receipts is determined by the Company. The 
Depository Agreement states that upon deposit of 
underlying shares, Mangold shall instruct Euroclear 
Sweden to register the deposit in the VPC register to reflect 
the relevant increase in the total number of Depositary 
Receipts outstanding and credit the relevant accounts with 
such increase. Registrations are subject to the payment of 
all taxes and governmental charges, costs and fees payable 
in connection with the deposit and transfer of the shares 
and as well as the other terms and conditions in the 
Depository Agreement, the general terms and conditions for 
the Depositary Receipts (see above under “Depositary 
Receipts”) and the provisions of the Company’s Articles of 
Association or Swedish, Swiss or other applicable law.

Pre-emptive rights to new shares, etc.
Under Swiss law, all issues, paid for in cash or otherwise, must 
be approved in advance by shareholders at an Annual General 
Meeting. In proportion to the shareholdings nominal value, 
shareholders have certain pre-emptive or subscription rights 
(DE: Bezugs bzw. Vorwegzeichnungsrechte) in connection with 
new issues of shares, warrants, convertible bonds or similar 
debt instruments with option rights in proportion to the 
nominal amount of the shares held. Under the CO, shareholders 
are entitled to pre-emptive or subscription rights, subject to 
the special quorum applicable to capital increases in the 
Company for a certain period of time, a resolution adopted at a 
shareholders’ meeting by a qualified majority of two-thirds of 
the votes represented, and an absolute majority of the nominal 
value of the shares represented, may under certain limited 
circumstances cancel, restrict or suspend the pre-emptive or 
subscription rights.

Voting rights
Each share registered in the share register with voting 
rights is entitled to one vote at the Annual General Meeting 
of the Company. Holders of Depositary Receipts will be given 
the opportunity to exercise votes in accordance with their 
underlying shares through Mangold.
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Retention on liquidation
The Company may be liquidated at any time by a resolution 
of the Annual General Meeting passed by a qualified 
majority consisting of two-thirds of the votes represented 
at the Annual General Meeting and an absolute majority of 
the nominal value of the shares represented at the Annual 
General Meeting. Liquidation and settlement by court 
decision is possible: (i) by a resolution of the Annual General 
Meeting to be registered in a public document, (ii) by 
initiating insolvency proceedings, (iii) by court decision 
where shareholders who together represent at least ten 
(10) percent of the share capital requests its dissolution for 
good reasons. After all debts have been paid, the net 
proceeds of the liquidation will be distributed to the 
shareholders.

Right to dividend
In accordance with the terms and conditions of the 
Depositary Receipts, all shares and Depositary Receipts of 
the Company carry equal rights to dividends as well as to 
the assets of the Company and to any surplus in the event of 
liquidation. Dividends may only be paid if the Company has 
sufficient distributable retained earnings or sufficient free 
reserves to enable dividends to be paid and after the 
allocations to reserves required by the law and the Articles 
of Association have been deducted. Swiss law requires 
companies to retain at least 5 percent of their annual net 
profits as a general reserve as long as these reserves do not 
exceed 20 percent of the paid-up nominal share capital.

The Board of Director’s dividend proposal requires the 
approval of the Annual General Meeting. The Company’s 
auditor must also confirm that the Board of Director’s 
dividend proposal complies with applicable law and the 
Articles of Association. Dividends not claimed by 
shareholders within five years of the last date prescribed by 
Swiss law are allocated to the Company’s free reserves. 
Unless otherwise decided by the Annual General Meeting, 
dividends are normally paid no earlier than three days after 
the Annual General Meeting’s decision on the appropriation 
of profits.

Right to conversion
In accordance with Article 4 of the Articles of Association, 
the Company may convert registered shares into 
dematerialized shares and vice versa at any time without 
the consent of the shareholder.

Shareholders’ right to bring derivative action
Under the CO, an individual shareholder may bring an action 
in the shareholder’s own name in favor of the Company 
against a member of the Company’s Board of Directors, 
officers or liquidators, which seek to allow a company to 
recover any damages it has suffered due to the intentional 
or negligent breach by such director, officers or liquidators 
of their duties.

Shares
Shares will be issued as uncertificated securities (DE: 
Wertrechte) in accordance with Article 973c of the CO and 
established as dematerialised securities (DE: Bucheffekten) 

in accordance with the FISA. Shareholders may request 
confirmation from the Company of their shareholdings in 
the Company.

Information on takeover bids and redemption of minority 
shares
Subject to the admission of the Company’s Depositary 
Receipts to trading on the Nasdaq First North, the 
Company’s shares will be subject to the rules on public 
takeover bids to holders of shares (including Depositary 
Receipts) issued by the Swedish Corporate Governance 
Board (Takeover Rules for Certain Trading Platforms). Under 
these rules, a person who holds no shares, or who holds 
shares representing less than 30 percent of the voting 
rights of all the shares in a Swedish public limited company 
whose shares are admitted to trading on, for example, 
Nasdaq First North, and who, by acquiring shares in such a 
company, alone or together with related parties, acquires 
shares representing at least 30 percent of the voting rights, 
shall immediately disclose the size of his or her holdings in 
the Company and within four weeks thereafter make a 
public takeover offer for the remaining shares in the 
Company (mandatory bid).

Acquisitions and other transactions governed by the Swiss 
Merger Act (i.e., mergers, divisions, conversions of a 
company and certain transfers of assets) are binding to all 
shareholders. A statutory merger or division requires the 
approval of two-thirds of the votes represented at a 
shareholders’ meeting and the absolute majority of the 
nominal value of the shares represented at such meeting. 
Under the Swiss Merger Act, if a transaction obtains the 
necessary consents, all shareholders must participate in 
the transaction.

In the case of acquisitions, the Swiss Merger Act allows for 
a so-called “cash-out” or “squeeze-out” merger if 90 percent 
of the voting shareholders of the transferring company give 
their consent. In these circumstances, the minority 
shareholders of the Company being acquired may be 
compensated by means other than shares in the acquiring 
company (e.g., by cash or securities in a parent company of 
the acquiring company or in another company).

The shares in the Company are not subject to any offer 
made pursuant to any mandatory bid, right of redemption or 
obligation to redeem. Nor have any public offers been made 
for the shares during the current or previous financial year.

Dividend policy 
SMART VALOR has no dividend policy and has so far not 
paid any dividends. SMART VALOR is in a development 
phase, and any revenue is planned to be re-invested in the 
Company’s continued development.

Central Securities Depository
The Company is responsible for keeping the share register. 
The underlying shares are dematerialized and registered in 
a securities Depositary in accordance with Article 6 of FISA. 
This register is maintained by SIX SIS AG, Baslerstrasse 100, 
4600 Olten, Switzerland. The ISIN code of the Company’s 
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underlying shares is CH1147455088. The Depositary 
Receipts are registered in a central securities Depositary 
pursuant to the Central Securities Depositories and 
Financial Instruments Accounts Act (1998:1479). This 
register is maintained by Euroclear, Box 191,101 23 
Stockholm, Sweden. The account holder is Euroclear. The 
ISIN code for the Company’s Depositary Receipts is 
SE0017133820.

DEVELOPMENT OF SHARE CAPITAL
The share capital of the Company amounts to CHF 
128,908.02, divided into 12,890,802 shares (Ger. 

Namenaktien) with a nominal value of CHF 0.01 each. The 
share capital is fully paid up in CHF. One (1) Depositary 
Receipt represents one (1) underlying share in the Company.

The Company has increased its share capital seven (7) 
times since 1 January 2018 up to the date of publishing of 
the Company Description as set out below. The table 
includes information on the Offsetting Issue and the New 
Issue (as described below under the heading “Private 
Placements”) as well as the Offering. All information 
regarding the Offering, the New Issue and the Offering is 
subject to the respective issues being fully subscribed.

Number of shares Share capital
Date of 
resolution Corporate event Change Total Change (CHF) Total (CHF)

Subscription 
price (CHF)*

Nominal 
value (CHF)

2017-04-03 New formation 10 000 000 10 000 000 100 000 100 000 0,01 0,01
2018-07-31 Share issue 500 000 10 500 000 5 000 105 000 0,1 0,01
2019-03-14 Share issue 52 500 10 552 500 525 105 525 0.48 0,01
2019-03-14 Share issue 38 940 10 591 440 389,40 105 914,40 1,874 0,01
2019-06-26 Share issue 1 018 840 11 610 280 10 188,40 116 102.80 1,874 0,01
2019-09-25 Share issue 506 748 12 117 028 5 067,40 121 170.28 1,874 0,01
2022-01-18 Share issue 773,774 12,890,802 7,737.74 128,908.02 0.25 0.01
- Offsetting Issue** 643,392 13,534,194 6,433.92 135,341.94 5.82 0.01
- New Issue 1,280,000 14,814,194 12,800.00 148,141.94 5.82 0.01
- Offering 378,000 15,192,194 3,780.00 151,921.94 5.82 0.01

PRIVATE PLACEMENTS
In connection with the Offering, the Company carries out 
two private placements: the Offsetting Issue and the New 
Issue. The Offsetting Issue corresponds to not more than 
643,392** Depositary Receipts as payment for the 
convertible loan which was entered into during the period 
September 24, 2021, to November 18, 2021. The New Issue 
corresponds to not more than 1,280,000  Depositary 
Receipts and is directed to a number of qualified investors 
in Sweden and internationally.

The subscription price in the Offsetting Issue and the New 
Issue is the same as in the Offering of SEK 57,50. The 
Offsetting Issue and the New Issue are conditional upon 
Nasdaq’s approval of the Listing. Provided that such 
approval is given, the Board of Directors intends on February 
4, 2022, to resolve, based on the authorization in Article 3b 
of the Articles of Association, on the Offsetting Issue and 
the New Issue on the aforementioned terms and conditions

The Offsetting Issue is fully secured through convertible 
loans, which oblige the lenders to subscribe for Depositary 
Receipts in the Offsetting Issue, and the New Issue is fully 
secured through subscription commitments. No 
remuneration is paid on the subscription commitments. For 
further information regarding the terms of the convertible 
loan, see below under the section “Material Agreements – 
Convertible loan”.

In the event that the Offsetting Issue and the New Issue are 
fully subscribed, the share capital and votes in the Company 
will increase by CHF 19,233.92 and 1,923,392 votes 
respectively, resulting in a dilution of 12.61 percent for 
existing owners  (provided that the Offering is also fully 
subscribed, and the Over-allotment option is fully 
exercised).***

SHAREHOLDER AGREEMENT
All current shareholders of the Company have entered into 
shareholder agreements with respect to the Company and 
the Company’s shares. The shareholders’ agreement will 
expire when the Company’s shares are admitted to trading 
on Nasdaq First North. 

In addition to the above, the Board of Directors of the 
Company is not aware of any shareholders’ agreements or 
other arrangements or similar agreements between the 
Company’s shareholders intended to exercise joint control 
over the Company. The Company is also not aware of any 
agreement or arrangement that could result in a change of 
control of the Company. 

CONVERTIBLES, WARRANTS, ETC.
As of the date of publication of the Company Description, 
the Company has no outstanding convertible bonds, 
warrants, incentive plans or other securities that entitle 
their holders to shares or Depositary Receipts in the 
Company.

*The subscription price of CHF 5.82 in the Offsetting Issue, New Issue and the Offering corresponds to SEK 57.50 based on the CHF/SEK exchange rate as of January 17, 2022. The 
subscription price in CHF is preliminary and may change depending on the applicable CHF/SEK exchange rate on the date of issue.
** The maximum number of Depositary Receipts in the Offsetting Issue is calculated based on the CHF/SEK exchange rate as of January 17, 2022, and is subject to change depending 
on the applicable exchange rate on the date of issue.
*** The numbers are preliminary and subject to the applicable CHF/SEK exchange rate applied at the date of issue.



59

THE DEPOSITARY RECEIPTS AND THE UNDERLYING SHARES

COMPANY DESCRIPTION SMART VALOR AG

AUTHORIZATION
Pursuant to Article 3b of the Articles of Association, the 
Board of Directors may increase the share capital at any 
time until 26 November 2023 by a maximum of CHF 60,585, 
by issuing a maximum of 6,058,500 fully paid registered 
shares with a nominal value of CHF 0.01 each. Increases of 
the share capital (i) by way of underwriting as well as (ii) 
partial increases are permissible. 

Pursuant to Article 3a of the Articles of Association, the 
share capital of the Company may be increased, with 
deviation from shareholders’ preferential rights, by a 
maximum amount of CHF 10,668.57 through the issuance 
of a maximum of 1,066,857 fully paid registered shares with 
a nominal value of CHF 0.01 each through the exercise of 
options granted to board members, employees and advisors 
of the Company pursuant to an employee incentive program 
established by the Board of Directors (the “ESOP”). The 
issuance authorization was exercised on 18 January 2022 
by the Board of Directors of the Company to issue 773 774 
vested Depositary Receipts to option holders and the 
corresponding same amount of underlying shares to 
Mangold. As there is no outstanding incentive program, the 
issuance authorization cannot be used for the issuance of 
additional shares or Depositary Receipts.

OWNERSHIP STRUCTURE
As of the date of the Company Description, the Company 
has 39 holders of Depositary Receipts. All underlying shares 
have been assigned to Mangold. Each one (1) Depositary 
Receipt represents one (1) underlying share and carries 
voting rights on a contractual basis in accordance with the 
terms of the Depositary Receipts, see further above under 
”Depositary Receipts”. The existing holders of more than five 
percent of the Company’s Depositary Receipts as of 30 June 
2021 and thereafter know changes are set forth below.

Holders of 
Depositary 
Receipts

Number of 
depositary 

receipts
% of capital and 

votes
Olga Feldmeier 4,947,500 38.38%
Oliver Feldmeier 4,947,500 38.38%
Other 2,995,802 23.24%
Total 12 890 802 100.00%

CERTIFIED ADVISER
All companies whose shares are traded on Nasdaq First 
North must hire a Certified Adviser to guide and assist the 
Company through the listing process. Following the Listing, 
the Company’s Certified Adviser monitors the Company to 
ensure that it complies with Nasdaq First North’s framework 
for market and investor disclosure. The Company has 
appointed Mangold as its Certified Adviser The agreement 
with Mangold is ongoing with a mutual notice period of 3 
months. Mangold does not hold any Depositary Receipts in 
the Company at the time of approval of this Company 
Description. However, all underlying shares in the Company 
are deposited with Mangold, which is also registered as the 
owner of the shares. Mangold holds the shares on behalf of 
the holders of Depositary Receipts in accordance with the 
general terms and conditions of the depositary receipts, see 
further above under the heading “Depositary Receipts”. 
Mangold receives ongoing remuneration from the Company 
for its services as custodian.
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LEGAL ISSUES AND ADDITIONAL INFORMATION
GENERAL INFORMATION ABOUT THE COMPANY AND THE 
GROUP
SMART VALOR AG is a Swiss public limited liability company 
incorporated in Switzerland and registered with the official 
register of companies of the Canton of Zug (Ger. 
Handelsregisteramt des Kantons Zug) on 11 April 2017. The 
Company’s corporate registration number is CHE-
306.481.585, and the registered office of the Company is in 
Zug, Switzerland. The Company’s business is conducted in 
accordance with Swiss law. The Company’s Legal Entity 
Identification (LEI) code is 506700G4R0R0Y2J00326. The 
Company’s registered office is located at Baarerstr. 10, 6300 
Zug, Switzerland and representatives of the Company can 
be reached at +41 78 2000 425. The Company’s website is 
www.smartvalor.com. SMART VALOR AG is the parent 
company of two wholly owned subsidiaries as listed below.

SMART VALOR AG
Switzerland

SMART VALOR AG
Liechtenstein

SMART VALOR 
Services GmbH

Germany

SMART VALOR AG, Switzerland (”SMART VALOR 
Switzerland”), is the parent company of the Group, 
established under the jurisdiction of Switzerland with 
registered address at Baarerstr. 10, 6300 Zug, Switzerland.

SMART VALOR AG, Liechtenstein (”SMART VALOR 
Liechtenstein” or the “Subsidiary Company”) established 
under the jurisdiction of Liechtenstein with its registered 
address at Birkenweg 6, 9490 Vaduz, Liechtenstein. SMART 
VALOR Liechtenstein is 100 percent subsidiary and fully 
owned by SMART VALOR AG Switzerland.

SMART VALOR Services GmbH, Germany (”SMART VALOR 
Germany” or the “Subsidiary Company”) established under 
the jurisdiction of Germany with its registered address at 
Emil-Riedel-Str.5, 80538 München, Germany. SMART VALOR 
Germany is 100 percent subsidiary and fully owned by 
SMART VALOR AG Switzerland.

The Group has a total of 35 full-time employees as of 30 
June 2021.

MATERIAL AGREEMENTS
With the exception of the convertible loan and the loan 
facility as described below, the Board of Directors considers 
that the Company has not entered into any material 
agreements other than those entered into any significant 
agreements other than those entered into within the 
framework of current operations.

Convertible loan
During the period September 24, 2021, to November 18, 
2021, a convertible loan of approximately CHF 3,280,000 
was provided to the Company from existing and external 
investors, including the board member Jan Risberg (CHF 
300,000), the Company’s advisors Timo Soininen (CHF 
300,000) and Daniel Gutenberg (CHF 200,000) and the 
Company’s Chairman Olga Feldmeier (CHF 300,000) and the 
Company’s CEO Oliver Feldmeier (CHF 300,000). The loan 
has an annual interest of 18 percent. Repayment of the loan 
is made by settling the loan amount of CHF 3,530,000 plus 
accrued interest amounting to CHF 3,740,649 against the 
Depositary Receipt in the Offsetting Issue, see further above 
under the heading “Private Placements”.

Loan facility
On 1 August 2017, the Company entered into a loan facility 
agreement of up to 45 BTC with the Company’s Chairman, 
founder and majority shareholder Olga Feldmeier to finance 
the Company’s ongoing operations and provide liquidity. The 
loan is interest-free. In the fall of 2021, the Company and 
Olga Feldmeier agreed that BTC 12.58 of total outstanding 
loans of BTC 42.64 would be replaced by convertible loan 
(see above under the heading ”Convertible loan”) equivalent 
to CHF 600,000, divided between Olga Feldmeier (CHF 
300,000) and Oliver Feldmeier (CHF 300,000). The remaining 
30.06 BTC continues to represent a loan to the Company, 
but has been converted into CHF at the conversion rate as of 
6 September 2021 and thus amounts to CHF 1,433,714.80. 
Repayment of the loan is due by 1 January 2023 at the 
latest.

RELATED-PARTY TRANSACTIONS
Other than as disclosed above under the headings ”Material 
agreements” and ”Remuneration to the Board of Directors 
and the management in 2021”, no further transactions with 
related parties have taken place. All related party 
transactions have, in the board’s assessment, been 
conducted on market terms or on terms that are more 
favourable to the Company than market terms.

LEGAL AND ARBITRATION PROCEEDINGS
The Company has not been a party to any governmental 
proceedings, legal proceedings or arbitration proceedings 
(including pending cases or such as the Board of Directors 
of the Company is aware may arise) during the last twelve 
months immediately prior to the date of the Company 
Description and which recently had or could have significant 
effects on the Company’s financial position or earnings. The 
Company is not aware of any pending or threatened 
litigation or disputed claims, arbitration, government, 
administrative or regulatory cases, policies or factors which 
have had or which, in the opinion of the Company, may 
reasonably be expected to have a material impact on the 
Company’s business, reputation, financial position or 
profitability during the last twelve months.
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INTERESTS OF ADVISORS
Mangold is the financial advisor, and also the certified advisor, 
to the Company in relation to the Offering, Offsetting Issue and 
New Issue as well as Listing. In this capacity, Mangold has a 
financial interest in the Company with respect to the 
consideration Mangold may receive. Mangold does not hold 
any Depositary Receipts in the Company at the time of approval 
of this Company Description. However, all underlying shares in 
the Company are deposited with Mangold, which is also 
registered as the owner of the shares. The deposit means that 
Mangold holds the shares on behalf of the holders of 
depositary receipts in accordance with the general terms and 
conditions of the depositary receipts, see further above under 
the heading “Depositary Receipts”. Mangold receives ongoing 
remuneration from the Company for its services as custodian. 
Mangold is engaged in the business of investment banking, 
which includes, among other things, transactions for its own 
account. In connection with these activities, Mangold may 
trade in or take positions in securities directly or indirectly 
related to the Company. Mangold is acting as issuing agent in 
connection with the Offering, Offsetting Issue and New Issue 
as well as the Listing. Mangold has a financial interest in the 
Company with respect to the consideration that Mangold may 
receive in connection with the completion of the issues. 
Mangold will acquire Depositary receipts in the New Issue for 
the purpose of participating as an anchor investor and 
supporting the transaction. Eversheds Sutherland is acting as 
legal adviser to the Company in connection with the Offering, 
Offsetting Issue and New Issue as well as the Listing. 
Eversheds Sutherland will receive ongoing fees for the services 
provided to the Company. Eversheds Sutherland has no further 
financial or other interests in connection with the Offering.

CONFLICTS OF INTEREST
There are no conflicts of interest or potential conflicts of 
interest between the board members and Executive 
Management’s commitments toward SMART VALOR and 
their private interest and/or commitments (however, a 
number of board members and Executive Management 
representatives have some economic interest in SMART 
VALOR, either directly or indirectly, through share ownership 
in SMART VALOR. None of the board members or Executive 
Management representatives has been elected or 
appointed due to a particular arrangement with major 
shareholders, customers, supplier or other parties.

TAX IMPLICATIONS FOR INVESTORS
Investors’ attention is drawn to the fact that the tax 
legislation of Sweden or of a Member State to which the 
investor is affiliated or their tax residence may affect the 
proceeds of the securities. No special rules apply in Sweden 
for the type of investment covered by the Offer.

Lock-up
Major holders of Depositary Receipts, members of the Board 
of Directors of the Company, and persons in management 
positions, whose combined holdings of Depositary Receipts 
amount to 100 percent of the number of Depositary Receipts 
in the Company as of the date of the Company Description 
and 85.7 percent of the number of Depositary Receipts and 
votes in the Company after the Offering, Offsetting Issue and 
New Issue (assuming full subscription), have entered into 
lock-up undertakings. 

Under the terms of the lock-up undertakings, they, as 
Depositary Receipt holders, undertake not to sell their 
respective holdings for a period of twelve months from the 
first day of trading on Nasdaq First North. Two Depositary 
Receipt holders whose holdings together amount to 
9,895,000 Depositary receipts have a lock-up period of 18 
months on 85 percent of the Depositary receipts and 12 
months on the remaining depositary receipts. Approximately 
88.49  percent of the total amount of outstanding SDR is 
covered by a lock-up period of 12 months per the day for the 
Company Description. Approximately 11.51 percent of the 
total amount of outstanding SDR is covered by a lock-up 
period of 18 months per day for the Company Description.

Exceptions from lock-up may be made for shares that are 
lent to Mangold in order for Mangold, for example, to be able 
to act as a liquidity guarantor. Furthermore, exceptions from 
lock-up may be made in accordance with the terms of (and as 
an acceptance of) a public takeover bids in accordance with 
the Takeover Rules for Certain Trading Platforms. If there are 
special reasons, Mangold may grant further exemptions.

Documents available for inspection
The following documents are available at the Company’s 
head office on weekdays during office hours and on the 
Company’s website www.smartvalor.com.
1. SMART VALOR AG’s Articles of Association; and
2. SMART VALOR AG’s certificate of registration.
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ARTICLES OF ASSOCIATION
The Company’s Articles of Association are registered in 
German with translation into English. Below is the English 
version of the Articles of Association,

In the event of any discrepancy between the German version 
of the Company’s Articles of Association and the English 
version, the German version shall prevail.

I. GENERAL PROVISIONS
Article 1 – Corporate name and registered office
Under the corporate name SMART VALOR AG (SMART VALOR 
SA) (SMART VALOR LTD)

A corporation exists pursuant to art. 620 et seq. CO having 
its registered office in Zug. The duration of the Company is 
unlimited.

Article 2 – Purpose
The purpose of the Company is to provide services in 
connection with participation in and financing of domestic 
and foreign companies, including brokerage of shareholdings. 
These services and related online information and trading 
systems are provided through the use of advanced IT 
technologies such as Blockchain. The Company may also 
participate in any business transactions that are suitable to 
promote the Company’s purpose, including trading with 
alternative means of payment.

II. CAPITAL
Article 3 – Share capital and shares
The share capital is CHF 121’170.28 (one hundred and 
twenty-one thousand one hundred and seventy Swiss 
Francs and twenty eight cents) and is divided into 12’117’028 
registered shares with a par value of CHF 0.01 (one Swiss 
cent) each. The registered shares are paid in up to 100%.

Article 3a – Conditioned share capital 
The share capital according to Article 3 will be increased 
under exclusion of the shareholders’ subscription rights by 
a maximum amount of CHF 10’668.57 through the issuance 
of up to 1’066’857 fully paid in registered shares with a 
nominal value of CHF 0.01 each through the exercise of 
option rights granted to the members of the Board of 
Directors, the employees and the advisors of the Company 
in accordance with an employee participation program 
defined by the Board of Directors.

Article 3b – Authorized Capital Increase 
The Board of Directors is authorized to increase the share 
capital by a maximum amount of CHF 60’585.00 through the 
issuance of up to a maximum of 6’058’500 fully paid-in 
registered shares with a par value of CHF 0.01 each at any 
time until 26 November 2023. Increases of the share capital 
(i) by way of underwriting as well as (ii) partial increases are 
permissible.

The Board of Directors shall determine the date of issuance, 
the issue price, the type of contribution, the date of dividend 
entitlement and the conditions for exercising the pre-
emptive rights and the allocation of non-exercised pre-
emption rights. The Board of Directors may determine that 
pre-emptive rights that have not been exercised expire or it 
may allocate such pre-emptive rights that have not been 
exercised to third parties at market conditions or use them 
in the best interest of the Company. The Board of Directors 
is authorized to restrict the pre-emptive rights of 
shareholders or to allocate them to third parties:

1.  if the issue price of the new shares is determined based 
on market value; or

2.  for the acquisition of company, a part of the Company or 
participations, for the acquisition of products, intellectual 
property rights, licenses, cooperations, or new investment 
projects of the company or for the financing or refinancing 
or such acquisitions or investment plans, or in case of a 
share placement for the purposes of such financing or 
refinancing of such placements; or

3.  for the purpose of expanding the group of the Company’s 
shareholders in certain financial or investor markets, for 
the purpose of the participations of strategic partners or 
in connection with a listing of the registered shares in 
domestic or foreign stock exchanges; or

4.  for the purpose of granting an over-allotment option 
(greenshoe) of up to 15% in relation to the shares offered 
in the basis tranche in case of a placement or the sale of 
registered shares or Security Deposit Receipts to the 
respective original buyer of subscriber; or

5.  for the purpose of a quick and flexible procurement of 
equity capital (including by private intermediation), that 
probably could not be procured if the pre-emptive rights 
of the current shareholders had not been restricted; or

6.  for other reasons permitted by article 652b(2) CO.

Aricle 4 –Share Certificates
The Company may issue its shares as individual certificates, 
global certificates or intermediated securities and may 
convert its registered shares into another form at any time 
without the approval of the Annual General Meeting. The 
shareholders have no right to conversion into a specific 
form of registered shares. However, each shareholder may 
at any time request the company to issue a certificate for 
the registered shares held by him/her according to the 
share register. 

The transfer of intermediated securities and the creation of 
security over intermediated securities are governed by the 
Federal Act on Intermediated Securities (FISA). A transfer or 
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creation of collateral by written declaration of assignment 
(cession) is excluded. 

The company may convert the registered shares into 
another form at any time without the consent of the 
shareholders and may withdraw the registered shares held 
as intermediated securities from the custody system. 

Aricle 5 – Apportionment and grouping of shares
Med oförändrat aktiekapital kan bolagsstämman när som 
helst, genom att ändra bolagsordningen, dela upp aktier till 
aktier med lägre nominellt värde eller gruppera aktier för 
att bilda aktier med högre nominellt värde, varvid det 
sistnämnda kräver aktieägarens tillstånd.

With the share capital remaining the same, the Annual 
General Meeting can at any time, by changing these Articles 
of Association, split shares into shares with a lower par 
value or group shares to form shares of a higher par value, 
with the latter requiring the permission of the shareholder.

Article 6 – Share register
The Board of Directors shall keep a share register for all 
registered shares, in which the name and address of the 
owner and beneficiaries shall be recorded. In relation to the 
Company, a person entered in the share register shall be 
considered a shareholder or usufructuary.

III.  ORGANISATION OF THE COMPANY
A. Annual General Meeting
Aricle 7 – Authority
The highest executive body of the Company is the Annual 
General Meeting, which has the following non-transferable 
authority:

1.  Adopting, changing and amending the Articles of 
Association;

2.  Single election and dismissal of the members of the 
Board of Directors, the Chairman of the Board of Directors, 
the members of the Remuneration Committee, the 
Auditors and the Independent Proxy;

3.  Approval of the annual report and of the consolidated 
financial statements;

4.  Approval of the annual financial statements as well as 
passing resolutions upon the allocation of the net profit, 
in particular, the declaration of dividends and the 
management bonus;

5.  Approval of the remuneration of the members of the 
Board of Directors, the Executive Board and the Advisory 
Board pursuant to Article 16.7 of the Articles of 
Association;

6.  Discharge of the members of the Board of Directors;

7.  Passing resolutions on matters reserved for the Annual 
General Meeting by law or in the Articles of Association.

Article 8 – Convening the meeting and setting the agenda
The Ordinary Meeting is convened each year within six 
months of the close of the financial year, whilst Extraordinary 
Meetings are convened as required.

The Annual General Meeting must be convened at the latest 
20 days prior to the date of the meeting by letter or e-mail to 
the shareholders and beneficiaries. The meeting is 
convened by the Board of Directors or, where necessary by 
the Auditors. Liquidators and representatives of bond 
holders may also convene a meeting. 

Shareholder representing at least 10 percent of the share 
capital may at any time request that a General Meeting be 
called and an item be placed on the agenda. The request for 
calling a meeting and/or for placing an item on the agenda 
must be submitted in writing at least 45 days ahead of the 
meeting by stating the item on the agenda and the motions 
to be introduced by the shareholders.

The convention must include the items of the agenda and 
proposals of the Board of Directors and of the shareholders 
who have requested the convention of a General Meeting or 
inclusion of an item for discussion.

At least 20 days prior to the General Meeting the annual 
report, the Remuneration Report and the Auditors’ report 
must be made available to shareholders at the registered 
office of the company. Any shareholder may request a copy 
of these documents to be forwarded without delay. This 
must be conveyed to the shareholders when convening the 
meeting.

No resolutions can be passed on points of discussions not 
correctly announced in a motion; this does not apply to 
motions requesting the convention of an Extraordinary 
General Meeting, for the implementation of a special audit 
and the election of Auditors as a result of a shareholder’s 
request.

No prior announcement is required for motions which arise 
during agenda items being discussed and issues on which it 
is not required to pass a resolution.

Article 9 – Simplified Meeting
The owners or representatives of all shares can, subject to 
no objections being made, hold a General Meeting without 
complying with the formalities laid down for convening such 
meeting.

During this meeting all issues falling under the scope of 
authority of the General Meeting can be validly discussed 
and decided, provided the owners or representatives of all 
shares are present.

Article 10 – Chairman and Minutes
The Annual General Meeting shall be chaired by the 
Chairman or, in his absence, another member appointed by 
the Board of Directors. If no member of the Board of 
Directors is present, the Annual General Meeting shall elect 
a chairman for the day.
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The chairman nominates the persons taking the minutes 
and counting the votes, who do not have to be shareholders. 
The minutes shall be signed by the chairman and the person 
taking the minutes. Shareholders shall be entitled to 
inspect the minutes.

Article 11 – Right to Vote, Proxy and Independent Proxy
The Annual General Meeting shall elect an Independent 
Proxy who may either be an individual, a legal entity or a 
partnership. The independence of the independent proxy 
must not be impaired, either effectively or apparently, and is 
otherwise governed by article 728 para. 2-6 CO. The term of 
the Independent Proxy shall end with the closing of the next 
Annual General Meeting following the Annual General 
Meeting that elected the Independent Proxy. Re-election is 
permissible.

Each share entitles to one vote. Entitled to attend the 
Annual General Meeting are shareholders recorded in the 
share register as of a qualifying date prior to the Annual 
General Meeting set by the Board of Directors. Each 
shareholder may represent itself or may be represented by 
the independent proxy or, by means of written proxy by a 
proxy who does not have to be a shareholder himself. The 
Board of Directors decides on the recognition of proxies to 
attend the Annual General Meeting.

The Board of Directors shall ensure that the shareholders 
have the opportunity to give instructions to the Independent 
Proxy with respect to each agenda point mentioned in the 
notice to the meeting. In addition, the shareholders shall be 
given the opportunity to give general instructions with 
respect to motions made at the meeting concerning an 
agenda point or with respect to an agenda point not 
previously announced in the invitation (article 700 para. 3 
CO).

The Board of Directors shall ensure that the shareholders 
may give their proxy or instructions, also electronically, to 
the Independent Proxy until 4:00 p.m. (local time) on the 
second business day before date of the Annual General 
Meeting. The Board of Directors determines the procedures 
for giving proxies and instructions by electronic means.

The Independent Proxy shall exercise the voting rights 
granted to him, her or it by the shareholders in accordance 
with their instructions. If no instructions have been given, 
the Independent Proxy shall abstain from voting.
If the independent proxy cannot exercise his office or if the 
Company does not have an independent proxy, the proxies 
and instructions given to him shall be deemed to have been 
given to the independent proxy appointed by the Board of 
Directors.

Article 12 – Resolutions
Subject to mandatory legal exceptions, the Annual General 
Meeting shall adopt its resolutions by an absolute majority 
of the votes validly cast (excluding abstentions, blank or 
invalid votes). 

If, in the case of elections, an election does not come about 
in the first ballot, a second voting will be carried out where 
the relative majority will decide. 

Resolutions resulting in ties will be decided by the vote of 
the Chairman; elections resulting in ties will be decided by 
drawing lots. 

B. Board of Directors
Article 13 – Election and composition
The Board of Directors consists of one or more members of 
which the majority is independent. The members of the 
Board of Directors do not need to be shareholders. The 
Board of Directors organises itself, subject to the election of 
the Chairperson of the Board of Directors and the members 
of the Remuneration Committee by the General Meeting of 
Shareholders. It may designate a Vice Chairperson and a 
Secretary. The Secretary does neither have to be shareholder 
nor a member of the Board of Directors.

If the office of the Chairperson is vacant, the Board of 
Directors shall appoint a new Chairperson for the remainder 
of the term of office.

The members of the Board of Directors shall be elected by 
the General Meeting of Shareholders for a term of one year, 
beginning with the day of their election. Members of the 
Board of Directors shall hold their offices until they are 
replaced or re-elected, unless they retire or are removed 
earlier. If a member of the Board of Directors is replaced, his 
successor shall continue in office until the end of his 
predecessor’s term.

Article 14 – Meetings and resolutions
Quorum requirements, the drafting of resolutions and the 
rules of procedure are regulated in the organizational 
regulations. Each member of the Board of Directors may 
request an immediate convention of a meeting from the 
chairman, so long as he/she gives the respective reasons.

The Board of Directors has a quorum if the majority of its 
members participate in the decision-making process. For 
declaratory decisions in accordance with the Code of 
Obligations (for example Art. 652g, 653g CO), the 
participation of one member is sufficient.

The chairman shall have the casting vote for resolutions 
passed during the meetings of the Board of Directors.

Minutes of the discussions shall be kept. This must be 
signed by the chairman and the secretary.

Resolutions may also be passed by written consent to a 
motion forwarded unless a member requests oral debate.

Minutes of the discussions and resolutions shall be kept, 
which must be signed by the chairman and the secretary.

Article 15 – Right to information and inspection
Each member of the Board of Directors can request 
information about all matters of the Company.
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During meetings, all members of the Board of Directors and 
all persons involved in the management shall be obliged to 
provide information.

Outside of meetings, each member can request information 
about the course of the business from the persons entrusted 
with managing the Company’s business and – with the 
approval of the chairman - about specific transactions.

Where required for the performance of his duties, any 
member may request the chairman to have books of 
account and documents made available to him for 
inspection. Where the chairman rejects a request for 
information, hearing or access, the matter shall be decided 
by the Board of Directors.

Regulations or resolutions of the Board of Directors 
extending the right to information and inspection of the 
members of the Board of Directors are reserved.

Article 16 – Tasks
The Board of Directors may pass resolutions on all matters 
not reserved to the Annual General Meeting by law or the 
Articles of Association. The Board of Directors manages the 
business of the Company, unless responsibility for such 
management has been delegated.

The Board of Directors has the following non-transferable 
and inalienable duties:

1.  Overall management and giving of appropriate 
instructions;

2.  Establishing the organization;

3.  Structuring the accounting system, financial control and 
financial planning to the extent necessary for managing 
the company;

4.  Appointment and dismissal of the management and its 
representatives;

5.  Ultimate supervision of persons entrusted with the 
management, namely with regard to ensuring that 
statutory regulations, Articles of Association, regulations 
and instructions are met;

6.  Preparation of the annual report, the Remuneration 
Report and the General Meeting and execution of its 
resolutions;

7.  Notifying the judge in case of over-indebtedness.

The Board of Director may appoint committees or individual 
members to prepare and execute its resolutions or monitor 
business activities. It must ensure appropriate reporting to 
its members.

Article 16.1 – Principles of Remuneration, 
Reimbursement of Expenses
The members of the Board of Directors and the management 
are entitled to remuneration commensurate with their 
activities. The remuneration may be paid by the Company or 
by a subsidiary provided it is covered by the maximum total 
remuneration approved by the Annual General Meeting.

The remuneration of the members of the Board of Directors 
and the management shall be reasonable, competitive and 
performance-oriented and shall be consistent with the 
strategic objectives and performance of the group.

The members of the Board of Directors are paid a fixed 
remuneration and other applicable elements of 
remuneration that are not dependent on performance. The 
Company may pay to the members of the Board of Directors 
a performance-related compensation.

Remuneration of the members of the management consists 
of a fixed compensation and may be complemented by a 
performance corn ponent.

The amount of the performance remuneration paid to the 
members of the Board of Directors and the management 
depends on the qualitative and quantitative targets and 
parameters defined by the Board of Directors. The Board of 
Directors defines and assesses the targets and their 
achievement or delegates this task to the Remuneration 
Committee. The competence to determine the qualitative 
and quantitative targets and parameters is set out in the 
Organizational Regulations.

The fixed compensation and any performance remuneration 
may be paid in cash or by allocating equity instruments, 
conversion or option rights or other rights to equity 
instruments. The compensation may also be in the form of 
digital assets and cryptocurrencies as well as payments in 
kind or services.

The Board of Directors determines the respective amounts 
of remuneration within the respective remuneration 
framework approved by the Annual General Meeting upon 
proposal of the Remuneration Committee.

As part of the compensation of members of the Board of 
Directors and the management, the company may also 
allocate equity securities, conversion rights, option rights or 
other rights with equity securities as underlying. In case of 
an allocation of equity securities, conversion rights, option 
rights or other rights with equity securities as underlying, 
the amount of the compensation is equal to the value of the 
securities or, respectively, the rights allocated, determined 
as at the time of the allocation in accordance with generally 
accepted valuation methods. The Board of Directors may 
determine blocking periods for holding the securities or, 
respectively, the rights and may determine when and to 
what extent entitled persons acquire an entitlement that is 
neither subject to conditions nor requirements and under 
which terms and conditions blocking periods laps and 
entitled persons acquire promptly an entitlement that is 
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neither subject to conditions nor requirements (e.g. in case 
of a change of control, a material restructuring or in case of 
certain forms of termination of an employment agreement). 
Details are to be determined by the Board of Directors.

Reimbursement of expenses does not qualify as 
remuneration. The company may pay members of the Board 
of Directors and the persons whom the Board of Directors 
has entrusted with the executive management a 
reimbursement for expenses in the form of and amount of 
lump-sum expenses recognized for tax purposes.

The allocation of equity securities, conversion rights, option 
rights or other rights with equity securities as underlying 
that members of the Board of Directors and the management 
receive in their function as shareholders of the Company 
(e.g. subscription right within a capital increase or option 
rights within a capital reduction) shall not be regarded 
compensation and are not subject to this provision.

Compensation to members of the Board of Directors and 
the management may also be paid by other group 
companies, namely for services provided to these other 
group companies. The Board of Directors determines the 
remuneration based on market rates for such services.

Article 16.2 – Remuneration Committee
The Annual General Meeting elects the members of the 
Remuneration Committee individually for a term of one year 
ending at the conclusion of the next Annual General 
Meeting. Re-election is permitted. The Remuneration 
Committee is composed of at least two members. Only 
members of the Board of Directors may be elected. The 
Remuneration Committee constitutes itself, subject to the 
election of the chairman of the Remuneration Committee by 
the Board of Directors.

If the Remuneration Committee is not fully occupied, the 
Board of Directors may appoint substitute members from 
among its board members instead of the missing members 
for a term of office extending until completion of the next 
Annual General Meeting.

The Remuneration Committee has the following 
fundamental duties and responsibilities (principles):

1.  preparation and periodic review of the compensation 
policy and principles of remuneration and the 
performance criteria in the area of compensation, 
periodic review of their implementation, and submission 
of related proposals and recommendations to the Board 
of Directors;

2.  preparation of all relevant decisions of the Board of 
Directors regarding compensation of the members of the 
Board of Directors and the management and submission 
of related proposals and recommendations to the Board 
of Directors.

To fulfill its duties, the Remuneration Committee may 
consult other persons and external consultants and have 
them participate in its meetings.

The Board of Directors may assign other tasks and 
competencies to the Remuneration Committee. The Board 
of Directors may regulate the organization, method of 
operation and reporting of the Remuneration Committee in 
the Organizational Regulation.

Article 16.3 – Loans and Credits
Loans and credits in favor of a member of the Board of 
Directors and the management may only be granted at 
market conditions at arm’s length.

Article 16.4 – Additional Mandates
The members of the Board of Directors shall not assume 
more than (i) 15 additional remunerated mandates, of which 
not more than 5 in companies listed at a stock exchange, 
and (ii) 10 non-executive positions in non-profit legal 
entities or unpaid positions, whereas a reimbursement of 
expenses is not considered remuneration.

The management shall not assume more than 5 additional 
remunerated mandates. The Board of Directors must 
approve each mandate of the members of the management 
in advance.

A mandate as referred to herein is as a function in the most 
senior management and administrative bodies of other 
legal entities that are obliged to obtain an entry in the 
commercial register or a corresponding foreign register and 
which are not controlled by the company. Mandates in 
different entities which belong to the same group are 
treated as one mandate. Mandates which are assumed by 
members of the Board of Directors or the persons whom the 
Board of Directors has entrusted with the executive 
management on instruction of the company are not subject 
to the limitations set out in this article.

Article 16.5 – Employment and Mandate Contracts
Fixed-term employment and mandate agreements 
stipulating the remuneration of members of the Board of 
Directors and the management shall not exceed a term of 
one year.

The notice period for open-ended employment and mandate 
agreements with members of the Board of Directors and the 
management shall not exceed 12 months.

Article 16.6 – Pension payments outside the 
Occupational Pension Scheme
The members of the Board of Directors and the management 
can receive pension payments in accordance with 
applicable domestic and foreign occupational welfare law 
or pension regulations, including any supplementary 
pension payments. Such pension payments do not 
constitute compensation subject to approval.

Pension payments by the Company, an affiliate of the 
Company or by third parties, to members of the Board of 
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Directors and the management that are outside the 
occupational pension scheme are admissible up to 100 
percent of the annual total compensation of the person 
concerned per year.

In case of sickness or accident of a member of the Board of 
Directors and the management, the Company may continue 
to pay the salary of such member in accordance with 
regulations issued by the Board of Directors or, respectively, 
in accordance with insurance payments. In connection with 
early retirements, the Company may make bridging 
payments to the insured person or additional contributions 
to the benefit institution not exceeding per year the amount 
of the last total annual compensation of the respective 
member.

Article 16.7 – Approval of Remuneration in the General 
meeting
The Annual General Meeting approves the proposals of the 
Board of Directors regarding the maximum amounts of the 
remuneration separately every year with binding effect as 
follows:

1. for the compensation of the Board of Directors for the 
term of office until the next Annual General Meeting;

2. for the compensation of the Executive Committee for the 
financial year beginning after the Annual General Meeting.

As far as a total amount approved for the compensation of 
the management is insufficient to compensate members of 
the management appointed after the resolution of the 
Annual General Meeting until the beginning of the following 
approval period, the Company may use per person an 
additional amount of not more than 40 percent of the 
previously approved maximum total amount of the 
compensation of the management for the respective 
approval period. The Annual General Meeting does not vote 
on the used additional amount.

In addition to the approval according to paragraph 1, the 
Annual General Meeting may annually, upon request by the 
Board of Directors, approve separately and in a binding 
manner an increase of the approved maximum amounts for 
the compensation of the Board of Directors and the 
management for the Approval Periods ongoing at or previous 
to the respective Annual General Meeting. The Board of 
Directors is entitled to pay out of the approved total amounts 
respectively the additional maximum amounts all kinds of 
compensation. The Company or its controlled companies 
may pay compensation prior to the approval by the 
shareholders’ meeting subject to subsequent approval by 
the shareholders’ meeting.

In case of a rejection of the compensation, the Board of 
Directors may make new proposals at the same Annual 
General Meeting or call for an Extraordinary General 
Meeting for that purpose or move for approval the total 
amounts during the next Annual General Meeting.

The Board of Directors may submit the Compensation 

Report to the Shareholders’ Meeting for a consultative vote.
The Company may take out a directors and officers liability 
insurance in favor of the members of the Board of Directors 
and the management and pay the contractual premiums 
respectively contributions. The payment of the premiums or 
other contributions is not deemed as compensation.

Members of the Board of Directors and the management 
may receive compensation for services rendered or work 
performed for companies that are directly or indirectly 
controlled by the Company, insofar such compensation 
would be admissible if they were paid directly by the 
Company and insofar they were approved by the Annual 
General Meeting of the Company. The compensation 
approved by the Annual General Meeting in accordance 
with this provision of the Articles of Association may be paid 
by the Company and/or one or several affiliates of the 
Company.

A compensation for a particular period that is covered by an 
approval by the Annual General Meeting may partly or 
entirely be paid also after the end of such period, provided it 
is paid for the period to which the approval relates. In this 
case the compensation does not have to be subject to an 
approval regarding the period during which the 
compensation is paid.

In case of a dismissal or any other early termination of an 
employment agreement of a member of the management, 
which is concluded for an indefinite term, the Company may 
pay the compensation until the end of the notice period, 
even if the employee is released from its duties and accepts 
a new position. In case that a member of the management is 
released from its duties during the term of a fixed term 
employment agreement or in case of an early termination, 
the same applies for the remaining fixed term.

Article 17 – Assignment of management and its 
representation
The Board of Directors may delegate all or parts of the 
management as specified by organization regulations to 
individual members or third parties.

These regulations organize the management, determine 
the necessary posts required for such, describe its duties 
and regulate, in particular, the reporting activities.
Where the management has not been delegated, the 
entirety of all members of the Board of Directors shall be 
responsible for the management.

The Board of Directors can delegate the representation to 
one or several members (delegates) or third parties 
(directors). At least one member of the Board of Directors 
must be authorized to represent the Company.

C. Auditors
Article 18 – Audit
The Annual General Meeting elects the statutory auditors.
The Annual General Meeting can waive the appointment of 
statutory auditors when:
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1. the Company is not obliged to carry out an ordinary audit;
2. all shareholders consent to this; and
3. the Company does not employ more than ten full-time 
employees on annual average

This shall also apply for subsequent years. Each shareholder 
shall, however, be entitled to request the execution of a 
qualified audit and the appointment of an appropriate 
statutory auditor at least 10 days prior to a General Meeting. 
The Annual General Meeting may in this case only pass the 
resolutions according to art. 8 lit. 3 and 4 after presentation 
of the auditors´ report.

Article 19 – Requirements of the auditing firm
One or several natural or legal persons or firms can be 
appointed as auditors.

The auditors must have their place of residence, their 
registered office or registered branch in Switzerland. If the 
Company has several auditing offices, at least one of these 
prerequisites must be fulfilled.

If the Company must perform an orderly audit, the Annual 
General Meeting must appoint an authorized auditing 
expert or an officially supervised auditing company as 
auditor in accordance with the provisions of the Audit 
Supervision Act of 16 December 2005.

Where the Company has to produce a qualified audit, the 
Annual General Meeting must appoint a certified auditor to 
carry out the audit as specified in the regulations of the 
Audit Supervision Act of 16 December 2005. The Company 
may reserve the right to waive the appointment of a firm of 
auditors according to Article 18.

As specified in art. 728 and 729 OR, the auditors must be 
independent.

The auditors are appointed for one financial year. Their 
duties end with the acceptance of the last annual statement. 
Auditors may be re-elected and removed at any time without 
notice.

IV. ANNUAL STATEMENT AND DISTRIBUTION OF PROFIT
Article 20 – Financial year and accounting
The term of the financial year is determined by the Board of 
Directors.

The annual financial statement, consisting of profit & loss 
account, balance sheet and explanatory notes, must be 
produced in accordance with the regulations of the Swiss 
Code of Obligation, in particular art. 957ff. OR, as well as in 
accordance with the principles of correct accounting.

Article 21 – Reserves and utilization of profit
From the annual profit an allocation to reserves must first 
be made in accordance with statutory regulations. The 
profit shown in the balance sheet is available to the Annual 
General Meeting who can use the profit as it sees fit, in line 
with statutory requirements (in particular art. 671 ff OR).

Article 22 – Dissolution and liquidation
The Company can be dissolved by a resolution of the Annual 
General Meeting. Such a resolution must be recorded in a 
public deed.

The liquidation of the Company is carried out by the Board 
of Directors unless this task has been assigned to other 
persons as a result of a resolution passed by the Annual 
General Meeting. The liquidation is carried out according to 
art. 742 ff OR.

The assets of the dissolved company will be divided 
amongst the shareholders in relation to the amount of paid-
in share capital after the repayment of any debts.

V. NOTIFICATION 
Article 23 – Notices and publications
Notices to shareholders shall be forwarded by post, e-mail 
or fax to the addresses specified in the share register.

The official gazette for the Company is Schweizerisches 
Handelsamtsblatt (Swiss Official Gazette of Commerce).
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GLOSSARY
Fiat currency Fiat currency is a government-issued currency that is not backed by a commodity such as gold. 

Most modern paper currencies, such as the Swedish krona or the US dollar, are fiat currencies.

Stable coins Stable coins are digital assets built with cryptography, designed to maintain a fixed price. They link 
their prices to other assets, such as the USD.

Non-stable coins Non-stable coins refer to cryptocurrencies that are not backed by an asset. The best examples of 
these are BTC and ETH.

Proof-of-stake/
Staking

Staking involves holding Proof-of-Stake (or "PoS") for cryptocurrency in a wallet on a Blockchain 
network for the currency in question. Participants run the protocol on their own servers and secure 
the validation transaction for the blockchain on the distributed network. As a reward, a payment is 
received that depends on the amount of cryptocurrency locked into the protocol.

Decentralised 
Finance (DeFi)

Decentralised finance (often referred to as DeFi) is a blockchain-based form of finance that does 
not rely on central financial intermediaries such as brokerage firms, exchanges or banks to offer 
traditional financial instruments but instead uses smart contracts on blockchains, the most 
common of which is Ethereum.

NFT An NFT ("non-fungible token") is a digital asset that represents real objects such as art, music, 
game objects and videos. They are bought and sold online, often with cryptocurrency, and are 
generally encoded with the same underlying software as many cryptocurrencies. NFTs have been 
around since 2014 and have recently started to become popular as they become an increasingly 
popular way to buy and sell digital artworks. 

BTC Cryptocurrency - Bitcoin

USDT Cryptocurrency - Tether

EOS Cryptocurrency - EOS

ETH Cryptocurrency - Ether

PAXG Cryptocurrency - PAX Gold

VALOR Cryptocurrency - VALOR

Dark pool Dark pools are a type of Alternative Trading System (ATS) that allows some investors to submit large 
orders and make trades without publicly revealing their intentions while searching for a buyer or 
seller.

AML Anti-money laundering (AML) refers to the laws, regulations and procedures designed to prevent 
criminals from disguising illegally obtained funds as legitimate income.

B2B Business-to-Business

B2C Business-to-Consumer

Blockchain A blockchain is a growing list of records, called blocks, that are linked together using cryptography. 
Each block contains a cryptographic hash of the previous block, a timestamp and transaction data.

Cryptocurrency Cryptocurrency is a type of digital currency that usually only exists electronically.

KYC Customer due diligence (KYC) guidelines in financial services require business owners to make an 
effort to verify the identity, suitability and risks of maintaining a business relationship.
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OTC Over-the-counter (OTC) refers to the process by which securities are traded over a network between 
broker and trader as opposed to a centralised exchange.

Wallet Cryptocurrency wallets store secret keys that are used to digitally sign transactions for block-
chain-distributed ledgers. 

Family-office A family office is a privately owned firm that handles investment management and wealth manage-
ment for a wealthy family, typically with over $100 million in investable assets.

Decentralised 
stock exchange

Decentralised Exchanges (DEX) are a type of cryptocurrency exchange that allows direct transac-
tions between counterparties to be carried out securely and without the need for intermediaries.

Token The term token refers to a specific virtual currency token or how cryptocurrencies are denominated. 
These tokens represent fungible and transferable assets or tools that reside in their own 
blockchains.

API In computing, an application programming interface (API) is an interface that defines interactions 
between several different software applications or intermediaries for both hardware and software.

TVTG Also known as the new Blockchain Law in Liechtenstein. The comprehensive legal framework for 
digital assets was the result of three years of work by regulators and the government.

Physical validator The main problems with NFTs have been ensuring that a token is backed by a real asset - how the 
process should work and who is responsible for issuing and ensuring the existence of the underly-
ing asset. A physical validator is a licensed party that answers these questions and has been 
described as "the last missing piece of the puzzle in the great game of real asset tokenisation".

Gas fee Gas fee refers to the device that measures the amount of computational power required to perform 
specific operations on the Ethereum network.

Since each Ethereum transaction requires computational resources to execute, each transaction 
requires a fee. Gas fee refers to the fee required to successfully complete a transaction on 
Ethereum.

Smart contract A smart contract is a self-executing contract where the terms of the agreement between buyer and 
seller are written directly in code lines. The code and the contracts therein are in a distributed, 
decentralized blockchain network.

Fiat on-ramp A fiat on-ramp is a platform that allows the user to convert fiat currencies, such as US dollars, into 
a cryptocurrency like Bitcoin. These platforms are commonly called exchanges and they basically 
accept fiat currencies and sell you the corresponding amount of cryptocurrency based on current 
market rates.

DApps A decentralized application running on the Ethereum network.
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